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STOCK & MINING EXCHANGS. 
| Securities 
51 King St. W. 


rested in Mines— 
The Financial Post 
SURVEY 
ee 
MINES 


1933 
is the Book You Need 


the mining peer whether as 
financier or shareholders, will find 
The Survey of Mines is the only 
r activities in Canada available in 


here will be full record of produc- 
ay financial structure and details 


nent will be covered with present 
ther with names of officers and 


, geologists and mine managers is 


succession in which The Financial 
oer of Mines. It is not only 
ulted. 


Delivery Soon 


of Mines, 1933, gives information, 
n stock market values, production, 
e values, financial structure and 
rectorate, on every producing and 
_and Newfoundland. 


) a copy 


eh courageous 
: S months 


the application 
tzums and the 


Fame minister of 


busi- | its aff 


; ‘of railways and canals, 
' finds. the chief promise of a solu- 
‘tion of the railway difficulty in 
the sane, wise and eco- 


ae POTASLE distaste for nos- 
' trums and panaceas as a cure 
for economic difficulties, is dis- 
played by several of the writers. 
= H. McMaster, president of the 
Steel Company -of Canada, believes 
that the public should know that 
of political nos- 


- will not help us emerge. Julian C. 
Smith, vice-president of Shawini+ 
_§an Water & Power Co., urges us 
0 face the facts as they are in a 


4 Mectric Railway, refers to the em- 


of governments on busi- 
Ress enterprises. 
_ Bt. Hon. Arthur Meighen, former 


and 
id mt of Canadian General 


of conditions that are 


Past. A, E. Phipps, general man- 
| S8er of the same bank, asks us not 


to forget that we still have a long 
Way to go. John D. Mansfield, 


President of the Chrysler Corp. of 


Canada, urges “sound thinking and 
hard work,” and C. 0. Stillman, 


_ President of Imperial Oil, indicates 


the val 
tng.” 


ue of “constructive think- 


FN THE work of the Imperial Eco- 


Romic Conference there is found 
‘Many business leaders an aid to 
ery. Hon. H. H. Stevens, min- 
seer of trade and commerce, says 
et all good Canadians are anxious 
mt these agreements shall result 
‘® betterment of conditions. 
sontinued from page 2, col. 3) 


HITS LINE HARD} To Tear to Pieces 
New Railway Bill} SALES LOWER 


BY NEW FILMS 
Canadian Subsidiary Rife 


With Rumors of Impend- 
ing Changes 


SAM KATZ GONE: 


Disagreed ‘With ‘Directorate 
on Corporate Policies — 
_ Revenues Steadily Ad- 

F vancing . 


Paramount Publix Corp. is mak- 

important decisioris these days. 

of these may be found to ex- 

is@ a considerable influence on 

airs in Canada rtainly 
—e entail many change 


m of Paramount’s business 
has nearly always been profitable 
and losses of recent years have 
been chalked up in theatre o 

Canadian ing 

any 


tions; operations 
more profitable than those in 
of the 65 countries where the com- 
Will Canadians Control? 
The organization in Candida is 


~~ 


. J. Fitzgi 
i Pa 


blix 
made the following announcemen 
on October 29: 

“The resignation of Sam Katz as 
vice president 6f the corporation was 
the result of a disagreement between 
him and the other members of the 
executive. committee as to certain 
corporate policies. Mr. Katz leaves 
with the good will and high tegard of 
the other officers of the corporation 
which I am certain he also has for 
them and the Doe Wi 

What The Public Wants 

Sam Katz, as pointed out some 
months in The Financial Post, 
made in the last year some fundg- 
mental departures in Paramount's 
methods o choosing, planning and 
<r pictures. won phen- 
omenal success originally as an ex- 
hibitor in ewe and when he be- 
came executive head of Paramount 
he moyed his head office to all in- 
tents and purposes out to Holly- 
wood. For the first time in the 
company’s history the view of the 
men who exhibited to the public 
was potent in deciding what pic- 
tures shquld of, , pate, ! femmes 
success in ng just ai e 
public sand want was thus utilized 
rom the beginning right on the 
spot all the time pictures were be- 


ing made. 
“erent economies were made in 
production without sacrifice of 
quality, including sharp» cuts in 
salaries at head office and lower 
emoluments to stars. Considerable 
progress was made in inducing 
theatre landlords to: reduce rents 
paid under leases which under new 
conditions have proved too onerous, 
and in arranging with bondholders 
of theatre-owning subsidiaries to 
reduce interest charges and spread 
out amortization sinking fund 
ayments over an extended od. 
Much more along this line to 
(Continued from page 2, col. 5) 


die dawn until Adolph Zokor, presi 
un or, - 
dent of Pesemeunt Pu Born, 


By Time It Passes, Only 
Board Changes May 
Remain 


EVIDENCE NOW OUT 


Duff Commission Rejected 
Beatty Amalgamation 
Scheme and Supported 
Thornton 


From Our Own Correspondent 


OTTAWA: — Decision of the 
government not to resist 


Im | ieted or fundamentally modified be- 


fore the measure reaches the 
statute books. 

The railway bill, as introduced in 
Parliament contains two important 
provisions. It provides for the re- 

the National rail- 


P 
out entirely. 
About all the bill will accom- 
plish, ju by prevailing impres- 
sions, is 


National railways directorate. 


Three Rail Pians 

OTTAWA:—Recognized railway 
leaders in Canada presented three 
well considered plans for the solu- 
tion of Canada’s railway problem 
to the members of the Duff Trans- 
portation Commission. ‘ 

These plans camé from E. W. 
Beatty, president of the Canadian 
Pacific; Sir Henry Thornton, then 
president: of the Canadian Na- 
tional; Gerard Ruel, K.C., then vice- 
president in charge of legal affairs 
of the Canadian National. A fourth 
was submitted by S. J. 

ungerford, present president of 
the National, but it differed from 
the Thornton plan only in minor 
degree. 

Having regard to the seriousness 
of the railway problem, to the de- 

(Continued from page 2, col. 4) 


Number Celebrates 
Silver Anniversary 


Believing that the histor- 
ical data in this issue, the 
Silver Anniversary Number 
of The Financial Post, may 
be of special value to many 
business people, extra copies 
of the edition have been 
printed and are for sale at 
the publication office, 210 
Dundas St. W., Toronto, and 
at our Montreal office, 1070 
Bleury St., at the regular 
price. Papers for out of town 
delivery will be sold at 10 
cents, which will include 
mailing 


McColl-Frontenac Activity 
On Parity With Last Year 


qenlipatighagicntadicatijeilnn 
From Our Own Correspondent 


MONTREAL.—Operations and 
earnings of McColl-Frontenac Oil 
Co. have been well maintained this 
year: to date it is understood that 
they approximate those of the 
same period last year. Fuel oil 
consumption has reflected the slow- 
ing down of industrial operations 
and sales in this division are some- 
what lower. Sales of gasoline for 
transportation purposes, however, 
have been maintained. 

The company continues to pur- 
sue a conservative policy of expan- 
sion. It is proposed to establish 


. 


a unit at Fort William which will 
geome stopage capacity for 2,- 

,000 of gasoline and oil. 
Land pure and the 
whole cost is expected to approxi- 
mate $85,000. 

Earnings of McColl-Frontenac 
in oo ended January 31, 1932, 
showed a a over the 
previous period. r all charges 
which included substantial reserves, 
net profit was equal to $1.81 a 

ot hl ati secre 
pa w remen 
of 60 cents a share. 


ia 


West Kootenay Power 
_ Ready to Go Ahead 


From Our Own Correspondent 

VANCOUVER. — West 
Kootenay Power & Light 
Company has decided to go 
ahead with its plans for de- 
velopment of dro-electric 

wer at Goat River, near 

reston, according to Lorne 
Campbell, vice-president and 
general manager. 

This power was staked by 
the company’s subsidiary, the 
South Kootenay Power Com- 
pany, some time ago. 

Mr. Campbell said the com- 
pany wou probably go 
ahead with construction dur- 
ing the winter months. 


CANADA CUTS 
WHEAT PRICES 


i 
' 
' 
i 
i 


| holders agreeing to a postpone- | 25 years of railways ...++.... 30 Ww 


j 
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CASH POSITION, 


Bondholders’ Committee 
Advises Progress Made 
- Since Formation 


EXECUTIVE, CHANGES 


Retail Markets Sold to Ster- 
ling Food Number 46; 
Further Sales May 
Be Made 


Through relief afforded by bond- 


ment of sinking fund and bond in- 
terest payments, Burns & Co. Ltd. 
has been able to strengthen its 
liquid position during the nine 
months ended Sept. 30, 1932, and 
to show some increase over figures 
at Dec. 31, 1931, when current as- 
ts totalled $3,621,208 and current 
ities $1,891,835, leaving a 
working capital of $1,729,873. Sur- 
ing. the first nine months of the 
current 


TO GET ORDERS 


Does Not Want to Carry 
Over Another Large 
_ Stock 


Frem Our Own Correspondent 
WINNIPEG .—The essential 
point of the steady 
which has 


hip 
rates make it. difficult for other 
flours. to compete, and such ‘ex- 
ports as the Farm Board i 


ap 


ttee obligation 
| its cash resources and 


agencies 
still have to make to complete pre- | mittee 


vious sales. Buyers, both * cash 


put expo 
seemed 
little doubt that the position could 
n 


re-organization of the| be maintained. 


Envious 

More recently they have been 
distarbed in the United States by 
the steady recording of 
shipments far in excess of their 
own, and uneasiness 
as the visible supply week by week 
contained less less of Farm 
Board stocks, as these have been 
allocated for Red Cross distribu- 
tion, and more and more whea' 
commercially held. - 

That resulted in a tendency to 
lower prices, to get them on an 
equality with Canadian prices. But 
Canada cannot afford to give up 
her share in the market, for un- 
less she continues to sell heavily 
there will be a much increased 
carryover in the country at the 
end of the year. A decline in the 
United States immediately ‘alarms 
holders of wheat in Canada, as well 
as prospective buyers, until price: 
in a resume their former re- 
lationship with prices in the United 
States. At the moment the two 
countries are like two rival mer- 
chants, one of whom has s 
a bangets sale to reduce stocks, and 
cuts his prices again and again 
whenever his rival attempts to 
meet the bargains offered. 

Canadian selling is the more ag- 
gressive as it is known that shortly 
crops from the Argentine and 
Australia will be coming on the 
market. Trade will have to be 
shared with those countries, which 
are always early and insistent 
sellers, but under present condi- 
tions it is not sure that it has to 
be shared with the United States. 
Such artificial support as was given 
to the adian market earlier in 
October is out of the question now, 
as to give it would simply mean 
holding our prices until the United 
States should have a chance to 
meet them, and displace Canadian 
wheat in export trade. 


Ten Times as Much 

Life Insurance Now 

Life insurance in Canada has in- 
creased just tenfold in the past 
twenty-five years, according to fig- 
ures for Dominion licensed com- 
panies. Amount at risk at the end 
of 1906 was $656,000,000 while 
twenty-five years later the figure 
was $6,623,000,000. 

Premium income for the i 
has increased in the same ratio and 
now stands at $225,152,000. 

No provincial figures are avail- 
able for the earlier years, but at 
the end of 1921, approximately 

202,000,000 of business was in 
force with provincial companies, 
while premium income amounted to 
almost $5,200,000 


tarted | tains coristructive 


R. W 
onal Trust Co., of Edmonton, 


The Financial Post This Week 


25 Years Old 


twenty-fifth birthday by telling the 
ay by 

story of the century and 
by giving the opinion of business 
leaders on the outlook. These feat- 
ures will prove valuable: 

67 business leaders on outlook. 
Pages 17 to 21. 

25 years of insurance .....«+. 22 
25 years of investment ...+0++. 23 
25 years of industry ....sees. 24 
25 years of mining ....ccee+. 25 
25 years of trade .. 
25 years of banking ccccccccse 20 


eeereeteoeee 2 


| 25 years of power .....+s++-+» 31) the 


25 years of western farming.. 9 
— annalg of quarter-cen- 


doth eaaaonanl ooee 32-386 
How The Post was started, by 


the publish 


Canada’s richest 25 years, by the 
editor by oe ae 


PRICE BROTHERS 


Due August 1 
Defaulted — Reposits 
Move Slowly’ 


From Our Own Correspondent ~ 
-MONTREAL.— Price Brothers 
and Co. has officially announced 
that it will not be able to meet 
the senti-annual interest payment 

August 1 on its $11 of 
ee ee oe 
terms of the trust deed the com- 
ey ees eee to meet 

but of 
of 
have 


have been elected directors of the adie 


company . . 


The report presented to the bond- ¢ 


repo: 
holders’ committee dealt particu- 
larly with the physical condition 
of the company’s properties, busi- 
ness organization and management. 
It was stated that the company’s 
ted at stra 


products and that these plants are 
maintained in excellent operating 
condition, with ample refri 
available for proper handling of 
products. It is stated that these 
plants are in a position to produce 
ucts at as low a cost as 


vany’s p cts are of excellent 
vality and enjoy a fine reputation 
and the key men have a competent 
grasp of the business and their 
own lar work. The report 
covers the situation fully and con- 
ie . ions in 
re operations whic 

have been put into effect or are 
now under consideration by the 

(Continued from page 2, col. 4) 


Stock Market 


_ 20 INDUSTRIAL STOCKS 


MONTHLY Weekly 
Aug., 1931 to Oct, 1932 Nov, 


*| authorities urged that a pri 


ration| tak 


D 
is the strong position occupied by 
the American un : and 
their reported willingness to fore- 
close on the property. 

Whether a receivership will be 
sought can only be guessed at, = 


immediately; it is reported 
that only some 38 per cent of out- 
bonds have 


8- 
ited anc further discussions be- 
tween the committee and repre- 
sentative bondholders will prob- 
ably take place. 


CP wocccvcccsocee 27| Will 


Second of a series of articles di. 

the of the Duff 
report. Page 10. News article 
on_page 1. 


Auto Insurance 


Drastic changes in rates involve 
some increases; some decreases, 
Page 12. 


Central Bank 


There possibilities of danger in 
& cenisal beokt foe Chanda 00 A 3 


of other countries. 


Page 3. 


Stocks of Vecceenian 
msumers’ Gas be a leader 


Co 
in the future as in the past 
other is a notable series. Page 11. 


MASSEY-HARRIS CO. 


Paying $10,000,000 in 
November to AJl Farm 
Implement Companies 


Installments due in Canada and | 


the United States in Noverhber on 


Mileage 
ways has doubled in the past 
ore years. 
In 1906 there were 21,353 miles 
of steam rae in o on 
while at the end of 1931 figure 
had risen to 42,290. | 


Canadian Wineries Head 
Says Grape Prices Absurd 


Wine Manufacturers Urged to Pay $40 While Market 
Price for Other Purposes is $15 — Company | 
Profits Currently Ahead of 1931 


Canadian Wineries reports earn- 
ings for the five months ended Sep- 
tember 30 as materially in excess 
of the same period in 1931. Defer- 
ring of dividends on October 15 was 
solely due, it is stated, to the 
opinion of the directors that divi 
dends should not be dribbled out in 
amounts as low as five cents a 
share. This meant that the anetege 
cheque to 740 shareholders d 
be $6.75, and it was felt that divi- 
dends should be paid in larger 
amounts at longer Intervals when 
earnings justified. 

In the course of his memorandum 
to shareholders K. H. Smith, man- 
aging director, has the following to 


say about the pressure alleged to be | 0, 


exerted by the Ontario Liquor Com- 
mission on wine manufacturers to 
pay higher than the market for 
grapes for wine purposes: 
Concerned About Grape Price 
rice of grapes is, giving us & 
eal of concern. Province 
co of $40 
per ton should be paid At the present 
time, Concord grapes can be purchased 
in any quantity at $15 ton. While 
we do not think that it is sound pélicy 
to take advantage of unusual circum- 
stances to drive the price of grapes to 
an absurd level either high or low, it 
does certainly appear that the differ- 
ence between an arbitrary orice of 


: 


$40 per ton and an actual market price 
of $15 per ton is much too great. It is 
a matter of particular concern to this 
company which sells a much larger 
volume of Ontario native wine ou 


Railway Problem. 


? An-}; 


E 


ae 
: 


Bites 
q es 
4 5 fs pe 
La 
’ _—_ aay 
1? * 


OTTAWA CONCEF 


Possibilities of Taxing C 
Smoking Materials May 


pb 
| 


see where the line is to be 
(Continued from page 2, col, 5) 


of the Province than within the Prov-| Biue 


ince itself. Naturally, authorities in 
the other provinces have not the same 
interest in the Ontario gra ower as 
have the Ontario authorities, and out- 
side of our province we must face 
competition from world sources, in- 
ee those otler parts of the Em- 

ire which are making a determined 
onthe an exchange of trade with 


anada. If we lose this market, the | S*"- 


ultimate outlook for the Ontario grape 
grower is so much the worse. 

Could Manufacture Own 

“There is the further consideration 
that the Ontario manufacturers 
cannot buy all the pes grown in 
tario and it would be most unfair 
that one grower should get $40 a ton 


pay. $15. 

he manufacture of brandy for 
fortification purposes is an active 
question. In a company such es ours, 
where we have ample facilities and 


jial| the necessary technical knowledge, it 


does seem to us unreasonable that the 
authorities should subject us to the 
expense and inconvenisnce of having 
our wines distilled elsewhere. For a 
very small capital expenditure and 
without any increase whatever in ad- 


MINES AND OILS 


Buffalo Ankerite 15 
Beattie 
for = grapes and another grower Ee 


ministrative expenses, we could not | Banking 


only manufacture our own brandy, 
but ensure that it would conform to 
our own standards of q ? 


Eyl powent. many” difealie i 
but it ts many 
In the place many find it 


j 
r ode 


Investor’s Index 





THE FINANCIAL POST 


The Nation’s Business: 


(Continued from Page One) 


William M. Birks, president of 
«Henry Birks @ Sons, is certain that 
_new era in constructive Imper- 
falism has begun. L. G. Beaubien, 
@f the Montreal Stock 
hange, feels that in collabor- 
ation between Empire statesmen 
we shall find the solution for our 

| problems. 

Canada need not complain too 
| bitterly of its present position, 
more than one sober-minded com- 
mentator declares. Beaudry Leman, 
general manager of La Banque 
Canadienne Nationale, shows that 
our net progress has been note- 
worthy in the last 25 years. The 
trend has been generally upward, 
Morris W. Wilson, general man- 
ager of the Royal Bank of Canada, 
avers. The history of Canada, de- 
spite temporary set-backs, has been 
in the opinion of Victor M. Drury, 
president of the E. B, Eddy Co., 
one of steady progress. A. E. 
'Dyment, ehairman of Canadian 
General Electric, thinks Canada 
has stood up as well as if not better 
/than most countries. Wallace R. 
Campbell, vice-president of the 
Ford Motor Co. of-Canada, is cer- 
tain that we shall emerge a greater 
nation. 


No Sheaf of Bills! 
ae ? Ne 0 Fr enzied Finance ? HERE are not a few business 
' leaders who are ready to hazard 


Delran ee ae ; the guess that the upturn h 

IS“WIFE HAS A D.A. AT EATON’S | see5i or will at least rot be long 
Bo ipl 4 LS ¢ delayed. -- Leighton McCarthy, 
president of the Canada Life 


ae ‘ 
He makes deposits regularly to cover the budget his wife outlined. . . | Assurance Co., is hopeful of better 
“all -her purchases are delivered as paid . . . she receives an itemized | times soci oe Burton, means 
< i. ‘ . |of the Robert Simpson Co., believes 
“Statement of expertditures the first of each month. . . And in addi- 


‘f ; we are on the threshold of better 
n she can telephone for Goods Advertised “No C.O.D. Phone | times. J. G. Weir, president of the 
I eal nas ted Orders” 


Investment Bankers Association of 
ae te for our folder on budgeting your income through a 


Canada, feels that the strength in 
the bond market will be followed 
Se ‘CUSTOMERS’ DEPOSIT ACCOUNT. 
ae D. A. OFFICE 


FEDERAL GRAIN 
ELECTED OFFICERS 


Fourth Fioor, Queen and James Streets silage 
Also Third Floor, EATON’S-College Street H. E. Sellers was re-elected presi- 
ae + Pas dent anid managing director of Fed- 
eral Grain Ltd., at a meeting of direc- 


“3 € bay ‘ tors. held in the Grain Exchange 

Be ne eet” eee : Building, Winnipeg, on October 27, 

: : innit , im ately following the annual 

Pie Se . % pares e's rrerersy . meeting of - the ¢ompany. 

PR SE. Baer er officers re-elected were: A. 

Thomson; vice-president; E. W. 

Neville, secretary; T. H. Rathjen, 

C.A,, treasuter, and R. C, Gage, assist- 
ant treasurer. 

At the anual meeting of the com- 
pany the present board of directors 
——n of, H. E. Sellers, A. Thom- 
son, J, H. McDonald, J. R. Murray, 
W.AA. Anderson, T. H. Rathjen, F. E. 
Tépper, Winnipeg; H. J. Symington, 
Montreal, and A..H, Williamson, To- 
tonto, were re-elected. Messrs, George 
A. Touche & Company were appointed 
auditors. 

Financial statements showing an 
operating profit of $765,191 and a 
betterment in working capital posi- 
tion of more than $300,000, were pre- 
& sented to the shareholders and ap- 
Sa Bi ES og g proved. pont Seeneet charges’ esd 
Be ote ee ‘ : und provisions were met by 

en travelling abroad to carry Travellers’ Cheques . impany 
of Ccedit rather olders were informed the 
Af company, dus to the better crop con- 
from the ditions of the past season, fs operat- 
henge cS eekcts WBE tes : : ing 406 elevators against 820 which 
were open in the 1931-32 period. 


CANADIAN CHAMBER 
NAMES COMMITTEE 


Five Canadians have been named 
by the Canadian Chamber of Com- 
merce to act as the Canadian section 
of a joint committee being formed 
by the United States and Canadian 
Chambers of Commerce for the in- 
formal discussion of ppebiome affect- 
ing the. business relationships of the 
two countries. The five Canadians ap- 
pointed aré John W, Ross, of Mont- 


/ DOMINION BANK - |eitseg (O80 dante 


igary; 
ESTABLISHED 1871 W. L. MeGregor, of Windsor; W. it. 


oe 
el 


Birks, of Montreal, and 8S. B. Gundy, 
of Toronto, who was: named chair- 
man of the Canadian section. All 
the last four are former presidents 
of the Canadian body. 

The members of the United States 
section of the joint committee are 
William Butterworth, Moline, I11., 
chairman of the board of Deere & 


TEL UAL Ek | chairm | 
Best Coal- it memes | 4 Grogs, Sc. Paul’ Minne Hosts 


oe LEIP staiiest iit | Howard, consulting engineer, New- 
eT i , ray “ } | port, R.I.; James A. Farrell, formerly 
y ; nf ravellers Cheques resident of the U. S. Steel Co., and 
Are World Currency ! orrall Wilson, chairman of the 
board of the Seattle Trust Company, 

Seattle. ; 


} The joint committee is to meet at 
_ | least twice a year at the time of the 
Saeey | annual meetings of both Chambers, 
at eet and may also meet whenever prob- 
Seal anks lems of an urgent nature arise and 
ee which require prompt attention. Ad- 
ditional temporary members may be 
added to the joint committee to deal 
with questions necessitating tech- 

aical or specialized knowledge. 

Thé two sections of the joint com- 
mittee of ten will take up problems 
brought to them through their re- 
spective national Chambers and will 
report back to their own organizations 
on the results of their deliberations. 


Hardware Price Lists 
Show Slight Changes 


Wholesalers and manufacturers are 
issuing spring booking prices on some 
lines of hardware, Price lists for 
screen doors and window screens show 
no actual revision but it is stated that 
these will be fitted in 1933 with 14 
mesh galvanized wire cloth in place 
of the black wire formerly in use. 
Lawn mower lists are also issued, and 
with a few exceptions, no general 
change is made in prices for next 
year. It is expected that booking 
prices on garden hose, harvest tools, 
screen wire cloth and poultry netting 
may soon be known, states Hardware 
and Metal, Toronto. 

A reduction in the retail price of 
three grades of motor oil has been 
made at certain service stations in 
Ontario and Quebec. Keen competition 
has developed in this market, since 
the entrance of grocery chains into 
marketing oil in cans. The decline in 
» primary copper prices has had its 


‘ a= effect, and lower price lists have been 
All this Radi Weekly tries to do. You ids end tekinn and copper sheets, 
will find that e careful reading of its Immediate business in retail hard- 
pages will give new zest to the hours 
you spend with your radio set. 

CORDWOOD SAWS—32” at $7.00, 


ware stores is confined to fall house- 
| Radio NY eek! 
30” at $5.75, 28” at $5.00, 26” at 


hold commodities, Cleaning materials 
ee $4.00, 24” at $8.75. 
i <% On All News Stands oe HEAVY TYPE DOUBLE-END 


. Radio 


The answer is, of course, everything. 
Radio is attracting to itself the best 
brains engaged in every form of 
human endeavor — metaphysicians to 
burnt-cork wisecrackers. 


The field is so vast that some periodi- 
cal is needed that will record radio’s 


happenings, assay their importance 
and accurately record the time of their 
occurrence, 


NEW RUBBER BELTING 


SUPERIOR QUALITY—3%” 3-ply 
at 10c., 4” 4-ply at 15c., 5” 4-ply at 
17¢., 6” 4-ply at 22c., 6” 5-ply at 
24c., 7 » Dopl at 28c. 10” 5-ply at 
50c., 12” 6-ply at 60e. per foot. 


are in demand, together With building 
SAW MANDRELS—4-foot at $7.00. 
GRINDERS at $3.50. 


and repair lines, 
_—s STONES at 50c. each. 
- SMITH BELTING WORKS, 
138 York Street, Toronto 


jconfidential. They talked wit 


dent that we are already 
the graph of better times. 
9 & Ae i 
y= among all the méssages in 
this issue, it is possible that the 
most useful and stimulating are 
those addressed primarily to the 
younger men of Canada, but that 
will be read with interest by all 
ar ag men. 


ir Hormisdas Laporte, president } 


of La Banque Provinciale .du 
Canada, advises young men. to. “go 
forward carefully, but without 
hesitation,” J, P. Watson, president 
of the Mining Corp. of Canada, is 
a strong believer in well-balanced 
optimism. F, H. Deacon, veteran 
Toronto stock broker, expresses the 
opinion that there ‘are: still giants 
in politics and business. 

The selection of comments in this 
column has probably been unfair 
in that it has failed to refer to 
others that readers will want to 
study closely. But since an invidi- 
ous selection has already. been 
made, The Financial Post will-be 
pardoned if it expresses particular 
appreciation for the beautifully 
phrased and extellently contrived 
message of Sir Joseph Filavelle, 
chairman of the Canadian Bank of 
Commerce. Sir Joseph urges young 
men to find in themselves—in their 
own spirit, purpose and effort— 
the remedy for the ills of today. 

“However disturbing the out- 
look in the immediate future, you 
have no cause to fear if you play 
the game with high courage,” says 
the great Canadian financial chief- 
tain. 

It is a fitting keynote to. this 
issue. 


BURNS BUILDS 
CASH POSITION; 
SALES LOWER 


(Continued from page 1) ; 
management. Since the - 
nary report was made late in July, 
it is stated that further substan- 
tial economies in the conduct of the 
companys business have been ef- 


fected. 
Sells Retail Outlets 

As a result of changing condi- 
tite, Bares - has altered a 
selling cy recently dispo 
of 46 oF its retail mathele to Ster- 
ling Food Markets Ltd. which now 
operates retail stores in Greater 

ancouver, Nanaimo, Calgary and 
is eoustdeting the alamoettion tr tt 
S consi on 
markets in other centres as it is 
believed that the disposal of these 
retail markets will enable Burns & 
Co. to expand its wholesale 
The sale of such s has 
been approved by the olders 
committee and the consideration 
received is being pled with the 
trustees for the olders. 


PARLIAMENT LIKELY 
TO TEAR TO PIECES 
. NEW RAILWAY BILL 


(Continued from page 1) 
ficit on National lines alone, which 
will run to nearly $60,000,000 this 
year on account of interest due the 
public; having regard to the re- 
port of the Duff Commission now 
before parliament in the form of 
legislation—these three plans are 
of.major interest. 

Proceedings in Camera 

When these men gave evidence 
posses the _— oe 
public was excluded; 
took place in camera. The entire evi- 
dence, comprising some sixty thou- 
sand words, has now been mimeo- 
graphed and placed on record in 
the Library of Parliament. By the 
very nature of the discussions that 
took place between the Duff com- 
missioners and these witnesses it is 
apparent they were under the im- 
pression that the fatnat en 


freedom. For example, it will come 
as an astonishing revelation that 
Mr. Ruel, one of the captains of 
publi¢ ownership since its incep- 
tion, does not believe in it. 

Two of the plans called, virtu- 
ally, for railway amalgamation; 
the third sought to achieve the 
benefits of amalgamation in another 


way. 
Beatty for Consolidation 
President Beatty, of the C. P. R., 
put his plan in one sentence when 
he said:—“Under existing condi- 
tions. in Canada, the only solution 
which will stand the test of the 
country’s necessities is a consoli- 
dation through a lease on a profit- 
sharing basis, of the government 
railways to the Canadian Pacific 
railway.” 
“Postponement,” said Mr. 
Beatty, “can only aggravate the 
situation. The combined net earn- 


were 
great | 


thémbers of the Duff commission 
and turn them into a supreme con- 
trol board, clothed with absolute 
power to enforce co-operation, su- 
pervise capital expenditures of both 


ger services and co-ordination 
'—not poo fast freight ser- 
vices, eee of ghavicate 
trackage competing ticket 
offices, amalgamation of telegraph 
services’ and hotels, joint use of 
facilities wherever it was found 
economical to do so. 

Sir Henry believed the estimated 
savings from amalgamation too 
high. He believed his scheme would 
yield just as handsome financial 
betterments—about $30,000,000 per 


year. 
Ruef for New Company 

Gerard Ruel’s plan called for the 
enactment by parliament of a rail- 
way managing company. Both 
railways would promptly execute 
“entrusting” agreements turning 
their properties over to the manag- 
ing company for five years. There 
would be ten directors of this man- 
aging company composed of five 
nominated by the government and 
five by the C. P. R. The entrusting 
companies would retain life, cor- 
porate existence and at the end of 
five years Parliament might turn 
part or all of the properties back 
to their control, or might continue 
the unified system for a much 


longer period. Earnings would be| W: 


divided on the basis that C. P. R. 
fixed charges would be getranieet 
and would have first call. 

vision of the earnings would be 
upon the basis of 10 units to the 
Cc. P. R., and 7 to 9 units to the 
government, 

Mr. Ruel claimed his plan would 
save $30,000,000 per year. 

Time to Work Out 

All these railway leaders were of 
the opinion that economies from 
unification or co-operation could 
not be realized until from three to 
five years after unification took 
place, ‘ : 

These plans are of great interest 
in view of the subsequent retom- 
mendation of the Duff commission. 
Obvious! 


in ° 
And in. doing 80, no doubt, ¢com- 
missioners were actuated by a de- 
Site to present a policy to the gov- 
ernment that could be put through 
Parliament. 

Legislation based upon the Duff 
report is now before the Senate, and 
it is evident that a majority of both 
houses is intensely critical of it. At 
the moment the outcome of the 
whole railway inquiry seems likely 
to be confined to a remodelling of 
the management ef the National 
railways and the — along of 
some statutory admonition to the 


trade. | *¥° systems to co-operate. 


DROP IN SALES 
OF CIGARETTES 
CAUSES WORRY 


(Continued from page 1) 
between cigarette tobacco and or- 
ae, smoking tobacco. Several 
brands are equally satisfactory to 
smoke either in a pipe or a cigar- 
ette. Pipe smokers would doubt- 
less be eved if they were 
taxed for the waywardness of the 
cigarette enthusiast. 

A tax on tubes would also pre- 
sent problems. These anseeney 
SL ie Seta 

re u per 
thousand were levied on these 
tubes it would amount to 80 cents 
on a box of 100. The discrepancy 
.between the five cent retail price 
for 120 tubes and a levy of 30 cents 
for.100 tubes is easily seen. 

Tobacco Companies Silent 


Tobacco companies are non-com- 
mittal in their opinions on wha’ 
action Ottawa may take. Imperis 
Tobacco Co. of Canada, in whic 
there is a wide public investmer 
interest and which is the large: 
factor in the Canadian industr. 
has issued no figures on earnin;s 
during the current year. Th: 
| they have declined seems tp b 
| apparent from figtires released b 
the government; in addition t 
| lower sales, premium on Unite 

States exchange constitutes an- 

other burden to be carried in mak- 

ing purchases of foreign leaf. 

The company is absorbing the 
increased sales tax which went in- 
to effect last year which is an- 
other factor in tending to cut net 
profits. In 1981 Imperial Tobacco 
reported earnings of $5,914,079 
which after charges was equal to | 
58 cents a share on the common | 
stock. Dividends totalling 55 cents | 
a share were paid, a sum which 
included a 20 cent final dividend 
applicable to operations of the pre- 
vious year. The 35 cent rate hag 
been maintained to date during the 
year. 

A feature of the company’s ‘bal- 
ance sheet at the end of 1931 was 
working capital of $20,788,404. 
Surplus at profit and loss totalled 


ings of the two railways in 1928, | $7,763,000 


the greatest year.in the history of 
transportation, would not be suffi- 
cient to pay dividends (he was 
speaking of the then rate) and the 
present fixed charges of the Can- 
adian Pacific, and as much of the 
interest on the debt of the Can- 
adian National railways as is now 
due to the public. I do not know 
when another year equal in traffic 
to that of 1928 will come, but of 
this I am certain that when it does 
come the railways will be even less 
able to meet these outgoings.” 
Large Savings Estimated 

Mr. Beatty emphasized the point 
that the term of the lease would 
have to be long, but he did not sug- 
gest thawit be in perpetuity. 

Under this plan, Mr. Beatty esti- 
mated savings of more than $50,- 
000,000, ‘perhaps $60,000,000 per 
year could be effected. 

As to achievements under @ sys- 
tem of two roads co-operating with 
each other, Mr. Beatty estimated 
total savings at something over 
$5,000,000 per year. 

Thornton’s Plan 

The Thornton plan dismissed 
railway amalgamation as politically 
impracticable. His solutions were :— 

1. To réduce the National Rail- 
ways directorate to 10 members; 
abolish geographical representa- 
tion; give appointments of two to 
Conservatives, two to Liberals, two 
to Progressives, one to Labor, one 
to the Minister of Railways and 
Canals, 

2. Select three of the Canadian 


PARAMOUNT 
HITS LINE HARD 
HAS NEW FILMS 


(Continued from page 1) 

be done before the company can 
cope with the great decline in gross | 
receipts from public attendance at 
theatres and for film rentals. Re- 
covery of public spending power 
woul B vie vf end the company’s 
difficulties but it is felt that fur- 
ther economies must be effected 
until the company is making ends 
meet under present conditions. 


Films are Better 

Important as these economies 
are, idea of Mr. Katz has been 
that the only real way to overcome 
the company’s difficulties is to give 
a class of entertainment that will 
bring public response even under 
present conditions, It has been 
prowen repeetedly that even in 
imes of depression people will 
crowd into theatres showing films 
that catch their fancy. Mr. Katz 
saw the success of an inexpensive 
film like “Sunshine Susie” and he 
has sponsored a trend in films 
away from the eee and from 
sex problems toward tuneful music, 
gay scenes, cheerfulness and laugh- 

r. These films began coming 
through in August, and film rent- 
als have been vung seety in- 
creases and increases beyond what 
the seasonal increase would call 
for. For example, it is reported 
that advance rentals on the com- 
pany’s-books are $500,000 ahead of 


The di- | t 


roads,.eompel. economies, decide all 
nfie oy between riv manage- 
“As objectives to be attained, Sir 


ears advocated :— Pooling 


“ae 


va “a 


is not so seri as might be im- 
. by those who noted that im 


deficit of $8,350,000. That amount 
included depreciation charges, am- 
ortization of films and rae een 
- nes oe that it i 
eat into current strength as 

as might have expected. The 
summer was generally gegarded as 
the critical time for the 


and it sca halaed ta current, pou 
tion on a stable basis throughout 


by cutting down pro- 


ing 


it is predicted, the number of Par- 
amount releases. The company is 
etting excellent results currentl 
dent,” “Seventy Thousand Wit- 
* the Marx Broth in 


t” and “Madison Square 
Great things are hoped 
for by company executives from 
“Sign of the Cross” and “Farewell 
to Arms,” which are about to be 
released and which strike 
absent from moving pictures for 
many years. Stars like Clark Gable, 
aliace Beery, Harold Lloyd, Mar- 
lene Dietrich, Lubitch, will be shown 
in Paramount pictures in addition 
Chevalier and Marx Bros., al- 
ready mentioned. 

Competing companies are also 
showings films. First offer- 
in n New York by Loew’s 
“Blondie of the Follies” did well. 
“Grand Hotel” has been a splendid 


pictures like “Phantom Presi- , 


4 > 


ence Yate denn lit 
years of successful bank. 
ing in Canada works for 
the benefit of every cus- 
tomer of the Bank of 


T 
TretiiT | iT i 
a HATH PTT 


MANUFACTURING 
ALL Lings or Warrs ann Grey Cortons, Prints, SHEETINGS, 
SumrinGs, Pr.tow Corrons, Lone ee a ee 
TOWELLING, YARNS, BLANKETS, Rves, Twines, Nagrow Fasnics 
AND NUMEROUS OTHER LINES USED BY MANUFACTURERS 
IN RUBBER AND OTHER TRADES. 


MONTREAL TORONTO WINNIPEG VANCOUVER 


He will come into a considerable sum of money. 
But not at that early age as used to be the custom. 

In finishing his university course he is doing as his- 
father hoped. But the father did not regard the uni- 
versity as meant to train his son in the management of 


property. 


He accordingly — and, we think, wisely — left the 
resources intended for him in trust with the trust. 
company and provided that, except in emergency, only 
the income was to be paid to him until several years 
after his graduation. 

Through the years of the son’s minority, and especi- 
ally after the mother’s death, the father’s plans have 


been justified. 


The,trust company has seen that the 


necessary sums have been available for his maintenance 
and education. It has-been always qualified and ready 
to advise from its experience whenever problems out of 
the ordinary have arisen. And it has kept the property 
intact for the client to take over when the time comes. 


The trust company has proved its value to hun- 
. dreds of famili¢és whosé heads, in making their wills, 
have had the foresight to enable it to do so. We invite 
you to consult us or to write for our booklet. 


National Trust Company 


Capital and Reserve 


$6,000,000 


Limited 
Assets under Administration 
$265,000,000 


20 King Street East, Toronto 
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SINESS SHOW 

DEMONSTRATE 
SEW EQUIPMENT 
5g07 Vice-President 
ill Give Address |} 
i Nov. 8 +23 


f the T. Eaton Go, ‘5 
aber 4 to 12 inclusive, \ This 

of exhibits by eleven of the 
makers of business 

md is sponsored by the 
Business Equipment 
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Sees Many Problems : 
| In Central Banking 


(a a ; 
UMPTRE 
sacxaulbd ys matexenbesenoe ates 


a Political interference from within, and i t 
urers Association. Presi-|the country and foreign dictation| The soe Governor of the Bank. 


Other Countries Points to Dangers 


| ience of 
i i d Possibilities of Central Institution — 
Note Issue Discussed == 


By A. F, W. PL 


Reserve Board, on 
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general manager of Dic-j d 


} Sales Corp. 
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ss on “Why the Business 
is Now Definitely Upward,” 
given Tuesday, November 8 
‘Eaton Auditorium, by Ralph 


ace. 
England, 


Ison is a graduate of Ohio to be e 


United States, Ja-| Board may have 
pan, and other countries which 
ve built up interests abroad|ever been 
‘ t have from time to time considered / tically partisan. 
json, vice-president of the/| it necessary to intervene 
Statistical Organization.|of arms. when their 


bers, 


angers which ‘central banks ex-officio members, is inted b 
ung, debtor countries have had to| the President of the United States. 


And while rumor hints that the 
yielded to severe 
political pressure, it has seldom 
accused of being poli- 


force 
investments | “inbred 
red. But/ tends to cry 


It may be claimed against the 
"EE h system that it 
lize the bank’s pol- 


University and was formerly this is not the type of foreign in- icy along the lines which are fa- 


the Department of Econ-| terference which 
and Finance at Boston Uni- j 
pts on he try with a stable 


findings of the Babson! has to fear. 


Canada, a coun-| vored by one pa 


a member of the Bri 


rticular group of 
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tish Empire,| of allowing one group, for example 

the fi inte , to gain com- 


The financial fate of the small| plete and permanent control of the 


mization. 
}1982 Business Show is being | countries of central 
tiargely as a result of the 
is of the show held in 1930, 


Europe is also unlikely to befall 
Canada. These countries are, like 


and eastern} central bank. -This ent, com- 
fact t the first 
board of diredtors has to be ap- 


msome 10,000 business people} Canada, heavily indebted to t| pointed and not self-elected, sug- 
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Unfortunately,| men whom they are likely to ap- 


sblems arising from the need to 
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creditor powers. But in 
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iaoes politieal és p Ce ee 


tion| gests that the board of a Canadian 
bank would probably be 


well as/ ernmen 
r. They There are three-dangers to be 
. | feared ee aa appoint- 
ees upon a board. The first 
-|is that one political party might, 
of| unless the tenure of office on the 
ently long, be 
read/| able to “pack” the board with pup- 
who would use the central 
for party rposes. This 
t is fortunately remote. Sec- 
ondly, the party in power, either 
|| from a desire to distribute rewards 
is} among its supporters or from a 
lack of knowledge of the of 
man necessary, might appoint in- 
irdly, political 


have 


ium of interférence on se part] fice through other channels. 


The extent to which these dan- 
gers are real is a matter which 
each individual must judge for him- 
self, on the basis of estimation 
of the calibre of Canadian political 
leaders and the calibre of those 


interference is not} point to positions of responsibility. 
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% | made on a basis of: 
chartered banks’ tions tries 
Dominion notes (or d, for which} nancial 


Dominion notes could in any case 
be obtained). Therefore, if’a cen- 
tral bank had charge of what is 
now the Dominion note issue it 
would have a pretty direct influ- 
ence over the note issue of the 
chartered banks. 


Not Advisable Here 
For this reason it has been stated 
elsewhere in these articles that the 
foundation of a central bank should 
not. necessarily entail any major 
in those sections of the 
Bank Act which relate to note is- 
sue. In other countries commercial 
bank notes circulate side by side 
with central bank notes. In Scotland 
for instance, the commercial banks 
continue to issue notes without im- 
pairing the influence of the Bank 
of England in Great Britain. In 
the United States the notes of the 
National Banks circulate together 


if} with the issues both of the Fed- 


eral Reserve Banks and of the 


Treasury. ‘se what legal and persuasive 


Nevetheless, other experience 
suggests that there are founda- 
tions for ‘the fears of the Canadian 
bankers that their note-issuing 
privileges would eventually, if not 
immediately, pass into the hands 
of a central bank. Those who urge 
the foundation of a central bank 
should, therefore, consider the pos- 
sible effects of this change. 


What Would Happen 

If the commercial banking ma- 
chinery of this country, as well as 
the system of note circylation, are 
not to be seriously u with con- 
sequent adverse effects upon agri- 
culture and industry, new central 
bank notes would have to replace 
all the existing charteréd k 
notes—both those in the tills of 
the banks which are not recorded 
in the official monthly returns and 
those in. circulation which are so 
reco 

Further, the bankers could make 
a strong case in favor of being 
compensated for the loss of their 
time-honored and at present mod- 
erately profitable privilege. They 
might claim that, if unnecessary 
readjustments and probable defla- 
tionary influences are to be avoid- 
ed, then the prefits upon that part 
of the note, issue which the central 
bank took over from the commer- 
cial banks ought to be returned 
to the chartered banks. It might 
be pointed out that, when the Bank 
of England took over the huge 
war-time issue of one pound and 
ten shilling notes from the gov- 
ernment, together with the earn- 
ing assets against which they had 
been issued, the bank agreed to 
turn back the profits from those | 
assets to the government. 


| 
The measures just proposed will | 
involve political objections from) 
Canadians who claim that the char- | 
tered banks should never have been | 
‘allowed note issuing privileges. But. 
meen who -hold this view would, 
do well to consider the immediate 
roblem: Is it worth while to un- 
ermine the income gnd the lend- 
ing powers of the C jan bank- 
system merely in order that 
wt ar cee ane : su 
y en cy 0 e 
past, may be retired? 
Other Problems Loom 

From this long digression on 
commercial bank notes we must 
now return to.the problems of the 
central banks themselves. We have 
noticed, in this article, that they 
may be hampered by political pres- 
sure and foreign interference. In 
addition it seems likely that they 
have, from time to time, attempt- 
ed to reach impossible goals or to 
combine incompatible duties. 

Some central banks have at- 
tempted to run an ordinary com- 
mercial business as well as their 
central. banking business. For in- 
stance, the Commonwealth Bank 
of Australia and the Bank of 
France both have a system of 
branches which receive deposits 
and make loans to private individ- 
uals and businesses throughout the 


country. 

Althougtt founded at widely sep- 
arated dates, 1911 and 1800 pomes: 
tively, they both had among their 
initial objects the cheapening and 
extension of credit to the “small. 
man” who did not seem to be prop- 
erly served by the existing “ - 
ers’ monopoly.” 

When, however, these banks at- 
tempt to act as central banks they 
find themselves penenneee by 
their conflicting objectives. In Aus- 
tralia, the Commonwealth Bank 
was torn between its duty to com- 
pete with the commercial banks 
while at the same time maintain- 
ing that disinterested leadership) 
in monetary policy and those large, 
cash and liquid reserves which are 
required in a strong central bank. 
Similarly it is claimed that, at 
times during the last two years, 
the Bank of France has been un- 
able to check the inflow of gold 
partly because of the clumsy mech- 
anism of the Parisian money mar- 
ket and partly because the com- 
mercial banks prefer to get their 
cash by importing gold rather than 
borrow it from the competing 
Bank of France. ‘* 

Should Not Compete Commercially 

The conclusion that can be 


ralian experience 
is that a central bank should be 
set up to do its own particular 
job: and not in order to compete 
wh commercial banks. If there is 
a “bankers’ monopoly” in Canada. 
a “National Bank” which opened 
branches throughout the country 
might break it; but it would al- 
most inevitably fail to fulfil proper 
central banking functions. 

Lastly, the impossible has often 
been expected from central banks, 
and particularly from those which 
have been recently founded in 
“new” countries. The central banks 
that have been erected have re- 
sembled too closely, in powers and 
objectives, the central banks of 
great financial centres. For in- 
stance, the five South American 
central banks which were set up 
after the war under the guidance 
of an American expert show that 
the Federal Reserve System was 
the model upon which he formed 
the new banks. Following that 
system, they were to be “banks of 
note issue and rediscount.” 

In the light of subsequent occur- 
rences, it seems that those and 
other central banks have'not serv- 


less concerned with their functions 
of “note issue and rediscount,” and 
more concerned with regulating 
the inflow of foreign loans, then 


bey ite oa] MACKINNON STEEL 
fae ani] OPERATING PROFIT 


“Money Well Spent’’ 
der which they have recently been 
SHOWS DECLINE 


Editor, 
The Financial Post: 
I wish to i you for - 

previous replies ‘to m 

tions. have ger 

great to me and I am 

sure the money spent for a 

subscription to your paper is 

the best investment a person 
‘ can make who has funds to 


invest. 
’ Toronto, E. H. Y. 


stag, . Re tions, mor- 
stark, an defouite cenit a 
drastic currency depreciations, have 
told the tale of past over-borrow- e¢ eae 

Be Deficit Shown After Pay- 

Countries whee canta sys- ment of Preferred 
tem is bound up closely with the Dividends 
export of one or two commoditi dial Cask 
of highly variable prices and pro- MONTREAL. Operating 
duction are clearly not countries| .¢ MacKinnon Steel anne 
Teas quenemaie conditions are €88-| fiscal year ended July Bt 93 
sine — by control of the! was $29,960 compared with $50,20 
~ e — and credit. If] i, the previous year. The latter $8,988. Capital surplus is unchanged 
arvests are good and world prices figure ineluded 4 eduction of at $77,247 and total assets are down 
pele abemgls fo catac bank operating "reserve “whch is aot | Maes at Malin 

m sentin rt to sh 

materially. Nor would efforts to After a slight Dome earnings.| nolders, D, H MeDougall said that 
ump money into circulation be| €or depreciation net ie reduction in business experienced 
ikely to be very effective in al- $15,960 oe wy eis during the previous year continued 
leviating s depression caused by|* = = Sii0 ooo $3. ; throughout last year, resulting in part lis 
short harvests and. low wo preferred stock outstanding at the | potadel oon thot mcastnntt’ from ibe 
prices. end of the year. is compared Province of Quebec for construction 


What a central bank in such a/ with earnings of $5.87 a share on | °f ® bridge over the Yamaska River 
was the only order entailing heavy 


country ht do, however, is to| the preferred i 

mig! Payment mie he ney tm — tonnage booked during the period. 

ers are at its command in or-| resulted in a deficit of $20,799. The Profit and Loss Figures ‘ 

er to check the inflow of foreign|sum of $10,000 was transferred Following are profit and: loss 

capital which is sucked in by, and| from operating reserve and a profit figures for the past two years 

itself vites, boo condi-| and loss ce of $42,055 was | ended July 31: 

tions, u t Lng in this,| brought forward into the current ; 1982 «1981 
ack Ww of a of cap-| year. Oper. profit. c.sesssenes $29,960 . *$50,207 

ital” and the steady undertow of Balance Sheet Position Depreciation Seeeeeeeree 14,960 18,000 

debt service in depression times| Few changes of note are shown on | Net earnings w.s«0ss... $15,960 $82,807 

39,427 
ou 


$ 1,120 
2,552 


might in be avoided. There} the balance sheet. Inventories, less] Pref. div. «...sscesess+. 36,750 
be little doubt that one, if not} Teserve, are slightly lower at $23,494 
the chief, function of a Canadian) 2"4 scecounts receivable are down} 
central bank should be to super- Da at $29,224. Cash and call loan} From 
vise, if not in some degree to con-| '* 4°W® $23,000 at $205,781. 
trol, a’s international bor- ‘eee te oe Plerreet inkiinie mn 
, Canad . De- 
— aoe oe poaeee Ree —_< at or, 
tor’s Note.—This is the fifth preferred stock redemption 
article in a series “Does Canada — tie pee yo - * ae —— 
Need a Central Bank?’ Further] 9¢'r'per cent preferred stock, leavin 
articles by Mr. Plumptre will fol- $510,000 outstanding. Discounts on 
low in succeeding w preferred shares redeemed totalled 


$ 9,672 
62,816 


$42,055 44 
*—After deduction of operating sao 1 


in Oldsmobile Leadership! — 


T’S a refreshing ' Oldsmobile with. an 
Oldsmobile owner. He may not dwell long on the car’s smart 
appearance... he knows you take it for granted, just as you do 
the fact that Oldsmobile has all the latest features. But watch 
him get enthusiastic when you ask about performance. He'll 
tell you how Oldsmobile laughs at high hills and rough roads... 
skims silkily over highways at top speeds . . . nimbly threads its 
way through traffic. | 
And on the subjects of stamina, long life, and economy—now 
you've struck the pet themes of your Oldsmobile owner. You'll 
hear him say, “‘My car’s as smooth and peppy this minute as 
the day I got it, and my speedometer reads in five figures. It 
just seems to be built so well it can’t wear down. Ordinary 
running expenses, like gas and oil, are far lower than I figured. 
And I never have to worry about repair bills.” 


We urge you to talk to your friends who own Oldsmobiles. They'll 
give you the facts—for these men and women represent that 
great group of owners whose loyalty is conceded to be one of the . 
biggest individual factors in Oldsmobile’s established price class 
leadership. . 
There’s an Oldsmobile dealer in your community. Won't you 
accept his cordial invitation to inspect and drive the Six and 
Straight-Eight? He'll make a liberal allowance on your present 
car, and explain the advantages of GMAC, General Motors’ 
own financing system, with the lowest carrying charges in the 
automobile industry. 


OLDSMOBILE SIX and EIGHT 


Produced in Canada 


THERE IS AN OLDSMOBILE DEALER NEAR YOU TO SERVE YOU 
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Owner Loyalty is a Big. Factor — ‘ 


“eh 


- w r : 
a 


: 


- 


$ 
a 


$ 





CANADIAN PACIFIC _ ———— of . 
SHOWS INCREASE dpb vy cull | a. 
IN GROSS AND NET 3 +) DOMINION LOAN! 


Shows Regional Gains Se eae stial e “MOVES SLOWLY ¥ | | 
| WILL BE SOLD) 


Improvement 


uickly to Large 
e Investors 


o. . ‘ | pEMAND’ FROM. v, Ss. 
Canada’s Credit Stands High ee cee isk ae 


at Home and Abroad a Pen ralsslom Reaed Sale} 
{| of 20 Year to Small 


Investors 


_ ONUTILITY RATES < 
tember Production in Quebec and Maritime 


Montreal Power Sets Forth |S¢P 
2osition in Records Increase Over Same Month Last Year 
Position in Message to | — All Areas Exceed August Sif is septate Sth owed 3 SS + 


. eae Frem Our Own Correspondent increase ; 
; NTREAL. — Seasonal watt hours over the previous month . & ae 

‘ae ates month yy re- — fy oe with ceo nag of | ; an 

tember out cen- ’ owatt hours Bepte this year inst 

yi ee tember, 1931. This area was able | 75.18 per cent ta the ntmse tomas 


electr production 
[270,06 thousands of | to report increases in the first three | ;"s55 ae 
with Net earnings of the r or the 
A Further, — f under review totalled 


1 
in _— , month 
tember figures do not -| levels on a month by month com- : 
favorably with those of t ouiae earnings ; wa 
Current quotations of Canadian bonds 


in. 
increase of 2,000,000 kilowat 
aoe’ . 1°288,413 steele ot hours ded in sredestion at ae . 6 = also higher 
in world markets indicate that Canada’s 
credit stands as high—if not higher— 


h. tith ‘Columbia's central electric We gaaeeso over the figure reported 

teria ome asc, emanates | nen Pe 
today than in ary previous period. 

The new Loan offers an excellent 

opportunity for Canadian investors. 


gains over the co month hours but fell below figures for ‘ 
of last = in| September, 1981, by 5,000,000 kilo-| For the first nine months of the 
Quebec in Se to| watt hours. current net earnings totalled 
687,596,000 kilowatt hours, an in- i 10,581,870 compared with $12,- 
crease of 24,000,000 kilowatt hours/ reference to power 92,166 in the corresponding period 
over the previous month and ge gain; water power only. of last year, a decrease of 
of 25,000,000 kilowatt hours over r showed i 260,796. Gross for the nine 
n| September, 1931. ptember months’ period at Sry aee 50 
» Maritimes Also Gain kilowatt hours w pared| showed a decrease of $17,362,685 

The - Maritimes were the only} with 25,001,000 kilowatt hours in| while working expenses at $80,- 


other area to show an increase over September last year. Of this total | 698,580 showed a decrease of 
1981. Production there was 48,-| the Prairie Provinces produced 13,-| $15,101,889. ' 
065,000 kilowatt hours against 46,- 976,000 kilowatt hours an increase} Following are .com rative fig- 
251,000 kilowatt hours in the same, of 466,000 kilowatt hours over| ures for September and for the first 
month last year. Ontario, Prairie) August and a gain of 540,000 kilo-| nine months of the current year 
though all showing increases over] yeur. ‘The gain was offset by | Sestember 
over | year. e gain was offse a 

August, ewes output lower han| drop in Maritime output w as im 6 ee 
in ’ 1931. { | totalled 10.520,000 kilowatt hours 18,344,078 12,486,517 857,561 

Production of electritdl energy against 11,565,000 kilowatt hours in| Exp. 9,621,502 9,386,662 284,839 
from central stations in Ontario the same month last year. ey ere ee 
totalled 887,472,000 kilowatt hours, | Exports Continue Decline . . 
an increase of 11,000,000 kilowatt} Exports continued their un- ann oaee al 
hours over the previous month but! broken decline as compared with x ' 
a decline of 18,000,000 kilowatt) 1931. Se ber exports were 71,- ++ 91,224,950 108,587,636 17,362,685 
hours compared with September,| 500,000 kilowatt hours an increase 80,693,580 95,795,470 15,101,889 
1931. Output in this province has/ of 2,300,000 kilowatt hours over the .. 10,581,870 12,792,166 2,260,796 
shown a month by month decliné| previous month but a drop of nearly 


facili when compared with last year’s) 22,000,000 kilowatt hours compared RMN eee ah fe 
secuings a the Prairie Provinces produc ie Rowever, tha September BANK OF N. SCOTIA 
fee,| This was 2 gain of 8,000,000. kilo-! ported this year to dave, |IS STILL DOUBTFUL 
«:|(CANADANORTHERN|Maritime Tel. | |OF TRADEOUTLOOK Spon 
POWER EARNINGS) Seeks to Issue Contradictory Trends Are 
ound by Bank in Recen 
Further Bonds Happenings 


Contradictory trends in the world 


INTREAL. — Maritime Tele-| business picture are noted during 
and Telep has | October tn the recent monthly re- 
view of the bank of Nova Scotia. 

The review expresses the hope 

that a decisive increase in Empire 

: will result from the Ottawa 


a ae alg ga patric 


New Dominion Loan 
4% Bonds due October 15th, 1952 
Denominations: $500, $1,000. 
Price: 93.45 and interest, to yield 4.50% 


_ Orders should be mailed, or telephoned or 
telegraphed at our expense.. 


- Wood, Gundy & Company 
Limited , 
36 King Street West, Toronto 
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! marketing poli- 
, they pursue. 
Suspends Judgment 
As to genera] business conditions, 


the review finds it necessary, even 
after months of buoyant mar- 
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BEST SINCE 1928 Transportation Building MONTREAL — Earnings of Can-| 


FOR MONTREAL Bonds Guaranteed by adian Bronze Co. in the first nine 


A 


! 


months of the current year are re- 
ported to have been more than suffi- 


is 


_ \@ sharper drop, totalling 8,462,607, 


| business the sv in 

’ ¢reased consumption of electitetty 

ot ‘resul correspon ecrease : 

1 Hoek ae, the pase Castomers| 56.308 410 ews 
aver of which is ‘lets in ie gain in the company’s 


|) Montreal than in any comparable |@arnings and power output contin- 


city on the continent, will always be | ued to reflect increasing activity 
a le at the lowest possible rates | throughout the territory served 
_ compatible with th 
- standard of service 


August Flour Output 


Noranda. In 1931, earnings were 


of 80 cents a share. 


Potate Siteation in P. E. 1 
; bas Tt is estimated that 87,000 acres 
: were Under potato cultivation in 
talling 330302 rrels scans See anand daring the 
with 17 with an estima 
PaetTS barrels. in | yield of 142 bushels to the acre. 
of flour, or 718,697 less 


Railway Earnings 
an in the same period last year. 


: Cansdian Railw 
rts for the eight months shower . Suiits 7 


> sg weeded year ’ 
: sight months onan i mer 


mills produced ee bar- 


my foro 12.48 % 
oss earn. ... 18,344,079 12,486,517 +6.87 
orking exps. 9,621,503 9,386,663 2.80 


Production of rolled oats featu: . 3,122,576 3,000,864 £20.00 


August milling figures. Output w 
Teo 642 a © (JF0ss earn, . 91,224,050 108,587,636 15.99 
py wack oncTease © Working exps. 80,693,580 96,795,469 15-76 


t year. Gains were also | Net . ses 10,581,870 12,792,16 
in oatmeal and corn flour. aeuseane. Siac. nade ae 


decline of 1,104,911 barreis compa: 
wi the corresponding seties, 
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Tue current trend toward lower 
interest rates emphasizes the ne- 
cessity of investing today in the 
bonds of the Dominion of Canada. 


We recommend 


Dominion of Canada 
4% LOAN—1932 
‘Maturity October 15th, 1952) 
Price: 93.45 to yield 4.50% 


We invite you to place your sub- 

scription through us. The official 

prospectus end application forms 
will be sent upon request. 


N ESBITT, THOMSON 
and Company Limited 
355 St. James Street West, Montreal 


Quebes Ottawa Toronto Hamilton London, Ont. Winnipes 
Saskatoon Calgary Victoria Vancouver 


e, company’s high| which includes the gold fields of 
: Porcupine, Kirkla Lakes, and 


a equal to = =~ os _— — the 

as common s r all charges. 
3} Declines from Last Year Dividends have been maintained 
ONTREAL. Opera 7 | during the year at an annual rate 


Asks $64,792 in Action 
Against Montreal and Con- 
struction Firm 


From Our Own Correspondent 

MONTREAL. — Stoppage of canal 
traffic resulting from water bursting 
through a break into a tunnel under 
construction, is the basis of an action 
taken by Canada Steamship Lines 
against the city of Montreal and the 
Dufresne Construction Co. for dam- 
ages anfounting to $64,792, © coms 
pany holds both defendants liable 
aaa e apepege a aa which re- 

in the bre n the canal 
toma My, 1B e 
nm setting forth its claim, Canad 

Steamshi Lines notes that’ the 
Lachine Canal is the only commercial 
og? of entry to the port of Montreal 
or its ships operating between this 
port and the Great Lakes. The 
declaration refers to the city’s con- 
tract with the Dufresne Construction 
Co, on a cost plus basis for the build- 
ing of the Wellington Street tunnel 
and asks the city to produce the con- 
tract under which it retained control 
and supervision of the work. 

. Claims Lack of Skill 

In the action it is claimed that 
through fault and want of skill, water 
of the canal percolated through the 
subsoil and ultimately flooded the 
tunnel and surrounding district. To 
control the flooding it was necessar 
to lower the water in the canal wit 
the resultant stoppage of traffic and 
cessation of navigation of the plain- 
tiff’s ships. 

On May 5, the plaintiff declares, it 
served notice of claim on the Cit 
and by its letter of acknowledgment 
the City took the position that the 
Dufresne Construction Co. was re- 
sponsible for the damage, if there 
was any. In a letter dated May 7, 
however, the Dufresne Construction 
Co. declined all responsibility for the 
damage. 


Public Utility Earnings 


Barcelona Traction 
1932 1931 Increase 
Sept., 1932 Pesetas Pesetas Pesetas 
Gross earn.. 8,797,799 *8,268,905 628,894 
| Op. exp. .. 3,229,779 ~8,018,959 210,820 


Net earn... 5,568,020 5,249,946 ” 918,074 
| Agere. gross 
from Jan. 1 81,658,770 79,515,679 2,188,091 
| Agere, net 

from Jan, 1 54,102,192 52,089,166 2,013,026 


Mexico Tramways Group Companies 
1982 - 1981 ecrease 
Sept. Pesos Pesos Pesos 
Mexico Tramways 
& Subsidiaries 
Gross earn, 699,150 760,380 61,280 


Op. & depr. 
exp. 967,880 845,400 $122,480 


et earn... 268,730 85,020 183,710 
ft a =i 6,013,35 
tom Jan. 018,850 6,966,810 953,460 
Agegre. net 
from Jan. 1 %1,909,890 *728,990 1,180,400 
Mexican Light & 
Pwr. & Subsidiaries 
Gross earn. 2,175,180 1,884,890 290,290 
Op. & depr. 

1,425,730 1,131,170 294,560 


Net earn... 749,450 753,720 4,270 
Aggre. gross 
from Jan. 1 19,318,180 17,799,306 1,518,826 
| ond mel 7,018,480 7 
om Jan. ,018, 640,790 622,360 
*Deficit. TIncrease, 


ket ns, to suspend judgment 


Gauike tenai for recovery. Sum- 
situation it finds: 
“During the past month, contra- 
dictory tendencies have again been 
in . ence. On the one hand, a 
number of the statistical series that 
are currently regarded as good meas- 
upes of industrial activity have 
turned upward. After making allow- 
ance for seasonal factors, it appears 
that this Bank’s Index of railway 
carloadings has risen; that there has 
been a small improvement in the 
general index of employment, and in 
the more specialized index of employ- 
anufacturing Industries; 
the rate of turnover of bank 
deposits has been accelerated, and 
that the volume of new construction 
in prospect is slightly on the up- 
grade. eanwhile, also, the general 
index of wholesale prices in Canada, 
maintained by the Dominion Bureau 
of Statistics, has again risen; though 
the rise in the past month was g0 
small that it may fairly be described 
as infinitesimal, 

“On the other hand, a more deliber- 
ate estimate of underlying condi- 
tions shows that many fundamental 
dislocations remain, which demand 
the joint action of many countries, 
and little has been done to mend 
them. Till they have been attacked 
successfully, there are strict limits 
to the possibilities of recovery. 


Eastern Outlook Cloudy 

“In the Far East, conditions are 
still uncertain; and the prestige, not 
of the League Covenant only. the 
Kellogg Pact and the Nine Power 
Treaty, but of several of the great 
western Powers who were signatories 
of these documents, is at stake. 

“German economic life is still 
strained almost to the breaking 
point. The dictatorship is faced 
simultaneously with a constitution- 
alist movement which attacks it in 
the courts, and with a fascist move- 
ment which is inclined openly to 
disregard the constitution. 

“The position of a number of the 
young debtor countries is still quite 
obscure. In Canada (despite a large 
harvest, despite a tendency toward 
firmer prices for meats and produce, 
and generally good pasturage) the 
necessity for hurried marketing of 
wheat, and the depression of wheat 

rices to the lowest levels within 
iving memory, have emphasized 
anew the fact that the purchasing 
power of farmers is still a fraction of 
what it was (and will in due time 
again become) under normal circum- 
stances. . 

Tariffs Strangle Trade 


“High tariffs and rigid exchange 
restrictions in almost all countries 
are still strangling trade all over the 
world. The shrinkage of Canadian 
exports is about in proportion to the 
shrinkage of all exports the world 
over; and the volume of international 
commerce is quite inadequate for the 
discharge of present internationai 
financial obligations. Mention has 
already been made of the need for a 
concerted reduction of tariffs, by the 
nations engaged in world trade, if the 
situation is to be restored. 

“Moreover, the budgetary position 
of most of the countries still waits 
to be rectified. It is true that Britain 
has successfully balanced govern- 
mental expenditures and revenues. It 
is also true that, at opposite ends of 
the world, the strenuous efforts of 
the German and Australian govern- 
ments have been attended with a 
considerable measure of success. But 
it is believed that the balancing of 
the French budget, achieved on paper, 
is in fact incomplete; and it appears 
that the deficit of the United States 
government, since the beginning of 
the present fiscal year, is actually 
greater than that reported at this 
time twelve months ago. It is known, 
too, that the revenue returns of the 
government of Canada have been 
disappointing.” 


Total to Date Passes 1930 
and 1931 Figures—Close 
to 1929 


Grain deliveries by the Montreal 
Harbor Commission this season al- 
ready exceed the total outward 
handlings for either 1931 or 1930, 
according to an analysis by the 
Montreal Gazette. 

Total deliveries for-the whole of 
last year have been exceeded by 
145,333 bushels, the amount of grain 


handled outward by~the local ele- 
vators in the previous 24 h be- 
ing 483,407 bushels. Orders on 

last week indicated that by 
the end of the week total 1929 de- 
liveries would also have been ex- 
ceeded. 


Ten Year Record 
The following table of deliveries 
indicates the position since 1921: 


669,864 
1931 2,312 
1932 (to date) 89,657,645 

Receipts are ahead of last year’s 
total by more than two million bush- 
els, the respective figures being 91,- 
795,703 and 89,435,714. 

Relatively little American grain is 
now passing through Montreal, which 
is responsible for the deliveries to 
date not being higher even than al- 
most ninety million bushels. Until 
two years ago, a very large proportion 
of the shipments was provided by 
graih grown in,the Unite le 
percentages for 1928, 1927, 1926, 1925 
and 1924, the last years when figures 
were available for. publication, were 
80, 47, 26, 81 and 40. 


Big Total in 1927 
In 1927 alone, there were 92,681,463 
bushels of American grain shipped 
through the Port of Montreal, as com- 
pared with 98,597,442 bushels of Cana- 
dian grain. These totals and statis- 
tics indicate that the facilities here 
are being employed almost exclusively 
for handling Canadian grain, and in 
some measure that thé principal ex- 
o demand is for grain of Canadian 
origin. 
heat is the leader among a wide 
range of different grains handled 
outwards by the Montreal Harbor 
Commission. On the first of October, 
when deliveries totalled 178,473,054 
bushels, the proportion of wheat was 
53,906,596 bushels, with barley coming 
next with 8,692,945 bushels. 
The following table indicates the 
position on, that date: 
rain: 


78,478,054 


UNTREATED EASTERN 


CEDAR POLES 


25 ft. to 50 ft. 


ALFRED E. COWLING 
Scotstown Que. 


Lyall Construction 


Frem Our Own Correspondent 
MONTREAL.—Interest on $774,000, 
7 per cent first mortgage bonds of 
the Transportation Building Co. was 
not paid when due on, November 1. 
Principal, due 1947, and interest are 


both payable in New York funds. ‘The 
amount required to meet 
payment is roughly 
deed the com- 
y has 90 days in 

is obligation. s 

The securities were offered in June, 
1922, by George H. Burr and Co., of 
New York, and were unconditional! 
peosmrees by endorsement on eac 

ond by P. LyaH Construction Co. 
which ha 
over a year. 

It is understood that the Lyall Con- 
struction Co. put up some $190,000 in 
bonds in connection with this guar- 
antee before it was placed in bank- 
ruptcy. Some of these bonds included 
spcurities of the Transportation 
Building. 

The company is negotiating with 
sponsors of the bond issue and are 
seeking a solution to the present 
problem. No definite plan has been 
arrived at as yet, it is stated. 


on both the preferred an 
shares. Results for August and Sep- 
ber d to have been moder- 
r than for the correspond- 
ing period in 1931, a reflection of in- 
creased rail activity due to the move- 
ment of the wheat crop. 
The common stock is on a 


were $2.66 
_tommon, while pref 
dends were covered nearly four times 


Donnacotia Paper 


C 


0. 
holders; “has b 


s been in liquidation for saetea Pl ahd Peres 


as it affects share- 
een approved by the 
courts. A petition asking for approval 
of the scheme was presented by S. G. 
Dixon, K.Cy of Montreal, 

The maim feature of the scheme 
relative to shareholders is reduction 
of the capital from 200,000 shares to 
15,000 shares, and an increase of the 
capital shares from 15,000 to 244. 
shares of which 16,000 will be Class 
“B” shares, which will go to old 


lems and ‘gives f 

German i 
trial and financial leaders. Publis! 
ae Financial Times, London, E 


This is one of the se of es 
Essays. Written by Percy H. right ig 
M a uate worker @ 
University of Toronto, it discuss: 
the problems of avoiding urrem| 
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LANSING — The Michi Securit 
ties Commission on Oct § 29, 1932 
sey 


lifted the suspension of Hal 
Stuart & Co., and removed the cita 


tion. This gives the investment houst a 
again full right to sell securities iz % 


ichigen. 
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Dominion of Canada 


4% Loan, 1932 


20-Year 4% Bonds in denominations of $500 and $1,000 


Price: 93.45 to yield 44% 


We invite your subscription and will gladly furnish 


full information upon request. 


W. C. PITFIELD & COMPANY 


235 St. James Street - 80 King Street West 


MONTREAL 
ovrnec * 


‘Dominion of Canada 
4% Loan, 1932 


Application forms and information gladly provided, and 
subscriptions accepted, at any branch of this Bank. 


The BANK of 
NOVA SCOTIA 


MONTREAL.—An independ 
- the Soest of Ree eeees 
0. ubsidia 0 a 
of Se ea 
co on’s bondholders, 
a in Ottawa recently. This 


“indepen grou 
Seb und “also the boldete of 


held November 


be 
dependent auditors named to report 
+ ©n the company’s assets 


claims it has @ 


Better Methods 
YOUR 


The New Model A-r0x 


4 Auntatctebeae ; Rec 


AN INVITATION:-. 


From Nov. 4th to 12th, the Canadian 
“a3 t  Manufaeturers 


self the remarkable advances the 
year has developed in the interests of 
Better Business. 


H Dictaphone Sales Corporation Lim 
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Michigan Lifts Sus 


of Halsey, Sane arel 


From Our Own Correspondent 


LANSING — The Michigan Gerart 
ties Commission on Oct. 29 
lifted the suspension of Helsey 
Stuart & Co., and removed the cita 
tion. This gives the investment es 
again full right to sell securi 
Mich oe 
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gr of Investment Markets 


YOMINION LOAN 


HOVES SLOWLY} 
fILL BE SOLD! 


hort Term Bonds Sell 
> Quickly to Large 
Investors 


D FROM U. S, 


w Coupon Rate, Small 
jommissions Retard Sale 
» of 20 Year to Small 

ES Investors’ 


Using the same nation-wide or- | 


sization of banks and bond deal- 
that “put over” the National 
» Loan campaign, little less 


fon | in 


\ e oe ,000,- 

‘of 4 4 per cent bonds and he to 

) aell $105,000,000. No doubts 

ssed that the present 

be a success but 

their any doubt that the 

ir cent c coupon sets up greater 

resistance on the part of 

vyestors who in recent months 

pave. seen 6 per cent provincial 

tered ot a diecoent, The 4 

cent —— is the idea of the 

authorities 

xr than as sel agents, The 

: ar of 6.55 per cent from pe 
j.not offset entirely the 


fd over-subscription of 
4 per cent bonds Se 


a of the issue may be 

ae American investors 
core e advantage of a 10 
cent discount of Canadian 


ite the 20 bonds a 
pene market | to yield a5 
in interest 


Returns from sub-agents in 
districts do not . - 


is eniy da 
ts sry. Se ee aet be 


rchases 

emall investors. It would appear 

the great bulk of the new 
must be taken up by com 
and many of these are 

in a position to take on | 
of bonds. Lower commis- 
sions to sub-agents will also have 
- its effect as it is not profitable 
to make miany canvasses for a 
commission of 1/16 of 1 per cent on 
three year bonds 3/10 of 1 
per cent on the 20 bonds. In 
Loan * sub- 


@gents received % of 1 per cent. 


Would Undertake Audit 
of Northwestern Power 


From Our Own Correspondent 

MONTREAL.—An independent audit 
of the assets of Northwestern Power 
_ ©o., subsidiary of Winnipeg Electric 
- €o., will be sought by &@ group of the 
’ €orporation’s bondholders, which he'd 
@ meeting in Ottawa recently. This 
“independent” group claims it has a 
financing plan which will protect 
bondholders and also the holders of 

junior securities. 

It is planned to send representatives 
to the meeting of the “official” bond- 
holders’ protective committee to be 


held November 14. It will be asked 


that proceedings be adjourned and in- 
dependent au itors named to report 


+ @n the company’s assets 


‘High Grade Bond Yields Lower 


M00 905 HO SAD ARS HO — HSE 


Ce AA 
Linh 
cee 


Average yield 
on Canadian Government 
Bonds from i900 


PhVieo 


The trend of interest rates of Canadian 
is depicted on the above chart which also shows the monthly fluctuation 
the current year and the decline that started early in.July. 


Distillers 
To Tell Tale 
Of Lean Year 


Shareholders of Hiram Walker- 
Gooderham & Worts at a general 
meeting ¢alled for November 18 at 
Walkerville, Ont., and of Distil- 
lers Corp. -8 ams at a general 
meeting called for Move r 30 
will hear just how bad the past 
year has been. The experience of 

alker’s may be known earlier as 
that compeny releases its annual 

the oo 


ons we ee 


during 1982 but the volume 
down oy oy tion in 

export marke n ve 
with prices too low to aie 
profits such as the ovennanies ex- 
a few Efforts to 


erger re- 
vived in 
This 

the 


back, 


t ave > gossi 
recen . 
ility has been much i 
e ge gate invest- 

or @ co 
ae ates keen eonapettilen Cie. 

have removed many ob- 
jectons formerly held by principal 
terests in some of the compan- 


ies. 

The value of distilled liquor produc- 
tion in 1931 was $13,055,9 which 
aaJ00306 being prsduced in Quebec 
and 0, accordin 
to @ report issued by the Dominion 


Bureau of Statistics. Production in| C 


1980 was $24,925, 

The. “distilled liquor industry ex- 
from @ Perea aes of nis, 
in 1922 -to 

owi g partly oe saedihestion Tf 

prohibition laws in Canada and alse 

to the fact that a large part of its 
uction was exported directly 6or 
oe rectly to the United States. Since 

930. howéver, due to the general 
depressed business conditions pre- 

ng, the industry experienced con- 
siderable recession. 

In 1931 there were 23 establish- 
ments reporting, Of these, eight did 
bottling only and one distilled wine 
spirits on commission: These estab- 
lishments in 1931 reported a capi 
investment of $55,863,010, a areas 
.. - soe who received ,223,- 

oe nd Wages. @ 
allons Produced 

Whitkies and other potable spirits 
pen duced during the year and put in 

d for maturing totalled 4,954,123 
lons with the inventory value of 

,449,161, while whiskies and other 

table spirits bottled or shipped in 

ulk tota on 8,504, 1 gallons valued 
at $12,959 0 important prod- 

_ were ow a alcohol 2,092,610 

gallons vereed at $1,033,895 and non- 

otable alcoho] 1,404,081 gallons at 

$518,374. In order to avoid duplica- 
tion, however, the prime cost of spirits 
produced in previous years and which 
neve bottled or shipped in bulk dur- 
1931 must be deducted from the 

ue of production in order to arrive 

at the value of new pentpets made by 

‘the industry in 1931. 

Imports of distilled liquors in 1931 
totalled 1,515,949 gallons with a value 
of $24,807,259. This is a decrease of 
581,333 gallons over 1930. Exports 
amoun to gallons valued 
at $12,460,929, a decrease of 805,462 
gallons as compared with 1930. There 
were also 190 gallons of distilled 


‘| liquors re-exported in 1931. 


Deny Quebec Plans Isque 
of $7,500,000 of Bonds 


From Our Own Correspondent 


MONTREAL.— Reports that the 
Province of Quebec was to enter the 
market shortly with an issue of 
$7,500.000 of bonds has been officjally | t 
denied. Press dispatches stated/that 
such a loan was imminent but auth- 
orities have stated that no such 
course is planned immediately. It | 
may be expected, however, that the | 
eruee will seek a loan at a later 

ate. 


%Vierd 
vernment bonds since 1900 


ALBERTA PACIFIC 


CLASS “B” COMMON jn: 


TO BE CANCELLED 


Shareholders Give Neces- 
sary eee Special 
Mee 


From Our Own Correspondent 

Calgary —Cancellation of 

company’s 20,000 class “B” com 
mon shares was decided upon at ¢ the 
special general meeting of the 
Alberta’ Pacific Grain Company 
Ltd., on November 1. These shares 
have been held by a trustee for the 
company during the last two years 
as security for moneys owing the 


Decision of the shareholders will 
reduce outstanding common shares 
Pg barrages Pa tap wheres Med 


the “class “ m shares were 
transferred to the clabs “A” com- 
mon sivileges formerly without vot- 


ai Eclioning i a ok tan ths the shareho ee 


aan sedtlon 

was held and the financial state- 

ments for the last fiscal ae ee 

proved. The present boar 

sete were re-elected Ca dng EL H. 
E. Sellers H, W. Webster, of 


be- | Winnipeg; J.B, Murray, Calgary; bes 


, Teronto; Lawrence 
Killam, Vancouver, and C. W. Band, 
i. 


Mr. Sellers was a ene th 


president val Mr. secured 
a vice-president, t = 
meral manager while 
at, Winnipeg, and C. J. Bingley, 
were retained as. 
tary and treasurer respec et 


ST. BONIFACE F 
TO MEET INTEREST 


Relief Costs Cause Default— 
Prepares Plan for Bond- 
holders 


The City of St. Boniface defaulted 
November 1 6n the payment of inter- 
est coupons due on its debentures. A 
statement issued Alderman Maur- 
chison, on. behalf of the city council, 
declared that the velty's inability to 
meet its interest payments has arisen 
out of the extraordinary demand it 
had to meet for seeneere ent relief. 
Delays on the part o Dominion 
and the provincial veruainats in 
peying to the city their shares of 

ief expenditures were also blamed. 
Reference was made in the o_— 
ment to the difficulties of makin 
collections, and the undesirabili ra 
the city borrowing from the bank, 
even if practicable to make interest 
payments. 

It is Serther intimated that the 
city is prope oes a lan to submit to 
the holders of the city’s bonds, which 
will shortly be presented. It is ofa- 
sidered possible that provincial le 
lation will be suggested, under wh ch 
a saectiews representing the bond- 
holders might be appointed. 


Ontario Bakeries 


Makes Assignment 


Voluntary assignment in bank- 
ruptcy has been made by Ontario 
Bakeries Ltd. to facilitate rege an- 
ization. A. FB eastern’ C.A. eat, 
Marwick Mitchell, has or ap- 
pointed chetas liquidator and busi- 
ness of the company will be carried 
on without interruption. It is re- 
ported that necessary financing has 
already been arranged. 

Subsidiary of Canadian Terminal 
System Ltd., Ontario Bakeries Ltd. 
has been in considerable difficulty 
during the past three years and in 
aoee, 1931, bondholders agreed to 

euspoades of bond interest payments 

nuary 1, 1933. In the year ended 
Mareh 26, 1982, sales showed further 
decrease and there was a net loss of 
| $59, 258 on operations after provision 
for depreciation. The plant at Sault 
Ste. Marie, Ont:, which had been 
opeenans at a loss, was sold in May, 


al | ? lI 


Better Methods Create Better Profits 
YOUR OFFICE 


| Requires the aid of DICTAPHONE to- 


1. Increase production and sales... 
2. Increase your personal efficiency... 


AN INVITATION:-. 


From Nov. 4th to 12th, the Canadian 
Manufacturers 
Association is holding its second annual 
Business Show in Eaton’s College St. 
Store (Executives’ night, Tues., 


Business Equipment 


Because we sincerely believe 
display will prove of 


rouer Siar 
personal interest, Dictaphone cordially 
invites you to attend. Learn for your- 
self the remarkable advances the past 
year has developed in the interests of 


Better Business. 


3 at | Dictaphone 


Sales eters Limited—137- 


3, 


Reduce your office overhead... 


We shall gladly prove this to you 
with absolutely no obligation. 


Nov. 8), 
this . 


is applied. 


Just ‘phone ELGIN 7287 - 


DICTAPAUNE 


Doubles Your Ability to Get Things Done 
The word DICTAPHONE is the Registered Trade- 


Dictaphone Corporation, Makers of Dictating 
s. and Abeevoceias to which said Trade-Mark 


143 West Wellington Street, Toronto & 


com Saving caer or formerly held by | p*t 


: cope 7 Mr. 


CANADA’S CONTROL 
OF WHEAT EXPORTS 


Broomhall Cites Four Fac- 
tors Which Will Affect 
Wheat Prices 


Explanation of _ of the unusual 
sequence of-events which has serv- 
ed to throw the major portion of} ture 
the world trade in wheat in Can- 
ada’s way at a time when Canadian 
supplies are at flood-tide, is con- 
tained in a comprehensive review 

tional wheat situation | it 


do 
tional market at the present time, 
says. Mr. Broomhall, but millers 
are very cautious in their buying 
beeause they feel that if there were 
any advance in p there would 
an avalanche of selling from 

s sources, 


Cites Price Facto 


Was Feature in October 
Volume of Municipal Financing Relatively, Small 


Compared With October, 


1930—Cumulative Total © 


For 1982 Under That of 1981 and 1930 


Canadian financing during Oc- 

tober separ pueanens a very different pic- 

that of cane, 1931, 

since all ‘financing w virtually 

at a standstill in 1981 followin 

Great anaes meering ott the id 
ina r 21. 


be gi ath provincial fi-| di 


eld the centre of the 


h some municipalities 
ton age although ton ood prices for their 
bonds. b= prospect of early fi- 
nancing b minion Govern- 
ment resulted im an easing off in 


volume of new finansing during the 
latter part of the mont 


In October, 1930, new fi 
was quite active and many munici- 
ities came into the market. In 
t period the Dominion Govern- 
ment placed an issue of oeeaee 
000 4 per cent 1966, 
ae ae 


which on offered 
cate of ican ‘2 
investment houses to yield 4.28 per 
cent. 
Totals of 
ci bo: 


Geta fone ane 
and totals for the ten m months one: 


ed October 31, ha 
by Wood, Gundy ry Co. poe Cite: 


COMPARATIVE STATEMENT OF GOVERNMENT AND MUNICIPAL FINANCING 
FOR OCTOBER 


The principal factors which will} Prov. and Prev. gtd. 


affect world price movements in 
the next few months are thought 
to be as follows: the degree of 
pressure in Canadian exports; crop 
progress in the southern hemi- 
sphere; volume of Russian exports; 
the course of business an 
business sentiment. 

The attempt to force up prices of 
commodities in the Unit ates, he 
says, effectively cut off supplies from 
that a uarter; poor crops eliminated 
Danubian competition, and quite 
likely poor or moderate crops have 
made Russia’s competition almost 


icipal 
and ee Municipal 
Western Municipa 


and Maritime Municipal ....ss0+ @cecece 


estern Municipal 


negligible; food crops in Germany | gold 


have induced that country to export 
substantial amounts of native wheat 
and replace the supply by importing 
Canadian wheat, and, finally. China 
has bought in Canada because the 
Australian supply is running short. 
This lack of selling competition, it 
is pointed out, has brought expres- 
sions of surprise that Canadian mar- 
kets should find it impossible to lift 
prices, but Mr. Broomhall shows that 
ere are two sides to the matter, for 
pe h the demand is big and very 
yet against the buying support 

aan must be put the heavy stocks 
and the marketings of new wheat 
which ran as high as 6,000,000 bushels 


day. 

Heavy Crop Surplus 
Attention is drawn to the heavy 
supplies available in spite of heavy 
crop losses in some of the most fertile 
regions, the enepe of the northern 
hemisphe cluding Russia and 
China, but including an allowance for 
Russian exports, being about 56,000,- 
000 bushels larger than last year and 
32,000,000 bushels larger than the 
year before. All of this increase is 
due to the large ae reserves on 
Apgust 1, represented largely in the 

ryovers in Canada and the United 


tes. 
anet a om large view supplies 
was the @ crop of Europe 
which is a thes tute for wheat, and 
© large crop of maize which 
promises not only in Europe but in 
the United States 
It is pointed out that these world 
reserves have increased substantially 
since 1929, and in fact have been 
steadily accumulating since 1926. This 
increase eos after year in stocks, 
roomhall, can have red one 
ere is, the quantities har- 
wibed poets are not all being con- 
ouined h one season—and it is wa 
known that stocks have been an in- 
creasing burden on the markets. In 
the -present season, the total supply, 
actual and proapedticss available for 
consumers exceeds the probable re- 
virements by such an ample margin 
that it is quite safe to predict that 
al will not be sold to consumers 
before new harvests are obtained in 
Europe and North America. 


Canada Controls Market 

There is no doubt, says Mr. Broom- 
hall, that Canada’s crop and cheap 
offers are controlling the interna- 
tional market at the present time and 
will Rr obably\continue to do so until 
new auvoate are obtained in Argen- 
tina and Australia, but millers are 

very cautiously, for they are 

y convinced that though 

nited States holders are slow to 

offer now, yet there would be, almost 

certainly, an avalanche of selling if 

any big advance in prices should 

occur on this side The wheat is cer- 

there, and there can be no 

it will be sold immediately 

there is a favorable opportunity, he 
coneludes. 

In regard to prices, the author is 
of the opinion that the rincipal 
factors that will affect would —~4 
movements in the next few months 
will be the degree of pressure of Can- 
adian exports, crop progress in the 
southern hemisphere, the volume of 
Russian exports, and the course of 
business and business sentiment. 


Burnap Gets Appointment 


for C. N. R. Chicago Office 
From Our Own Correspondent 
MONTREAL. — Announcement has 
been made of the appointment of R. L. 
Burnap as coneutve, assistant in con- 
nection with C. N. R. lines located in 
the United States. Mr. Burnap, whose 
office will be in Chicago, has been 
traffic vice-president since 1930. 
Announcement has also been made 
of the appointment of Alistair Fraser, 
K.C.. as acting traffic vice-president. 
Mr, Fraser was appointe enera] 
solicitor for the Canadian National 
Railways in 1919 and became com- 
mission counsel in 1928. In 1929 he 
was promoted to the position of 
assistant general counsel. 


Bidgood Urges Shareholders 
to Provide Needed Funds 


Shareholders of et pe Consoli- 
dated Mines are in receipt of a report 
on the present status of the company, 
which says that unless funds are 
fortheoming to meet the $23,000 in- 
debtedness a trustee in bankruptcy 
is inevitable. 

Creditors are pressing for about 
$10,000 of this amcunt and sharehold- 
ers are asked to subscribe for thé 


remaining 200,000 treasury shares at 


five cents each. 


E. Grant reported on the prop- ; 


erty this summer and recommended 
a small mill to treat the known ore 
and said further development work 
should be undertaken. 


x—Ineludes $639,816,500 Conversion 
+ Does not include new 


SOME EXPANSION 
IN RETAIL TRADE 


Christmas ~ Business, Dry 
Goods, Boots & Shoes 
Make Some Gains 


The weekly trade report of Capes 
dian Credit Men’s Trust Associatio 
for the week ending October 29, 1932, 
is as follows: 

nerall 


Halifax—Conditions con- 
tinue with very little change. Whole- 
sale trade quiet. Retail trade only 
fair. Collections slow. 


Saint John — Wholesalers report 2 a 
restreted volume of business. 

trade below normal and rather a 
satisfactory, partially due to the ne 
vailing unusually mild weather. Col- 
lections continue slow, 


Montreal — Wholesale dry goods 
and clothing continue quiet; groceries 
and boots and shoes fair. Retail trade, 
both city and country, continues fair, 
Wholesale “vollections reported fair. 
Retail collections slow. 


Toronto — Seasonal goods show 
reasonable sales improvement. Gen- 
eral conditions unchan, Some fac- 
tories have experience considerable 
increase in production for Christmas 
trade. Business generally looks to a 
fair season: Manufacturing for ex- 
port also reports increase. Buildi 
trades, including lumber and 8 
practically dormant. Collections "fair, 

ee continues 

fairly Dry goede. boots and 
shoes ant ¢c othing, fi oy re marine 
fairly well 
wear. Who oaks ye faisly 
ood. The wet weather wore 
as created a steady demand for rub- 
ber footwear and heavier lines of 
clothing. Other lines of retail trade 
only air. Retail collections slow. 
olesale collections — current ac- 
counts being met fairly prompey with 
very little, if any, reduction being 
male on old accounts. 

Regina — Wholesale cery sales 
continue fair. Dry goods still show- 
ing considerable improvement over 
Jast year. Fairly good hardware —_ 
at present. City retail trade 2 senate 
quiet, Country retail just fair. Whole- 
salers ue current accounts beisgss 
paid fairly promptly with no reduc- 
tion on old outstandings. Retail ely 
collections fair to slow; very slight 
reductions being made on retail coun- 
try accounts. 

Moose Jaw—Wholesale’ boots and 
shoes quiet; wholesale and retail 
hardware fairly good; wholesale and 
retail proce fair. Retail l dry goods 
fair. Collections fairly good. 

Saskatoon. — Wholesale groce 
sales still continue fairly good. Ha 
ware, boots and shoes and clothing 
fair. Retail trade fair only. Collec- 
tions: Wholesale show very little im- 
provement; retail only fair. 

Calgary— Wholesale and retail lines 
continue to show satisfactory volume. 
All other lines quiet. Collections 
show slight improvement. 

Edmonton — Conditions continue 
very quiet Mith practically nothing 
being colleeted on old accounts. 

Vancouver — Wholesale and retail 
trade reported fair, with no material 
change in conditions over past week 
in any line of business. Collections 
- hardware reported as being a trifle 

etter. 
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Bond Tenders 
EEE 


Nov. 7, Twp. of Stamford—$42,314, 5 per 
cent 18-installment debs.; $14,687, 64 per 
cent 18-installment; $14, 478, 5) per cent 
19-installment. 

8 p.m., Nov. 15, Seiad Mantetpelity of 
Saint Barthelemi—$24,00 ‘a cent, 20+ 
gene bonds, dated Sept. ; 19 maturing 

part each year from Sept. 1, f... to 
Sent. 1, 1952. A. St. Antoine, sec 

Nov. 19, County of Peterborough—$35 “355,000, 
83 he cent 10 installment debentures. E. M. 

lliott, — clerk. 

Nov. 28, noon, Town of Sioux Lookout, 
Ont.— sin 000, 6 per cent 15 installment 
debentures, dated Dec. 1, 1982. J. E. Cole, 
treas. 


= ——SS—SSSaaa=aa=—__BBRBa>—5 
Bond Redemptions 


Bond Issues—- te Due Redeem. P 
Northern Electric iad 1939 Dee. 1 
Dominion ee . *6% 1933 Dec. 2 
Int. Pwr. Secs. ‘B’ 63% 1954 Dec.1 
*Called in part. 


$ 
1938 
19,410,000 
847,071 
820,600 
179,700 
21,257,871 


8 
1931 
41,200 


21,257,871 
178,600,000 «759,816,500 +60 
108,137,000 130,416,205 
bY 5,423 saaenaie 


000 48,801,000 
29,001,801 11,418,363 
Jacana 


286,977,487 
192,949,104 
79,450,000 
18,578,338 


4 978,289,219 
224,676,719 
111,579,000 


2,217,000 
- 689,816,500 


978,289,219 285,977,437 


Lean. 
Dominion Loan 1935 and 1952 publicly offered Oct. 81, 1982. 


FIRSTBROOK BOX 
WILL REORGANIZE | 


Preferred “Shareholders to. 


Get Common—To Issue 
New Bonds for Old 


Preferred and common sharehold: | 


ers of Firstbrook Boxes Ltd. will meet 
on November 16 to consider sale and 


disposition of the company the 
Toronto a Trusts be, acting as 

by Biber G Gair & rGe. The The 
pr provides for incorporation of a 
new Sahee, with an authorized one 
ital of 2 preference shares of $1 
par value and 100,000 common shares 
of no par value. 


The new company is S lone beads 
which will be exe ied s of 


the old company Peintpal a ammount 
equal to amount ys on 

interest on bonds osatondine at of he 

me cus will be taken a bank indebted- 


a exceed $1,000, wi Sratets| 


og vepeniee claims. 


erred shareholders will ‘aoantes || 


ive new common shares for each 
share of preference stock held and 
n share will be issued 


The new ‘company ist to pay all costs 
of reorganization and provision is 
made for the issuance of additional 
bonds to cover such costs. Robert 
Gair Co. is to sell the new co 
machinery valued at some ‘ 
consideration of yaa shares 
common stock. ane will ¥ 
made November 19 for approval of 
the couft to sale of the company. 


York County Trade 
Valued at $450,000,000 


Prelimina ba for all 


000.000 in est. 
00 were reported a 
in the county 
1 with establishments did 
ness of $48,002,600. The 
population was 856,955. 


pe business of the begs a fhaab is 


»748 persons 
side the Suity Imits ts, the busines 
the 1,838 retail eres in this ae 
amounted only $26,009,000. and 
that of 505 sania: establishments ¢ to 
$1,980,900. 

The rétail merchandising trade in 
the County of York pore om empleo pent 
to 48,318 persons w 
096,900 as salaries and jaine in foes. 
The service establishments required 
13,157 employees who were paid 
$14, 458,700 for the Tier 


British puma Imports 
Dominate in September 


Imports of anthracite in September 
were as follows: grate anthracite 
from United Kingdom 166,998 tons 
valued at $882,700, from Paeee 
States 108,028 tons at $798,065. from 
Germany 4,157 tons at $22, 
— > . Tingdon - Jia on 
or: from Un n ns 
at 913, from United States 12 
tons at $37, e 

During the six mente ports of 
September the total 
anthracite : rite” Kingdo 
896,461 tons 


Canned Food Industry Progresses 

The canned foods industry in Canada 
has made rapid strides in the past 
few years, as evidenced in a census 
of industry report. Since 1921 the 
number plants in operation . in- 
creased by only eight but the capital« 
ization more than doubled while the 
number of employees almost doubled, 
The volume of fruit and vegetable 
preparations increased 95 per cent. 


Summary of Week’s Annual Reports 


A brief analysis of company earnings per annual statements received since last week's issue, Company name 


in bold type indicates stocks listed in Canada or New York. Net income shown is before preferred 


any. Market prices are at close on Tuesday this week or po — 


Cc 
Maple sant ‘carp. 
*Deficit. 


se diva 


3.00 
eee 


12 


0. 3 
4.89 
0.06 


Net Inco 
1931 


$ 
111,869 1,426,946 
281,261 300,087 
79,521 210,269 
930,587 148,428 


si 
1.81 


Weekly Record of Financing 


Dominion— 
Dominion of Canada ...e.eses: 
*Offering price. 


—Sold To— 
yy 7% ene and Syndicate . 


ividend, if 


Balance Mkt. 
car. fwd. times 
1932 1931 Mkt. earn. Yield 


604,888 bre 94 7 18 
- a 3 74 
130 098 eee 


79 
405.000 639,677 | 8 S 


in Canada 


SALES BY MUNICIPALITIES PROVINCIAL AND DOMINION GOVERNMENTS 


Price Basis 
*100 6% 


99.02 
$99.20 4.28% 
$98.45 4.60% 


Rate Maturity Amount 


LANA 


ee 
vestment for Trust Ponds‘ 
> Canpanr'y ietioas ff 


DNTARIC 


The Company's ais = aS Genes 


Dapssite. 


JOHN eh RICHTE President. 


GEORGE F, HARDY 


Consulting Engineer 
305-309 Broadway, New York City, ae 
Member ; 

Amer. Soc. C.E. Amer. Soc. M.E, Eng. inst Can. 

Consultation Paper and a Mills 

Hydro- 
Valuations 
Estimates 


Steam ; 
Stone Gk tepdatien . 


Black “ Armstring 
Real re ee Rentals, 


Farm Mortgages and 
Insurance. 


200 Toronto General Trusts 


MORTGAGE. Lo? eta, 
meat WINNIPEG. MAN: 
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“Canada Comes 
Through”? 


Have you read it? - 


ECENTLY The Financial Post published a series of 

eleven articles on the ten depressions that Canada 

has come safely through in the last one hundred years, 
and on the eleventh which she _ now experiencing. 
mendous interest was shown by ee readers in these 
articles; they have now been reprinted in the form of a 
small booklet which is available at nominal cost, 


This is a striking record of economic conquest; of 
Canadian growth through good times and bad. It inspires 
courage and faith in our ability to go on from the present 
crisis to new and greater developments. 


A study of economic history makes us wise, We under- 
stand the present depression and its problems better when 
we understand previous similar periods. Reading this 
booklet is a pleasant duty for every business man. 


Copies, thirty-two pages and paper cover 2 5 


printed in two colors, illustrated with eleven 


ieee USE THIS COUPON-—~—> 


| THE FINANCIAL POST, j f 
j 148 University Avenue, Toronto. ] 
| Send me copies of “Canada Comes fv 


| Through” for which I enclose 25 cents each. 





to be their president, to put their 
views before the government. 
There is more to this than mere- 


Canada a highly organized system 


*! of government, indeed one much 


too highly and completely organ- 
Since it is there we may as 

allow it to work, until some- 
better is devised. That sys- 

upon a division of func- 


western premiers to attempt to 
act as a channel of communica- 
tion between the citizens of those 
provir.ves and the Dominion cab- 
et is to run counter to the whole 


g: 
BS 


SEIZING GRAIN FOR TAXES 


1% WAS recently reported in The 
Financial Post that municipali- 


; | ties in Western Canada, under the 


- earlier, the C.P.R. has not. the 
_ Same opportunity to curtail costs 
this year but it has’ nevertheless 

by more than 70 per 


pertises have been cut by $15,300,000 
; gee SA ‘per cont, of the. decline in 
+ best contribution that can be 
by the two groups of railway 
Operators to the solution of the 
Pailway problem in Canada is to 
ntinue this rigorous economy. 
n years of economical operation 
two large railways would 
C. P. R. common stock to its 
rightful and traditional position as 
‘Canada’s premier investment and 
lift a great.burden from the should- 
of the taxpayers. 


Aad 
_ ARE WESTERN PREMIERS 
_. MINDING BUSINESS? 

HE recent suggestion of the 

- three Prairie premiers that the 

Dominion government should pay 
— wheat bonus to farmers 
this year raises some interesting 
- eonsiderations. : 

Messrs. Brownlee, Anderson and 
_ Bracken are running the risk of a 


| selves. 


leadership of the provinces, were 
seizing grain for taxes when farm- 


In the past the 
ties have generally fol- 
lowed the procedure of seizing the 
land itself. As a large percentage 
Saltctta cit spate te 
e effect of putting it up 
to the lending institutions and in- 
vestors to put up the tax money 
and thus save the security for their 
loans, This has meant that in 
times of business distress the mort- 
gage companies ‘have paid the 
taxes and added them to their 
loans. Undue advantege of this 
procedure was taken by many 
farmers, 

It is better all around that farm- 
ers should pay their taxes them- 
Not only does it reduce 
the ‘likelihood of their eventually 
losing their homes through the ac- 
cumulation of a burden beyond 
their ability to pay but it ensures 
that they will be active in pressing 
for economy in municipal spending. 

It sounds like a very brutal and 
cold-blooded thing for a munici- 
pality to do, to sieze a farmers’ 
grain when he is having difficulty 
in carrying on in any event, but 
in the long run it is in the farm- 
ers’ best interest and is much bet- 
ter than attaching the land. The 
policy is being applied with some 
lenience and in no case is it being 
enforced in such a way as to leave 
any farmer in want. 


_— — 


IS EASIER CREDIT WAY OUT? 
oe Vancouver Sun wants the 

government “through a federal 
reserve or other system” to enlarge 
the volume of bank credit in the 
country. 

The United States already has 
a federal reserve system and yet 
it has not given that country the 
huge volume of credit that liberal 
economists think is necessary to 

‘end the depression. 

Britain has the Bank of England 
yet industry has complained of the 
shortage of bank credit in that 
country ever since the war. 

In both countries recent attempts 
to force bank credit into use have 
so far failed. 

How would the Vancouver Sun 
enlarge the volume of credit in 
Canada and force it into use? And 
how would it do it without so im- 
pairing the value of the Canadian 
dollar that the home price level 
would be raised out of line with 
that cf other countries? 

That this is a monetary depres- 
sion can hardly be denied. That 

back of the outcries of embattled 
editors, like the gentleman on the 
Pacific Coast, lie fundamental 
weaknesses in the world credit 
Structure also cannot be denied. 


THE FINANCIAL POST 


The chief mistake made is in as- 
suming that the solution can be 
produced as simply as getting 
water out of a faucet. 

if our credit system is all wrong 
it is at least the product of all the 
generations’ of experience the 
world has had. A better system 
cannot be drawn out of a hat.. It 
will be evolved out of the present 
system. The process will be slow. 
Experience is the best teacher but 


its pupils are slow. 


POLITICAL PORK IN U. S. 
AND IN CANADA 


IX THE United States all pub- 
licly-owned canals are operated 
without tolls. Canals have shared 
with river and harbor improve- 
ments the dubious honor of being 
the chief outlet on pork barrel 
appropriations. The annual report 
of the Chief of Engineers of the 
U. S. Army is a document of 2,334 
pages and it is entirely devoted to 
a survey of construction and oper- 
ating expenditures on rivers, har- 
bors, canals, etc. There is ‘an 
enormous traffic on U. S. rivers 
and other inland waters and it is 
growing. Obviously, improvements 
are called for on many of these 
waterways. But the average citizen 
is not ing position to distinguish 
between a necessary navigation 
improvement that is of general in- 
terest, a plain pork barrel project 
to win votes for the local Congress- 
man, and a canal or other project 
that is a governmental invasion of 
what should be private business, 
and that is of benefit to a few 
people, though operated at public 
expense. Hence public opinion 
across the line is indifferent to 
canal and river improvement ex- 
penditures, 

In addition to its work under the 
Department of War, the U. S. oper- 
ates inland waterways and barge 
lines through the Inland Water- 
ways Corporation which sets up its 
accounts to show a profit, but that 
demonstrably loses millions of dol- 
lars a year of the taxpayers funds. 

All told, the United States gov- 
ernment has invested on expended 
upon waterway projects roughly a 
billion and a half dollars of which 
half went for harbors to keep the 
railroads from ending at dead ends; 
one-third for flood control, projects; 
and the remainder for purely navi- 
gational purposes. 

All waterways constructed and 
maintained by the Government, 
with the exception of the Panama 
Canal, are: maintained as free 
rights-of-way available for use to 
anyone. 

The ambitious bureaucracy that 
has built up this enormous political 
machinery of waterways now wants 
to reach out to grasp new naviga- 
tional arms. It has proposed that 
the Federal Government take over 
the expense of operating the New 
York State barge canal. Of this 
canal, the officer in charge said in 
1925: “It would have been cheaper 
for the state if all the freight car- 
ried on the canal had been put in 
railroad cars and the state had paid 
the freight bills.” 

The experience of bureaucracy in 
the United States in its, handling 
of canals should be a lesson to us 
in Canada. Our own canals. are 
operated entirely at the taxpayers’ 
expense and without tolls. To a 
considerable extent our policy has 
been dictated by American prece- 
dent and. on the international 
waterways by treaty with the 
States. We propose to operate the 
new St. Lawrence channel at pub- 
lic expense, charging nothing to 
oe who will benefit from using 

It is time that this bonusing of 
special interests from the taxpay- 
ers’ funds should be stopped. All 
of our canals should be made to 
stand or fall on the businesslike 
basis of paying their own way. 


MIGHT HAVE BEEN WORSE 
Lo man who said that all 
_* advertising was good advertis- 
ing knew very little about the 
emotions of the public and its 
stubborn responsiveness to honor 
and integrity. 

; R. Home Smith, a Toronto finan- 
cier, real estate man and political 
prompter, went before a group of 
advertising men the other day and 
in a mood half serious, half ban- 
tering indicated that he did not 
need to pay money for advertising 
because he had only to annoy two 
Toronto papers to get all the adver- 
tising he wanted free of charge. 
At the same time he poured from 
a flask taken from his hip pocket 
“an amber fluid” which newspaper 
reporters did not attempt to de- 
scribe more particularly but which 
apparently was not poisonous since 
he drank it then and there without 
dropping dead. 

Such profound clowning would 
be worthy of Will Rogers or George 
Robey. Coming from a man whose | 
financial operations have in the 
past and will in the future require 
the respect and good will of the 
public, it writes a notable footnote 
to a busy and often unconventional 
career. 

Yet if the truth must be told, 
publicity has .\been good to Mr. 


Smith not for what it has told! 
about him but for what it has kept 


secret. Mr. Smith has been made 
to look a little foolish by the news- 


"T 0vGH changes in the London 
Times, references to which were 
made in these columns pene 
are striking, the symbol of a clock, 
standing at the head of the leading 
editorial for the past century, has 
been retained. Few stop to think 
why the hands of the clock should 
be pointing to six minutes after 
six, but there is a definite reason. 
In the late eighteenth century late- 
ness of parliamentary debates 
often delayed publication of news- 
papers. Newsmen in the city used 
say at nine in the morning that 
The Times had not been printed 
and asked for another pepe. This 
situation was countered by timin 
as well as dating The Times a 
the clock hands show the usual 
time at which it was published 
daily between 1806 and 1840. 


R. SPEAKER in the House of 
Commons is a suave and am- 
iable gentleman and under the 
— of enforcing the rules of de- 
te he occasionally pours oil on 
troubled waters. ’ 

Here is the official Hansard re- 
cord of a brief interchange on the 
floor the other day: 

Mr. COWAN (Long Lake): Should 
we hand the administration of this 
over to you who have challenged the 
democracy of the empire? o you 
think we are going to take any such 
chanee? What would happen? I am 
a foolish man to be here and any man 
is foolish to be here who has to make 
a vite 

Mr.'VALLANCE: You are not half 
as foolish as the Long Lake constit- 


uency. 

Mr. COWAN (Long Lake): Say, look 
here, my dear boy— 

Mr. SPEAKER: I am sorry to inter- 
rupt the hon. member, but I would 
eall his attention to the fact that the 


proper form of debate is to address | 


the chair, Hon. members should be 
referred ‘to in the third person. 


HEBE's a story that is going the 
rounds. ‘Two unemployed men 
with 25 cents between them spun 
the coin for the joy of a bath. Jones 
won and departed with the quarter 
into the public baths. Smith fol- 
lowed him in, stole his clothes, and 
pawned them for $2. Walking down 
the street he saw clocks being sold 
in a jeweller’s window for $40, one 
dollar down and the balance in in- 
stallments. He signed a contract, 
aid one dollar took the clock. 

urther down the street he pawned 
it for $15 and with the proceeds 
redeemed Jones clothes, which he 
returned. The jeweller, however, 
had identified his clock in the pawn- 
broker’s window and had Smith ar- 
rested. Smith appeared in court, 
proved he was living up to his con- 
tract inthe clock purchase, and 
romptly entered a counter-charge 
or false arrest. He was awarded 
$1,200. Now both Jones and Smith 
have season tickets to the public 
baths and an unbounded admiration 
for jewellers. 


POLLOWING the census of 1931 
the representation of the people 
in the House of Commons shoul 
remain the same as at present, 245 
members, according to a report is- 
sued by the Dommion Bureau of 
Statistics. Changes are indicated 
in the representation of four 
provinces. The unit of representa- 
tion is 44,186 persons as compared 
with 36,283 in 1921, 30,819 in 1911, 
25,368 in 1901, 22,901 in 1891, 20,- 
908 in 1881 and 18,331 in 1871. 

The population of Quebec con- 
stitutes the basis on which the unit 
of representation in the other prov- 
inces is fixed. The number of mem- 
bers to which each province is en- 
titled is: Quebec, without New Que- 
bec, 65; Prince Edward Island 4, 
no change; Nova Scotia 12, as 
compared with 14 at present; New 
Brunswick 10, as compared with 11 
at present; Ontario 82, no change; 
Manitoba 17, no change; Saskatche 
wan 21, no change; Alberta 17, an 
increase of one; British Columbia, 
an increase of 2. 

The representation of the Yukon 
is not determined by the B. N. A. 
Act but is within the competence 
of Parliament to decide. It is pre- 
sumed it will continue to be repre- 
sented. 

Prince Edward Island would 
have only two members on the 
strict basis of population but its 
representation remains unchanged 
at 4 under the legislation of 1915. 


| As Others See Us | 


« Plenty of Them 

Saint John ‘'elegraph-Journal: The 
Toronto Financiai Post, discussing 
the job of finding a man to act as 
chairman of the trustees of the Cana- 
dian National Railways, to lift and 
keep them out ef politics lays down: 
“Mr. Bennett st find a man still 
in the prime of life, with the relent- 
less financial genius of Sir Herbert 
Holt, the intellectual statesmanship 
of Sir Joseph Flavelle, the working 
knowledge of Canada of E. W. Beatty 
and the political courage of Mr. Ben- 
nett himself.” 

To this the St. Catharines Standard 
in discouraged mood adds: “Perhaps 
it would be well to have Gabriel sound 
his trumpet. There might be such a 
man found among-his hosts. Where 
is there a living Canadian with the 
combined qualities of the four men 
named ?” 

It would have done the Standard 
good to have heard the iusty and 
spontaneous shout, “Here!” when this 

uestion was put to the newsroom. 
Almost everybody consulted admits 
that, if modesty did not forbid, he 
knows one such man. 


A Sensible Suggestion 
Whitby Gazette-Chronicle: An ex- 
cellent idea is put forward by The 
Financial Post when it suggesis thac 
“Remembrance Day,” now fixed by 
government order as a statutory holi- 
day, on November 11th, shouid in- 


paper reports of the incident but |steed be on the Sunday nearest to 


even Mr. Smith would admit that it 
might have been worse. 


EDITORIAL NOTES 


_The Russians would say that the 
giant farms are only the first | 


steppe. 


* ok Ed 
Science has discovered that din 
and noise bring on old age, We've 
noticed the year passing by amid 
the hullabaloo on New Year’s eve. 
~ oa + 
Clemence Dane, arriving in New 
York, says she will tour the coun- 
try and lecture at odd places. As 
she is coming to Toronto, other 
Canadian cities may write their 
own wheeze, 


that day. 

Thanksgiving Day and Remem- 
brance Day were formerly celebrated 
on the Monday nearest to November 
llth, but in recent years they have 
not been identified with each other, 
which, has meant an extra holiday, 
for some people at least. There has 
been hesitancy or uncertainty on the 
part of some business concerns to 
observe Remembrance Day as a holi- 
day in addition to Thanksgiving Day 
and others have strenuously protested 
against the addition of another day 
to the list of public holidays that 
are bad for business. 

Remembrance Day, when it falls on 
a day other than Sunday, is usually 
made the occasion for merrymaking 
and recreation, apart possibly from 
an hour or two for memorial services. 
It would seem to be much more con- 
ducive to the solemnity of the occa- 
sion and a more appropriate atmos- 
phere if Remembrance Day should 
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An Occasional: Department Discussing World 


Economic Affairs That Affect 
Canada 


LONDON FEELS CHEERY 

ETTERS from London make it 

clear that financial opinion in 
the city is not generally as pessi- 
mistic as Governor Norman’s re- 
cent outburst, referred to in this 
department last week, would lead 
the rest of the world to believe. It 
is said to be the composite opinion 
of British financial leaders that 
while there is a large measure of 
correction still neces it 
been discounted in the public mind 
and that the patience of the aver- 
age citizen has not been exhausted 
and he will not ask too much. 
London goes further and declares 
that the bottom of the depression 
has been reached and that the in- 
itial steps in recovery have been 
taken, though they may be some- 
what laborious steps in the manner 
of a man using his feet for the first 
time after being in a plaster cast. 


F THERE is one reason more 
than -" other why British 
financiers have swung around to 
this view, it is the success of the 
funding programme of the British 


Sonny which has not only re> 
the 


interest burden borne by 


duced 
has 


the British taxpayer but 


Quiek 


A Fable of the High Road and the Low Road 
to Happiness 
By BRU®E MINER 


If ten people were asked what 
they want most they might not 
answer “Money,” but nine of the 
ten would answer something that 
money would get. 

We all want money. We all want 
it soon. It indicates ambition; with- 
out ambition people go back. Am- 
bition helps to drive ahead. 

Now as one philosopher said “Let 
us reason together.” Supposing a 
man had $1,000 and boas t an au- 
tomobile worth $1,000. He is in To- 
ronto and for purposes of illustra- 
tion we will say Hamilton is the 
thing or place or, what not that to 
him is money or what money wo 
get. He would like to be in Ham- 
ilton. If he can get to Hamilton 
he will be rich. He will be worth 
$100,000 or whatever in his mind 
means riches. 

There are two roads to Hamil- 
ton. There is the Lake Shore* road; 
it is the short road. Let us say he 
can drive that road with his $1,000 
automobile in one year. On arrival 
in only one he gets $100,000. 

But there’s another . The 
Dundas Road. Takes ten years. 


di) Maybe twenty years. Awfully slow. 


But safer. Much safer! “Let’s take 
that,” says his wife. 

Now what are they going to do? 
What does nearly everybody do 
Take the Lake Shore road, 
course! Dangerous road? Sure, 
but he says he’s a good driver. 

“Are you sure?” says his wife. 

“I am,” says he, and away they 
go on the Lake Shore road, the 
quick road to riches. 

At Sunnyside they know they 
must be right. See all the other 
$1,000 automobiles going the same 
way. All just starting. All Foe 
to Hamilton. All going to get $100,- 
000 when they get there. 

Wife looks out the window. “Is 
that a black cloud?” 


“No,” says he, “if it is, it’s going ae 


the other way.” 

A little arte oe that a dan- 
ger sign?” says e. 

“Yes, crooked here. Sharp turn 
—lots of sharp turns on this road. 
But it’s shorter. ~~ 

Farther on. “Look at those people 
going the other way. They look 
wet,” says she. “Must be a storm 
ahead.” . 

“Yes,” says he, “but it will be 
gone when we get there.” 

Farther on. “Been raining here,” 
says Wife. “May skid.” 

“Yes, been raining, but the fel- 
low that is giving us the $100,000 


* No pun intended, although ob- 
vious. 


always be on a Sunday. We believe 
that if a vote were taken of the war 
veterans, and’ of those who lost loved 
ones in the war, it would be almost 
unanimous in favor of a Sunday ob- 
servance of the day. 

It is to be hoped that the govern- 
ment will take action at its present 
session to rectify the mistake made 
when November 1ith was declared as 
a statutory holiday to be’ known as 
Remembrance Day, and that the 
reasonable and appropriate solution 
of the objections raised in many 
quarters’ will be the fixing of this 
national memorial day on the Sun- 
day nearest November 11th. 


| Other People’s Views | 


Refers to Interesting Court Decision 
Hardware and Metal, Toronto.—In 
the October 31. 1931, issue of Hard- 
ware and Metal appeared an item 
stating that a recent court decision 
in Germany was to the effect that 
failure to read trade papers was a 
case of gross negligence and in no 
sense an excuse for failure to know 
indicated in those 
|publications. The item continued, 
|“Disregard for thoroughness and 
|efficiency and the insistence that no 
|means of ejificiency shall be 
neglected, provides a_real insight into 
the basis of German character, par- 
ticularly from an industrial stand- 
point. It is generally considered that 
whether or not a man reads the press 
that specially caters to his line of 
business is a very fair test of his 
attitude toward his calling. Progres- 
sive people feel that they cannot 
afford to miss information which may 
be vital to them in their business 
dealings.” 


facts clearly 


Unusual Humility 


Edmonton Journal: The governor 
of the Bank of England admits that 
he has found it necessary to approach 
the staggering problems that the eco- 
nomic depression has thrust upon him 
“not only in ignorance but in humil- 
ity.” His motto, he says, has had to 
be “one step enqugh for me.” Those 
we find around us on every side who 
are quite sure that they have the 
proper solutions for all the world’s 
troubles must of course be amazed 
by such a confession, 


uld| passed alot of them,” says Wife. 


?| wrong with ignition 
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interest rates that is now beating 
on every shore in the world. It is 
lapping the sands of Canada now 
as our own refunding loan meets 
with noteworthy response from a 
ublie long accustomed to much 
igher yields on government bonds. 
e present strength of British |. 
gilt-edged securities is having 8 
ofoundly impressive effect on 
ritish and world opinion, leading 
as it does to a uction in the 
interest rate over a significant sec- 
tion of the capitalist system. It is 
the opinion of London that sus- 
tained success in Britain’s funding 
operations would have incalculable 
effects on world economic develop- 
ment and might be classed as one 
of Britain’s atest constructive 
achievements in‘the economic field. 
In fact, one commentator declares 
that its second-hand results in the 
sphere of world politics would be 
considerable, because not eould 
be more conducive to a settlement 7 
of some of the most intractable | ence, says she. - 
international problems than the re- es, we're lucky we're young, 


birth of hope in countries where | says he. t 
the distortion of relation between! At breakfast next day he says, 


' “Well! that was a merry ride we 
aes - San Toke teed had yesterday. But, stron, seegtne 

on it I thi lucky this 
course, the car has gone. That’s 
$1,000 to the bad. But I'll be sur- 
prised if the eo doesn’t 
prove worth it. t Lake Shore 
road was too much like a race 
course. No downright achieve-} road. 
Rpt dO yg Sa? dile| ont Roy Palp Des Lom 
ger while riding and just a stroke|_ The first tow of pulpwood driven 
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Toronto and start over.” ‘ 
“Yes,” says he, “Via Dundas 
Road next time.” 
“Yes,” says she, “and we're 
lucky.” 
“Why?” 
. — use we an chials ~~ 
ealth wo a peopie 
have becanio they had our experi- 


ay for it. Out of our 


Money. — 


towed by one.of the company’s 


when we get to Hamilton gave me 
a pair of guaranteed non-skid 
chains. We won’t skid.” 

Farther on. “Didn't we skid a 
little on that turn?” 

“Yes, we did a little,” says he, 
wo a little, but I was going fast. 

e’re in a h you know. 

Farther on..“Was that a punc- 
ture?” says she. © 

“Yes, but we'll fix that alright. 
Fellow that sold me this car said 
these tires were puncture- 
Funny, eh?” 

Farther on. “Look at all the $1,- 
000 cars in the ditches. We have 


Ser 
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“Poor drivers,” says “Poor | | 
cars, too. We’re alright.” 

Farther on. “Did the man that 
took your $1,000 for this car say 
ro tank was full enough to get 


ton? 
“Sure,” says he, “Guaranteed, but 
at that I noticed she’s missing fire 
occasionally.” 
Farther on. “Isn't the engine 
getting petals mer says she. 
“Yep,” says he, “ , too. He 
said t was plenty of oil in it.” 
Farther on. ‘Better put’ your 
lights on. It’s get ing dark.” 
“Can’t,” says he, “Tried i but the 
battery seems no . ae 


Farther on. “Isn’t that a road re- 


. but it’s 
strange. Fellow that sold us this 
car said road was clear.” 

“What do you mean ‘us*?” 

“Never mind,” says he. ~ 

Farther on. “What did you stop 
for?” says she 


Banking Service in} 
+» Great Britain | 


AY we remind Canadian ex- 

& porters and importers that, . 
through the Barclay Group of Banks, 
we provide a direct banking connec- 
tion at every important business center _ 
in Great Britai 


Opportunities of furthering trade 
negotiations are welcomed and we . 


“What difference who bought 
it,” says he, “We have it, haven’t 


Farther on. “Do you think we 
could sell this car if we wanted to?” 

“T'll ask,” says 
Farther on. “Did the man say 
market for these 


“Worse than that,” says he. 

Farther on. “Can we get back 
if we turned around?” says she. | 

“No, it’s too late to turn back.” 

Farther on. “I wish we hadn’t 
come this road,” says she. No 
answer. 

BANG! CRASH! 

Just this side of Hamilton. “We're 
in the ditch,” says she. 

“Good and plenty,” says he. 

“What’s gone wrong? 

“Steering gear gave out. Ran 
into the ditch. Sudden stop busted 
propeller shaft. Engine caught 
iire. Get out, quick,” says he. 

On roadside. “Are you alright?” 

“Sure, except for the $1,000 I 
paid for this car. I still have my 
health if that’s what you mean.” | 
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well. that’s what I meant.” 
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2 in the men few mon: forthe last four care. | over the slight gain of Septem 
Ricoceremeet ore As a result the retail index, ex- |, The index covers returns’ from 
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and| lines. Loss 
lines in automotive advertisin 
nomic ‘and political horizon is| ftom August to September of this 
“world economic conference} Yea? about equals 
it is now felt will be held in| 1 the last four 
absequ ey be 26 Wash- 

Plans, however, are neces- 
ly vague ‘until Empire~ trade 
ti sed of by the 
puse of Commons at London and 
sil federal elections are decided | 000 bushels more crop this 
the United States. Opinion 
lizes that such a conference 
f the very greatest importance 

that it must not be long de- 
syed, on the basis that is mins 
creasi dangerous to “drift 
h longer. The two most im- 
tive matters which must be at- 
ndéed to are quoted as (1) an ac- 
modation on war debts and (2) 
arrangement to terminate ex- 
nge restrictions and give greater 
orm | to commerce. 
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As a subscriber to The Financial Post you are 
entitled to ask questions regarding any investment 
that you are interestéd in. 

Address your enquiry to The Investment Depart- 
ment when sending in your subscription. 
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continued at a low level as com- 
pared with previous years for 
| which statistics are available.. The 
index stood at 86.7 on Odtober 1, 
compared with 86 on September 1 
and 103.9 on October 1 last = 
and 91.3 on October 1, 1921 

previous low point since the indies 
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Returns affecting nearly 800,000 employees in Canadian industry show 
an improvement in employment in both general and manufacturing 
as at October 1, according to the Dominion Bureau of Statistics, 


hte Rie ok 68:1 In Septem- er ; was first compiled. 
s increase was against the normal seasonal trend at this time of 
vious low point since the} Total advertising on this basis year as indicated by the dashed line in each chart. The comparati The most pronounced gains since 


September 1 were in manufactur- 
ing, notably in vegetable food and 
textile factories. In the latter the 
increase was the second largest on 
record for October 1. Improvement 
was also indicated in logging, min- 
ing, transportation, highway con- 
struction and trade. In some of 
these industries the increases were 
seasonal in character. 


position of enpleyaent, now and in 1921, the previous low point, is 
own, 





or $2,045,700, was for business build- 
ings, and industrial construction ac- 
counted for 1.9 per cent, or $175,600. 
The latter figure is the lowest for the 
year in industrial construction. 

Total contracts awarded for the 
first ten months of 1932 totalled $118,- 
511,900 as compared with $279,582,500 
in 1931, a decline of 57.6 per cent. 
Totals ra the same periods of 1930 
and 1929 were $393,146,800 and $498,- 
727,500 respectively. 


Price trends of building materials 
have declined from an index of 100 
in September, 1929, and 99 in October, 
1929, to 76 in September, 1932, taking | @ 
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other hand, communications, build- 
ion and re- 
ported reduced activity. 

Firms in the Maritime Provinces 
and British Columbia showed de- 
creases but in Quebec, Ontario and 
the Prairie Provinces the trend was 

upward, the largest adyance taking 
place in the Prairie area. 














Sonoco Products Co. of Hartsville, 
South Carolina, is planning to locate 
a Canadian branch factory in Brant- 
ford, Ont., acco to an announce- 














ment made tweek. The com-/ 1926 equal 100 as the basic index 

any ex @ aver the plant | number. This decline in prices of ma-| The trend of employment was 
Sermerly te . the Niagara} terials would, of course, account for| downward in Quebec City, Ottawa, 
Silk Co. and by at the out-/ part of the reduced dollar value of| Windsor and the adjacent Border 
set 40 met is. Final plans,| contracts awarded. The construction Cities and Vancouver, but upward 
accordin y's president, | materials index for September, 1929, | j, Montreal, Toronto and Hamilton, 
;|depend on i f the federal | was 100, for September, 1930, 87; for while in »Winni eg practically no 
government. “company can | September, 1931, 81; and for Septem- al Pp e yr y 
ship its paper: da duty free. | ber, 1932, 76 general change took place. 


Montreal.—There was a large in- 
crease in employment in Montreal, 
where the 1,099 co-operating firms 
employed 129, 773 persons, or 2,85 
more than on ‘Sept. 1, Manufacturing 
showed the greatest gain, but there 
was also improvement in transporta- 
tion and construction; within the 
manufacturing group, textile, vege- 
table food and tobacco and beverage 
factories reported considerable im- 


Of the total contracts awarded dur- 
ing October, Quebec accounted for 
$4,859,300, being 54.8 per cent; On- 
tario for $2,722,100, or 30.7 per cent; 
the Prairie Provinces, $627,900, or 7.1 

cent; the Maritime Provinces, 

07,500, or 5.7 per cent, and British 
Columbia only $158,800, or 1.7 per cent. 


The.chief awards in October were 
$1,153,725 on installation of trunk 


The company @ anufactures acces- 

rted to have three large factories 
in the Mego States and one in Great 
Britain, If nt pair mature the 
company plén its 
wn paper mill ea the Niagara 
pik  reeeny Products manufactured 


els sad pail ties tid decison ts 





come 88'S tes ter mains in Montreal, and $739,720 
provemént, while iron and steel and 
L. cornet local | 2°" ,farnishing and installation of some other groups released em- 


electrical apparatus for the same city.|ployees. General curtailment had 
been noted on the corresponding date 
of last year, but employment was 
then in greater volume, 
Quebec.—Activity in Quebee de- 
creased at the beginning of October 
738 workers having been laid o 
since Sept. 1 by the 149 employers 
whose returns were compiled, and 
who had 12,521 on their pay lists on 
the date under review. There were 
seasonal losses in services and ¢on- 


West- 
of Hamilton is company’s 
represéntative. 

Yadex Co. mbaufactuters of 
filing devices have arranged 
with Business Systems, Ltd., Toronto, 
and the Dominion Tool & Machine 
Co., Toronto, fer fabrication of their 
visible record equipment in. Canada. 
of the Art 


ae, iT 
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Current Prices at Wholesale3 
(N.Y. unless otherwise stated) 











N.Y, Week  Pre- struction, and manufactures were 
Artéw Cable & ngs Co. is a new ending vious Last |also slacker. The index was lower 
Canedian company formed at Toronto Oct.29 week year |than at the beginning of October, 
by Arrow, Conduit & Fittings Corp. of | Cattle (ewt.) ....84.65 $5.00 $5.75 | 1931, when an increase had been 
reeeet N.Y., and A. L. Wynston,} (Toronto) reported. 
president of A. L. Wgnston, Jr.,| Copper, Ib. ....... « 0525 . 0550 07 ‘oronto.—Expansion was indicated 
eh ae oronto, ‘A dhetdey, building | Cotton, Ib. ...«5.5 0620 0645. .0670 Toronto, according to 1,206 firms 
has been leased at 72 Bathurst St. ee. steeees we eg ‘$455 |e mploying 111,564 persons, compared 
Products to be manufactured include | cucar, raw. Ib. .. oa “osi2 0340 wit 109,471 in their last repo 
electric conduits, cables, ete. Mr. Wyn- | Wheat (Man.) bu. et 49%  .70% ange crete | (particularly of tex- 
aston will be in charge < operations. | Hides, Ib. ........ 0614, 106% .08 |tile, electrical apparatus and vege- 
F. EB. L. Corporation, £ Pittsburgh Coffee, Ib. .....++ 88 .08 .06% | table food products) was much busier, 
has leased quarters at 8 Lombar and trade also absorbed more work- 
St., Toronto, for production of a line Weekly Indices* pone at be staffs had 
: " tofle arations. A Canadia . Y. Annalist ‘4 os 90.6 ,100.6 een reported on Oct. 1 of a year a 
‘ eae ‘n being formed to carfy on ag Sct. ; 61.1 472.6 oe ere was then genera ally 
Pr eduction in Canads. = a ee ot Comm. <0 ‘os ms Pry} Coere—_Seneereetes was sed 4 
j . | Crumps . : active, while other groups showe 
be a ee ee oe comparatively little change. The 
S *N. Y. Annalist base, 1913, others 1926. forces of the 155 employers furnish- 
6 iA Cais aaa iad tAverage 1981. ing data aggregated 11,988 workers, 
Monthly Indices or 498 fewer than on Sept. 1. The 
OCTOBER BUILDING Prev. Last | index of employment was lower than 
DROPS EIGHT P st Latest month year |0n the same date in 1931, when gains 
P Canada (D.B.S.) w'aale had been indicated. 
— (Sept. aD sasepeare ote ae os Seeneien Ae increase wee regis 
) «so G1. . A tt . n 
Contracts Awarded During | "Stator (Set):. S62 862 12 |{extile factories. ‘The non-manutace 
Month 69.2 Per Cent of Gt. Brit. (Sept.) .... 68.9 67.2 67.0 —e a, aoe ware 
i ittle genera ange. Statements 
1931 Figu Figure tBasis of price quotations is as follows: vee from 234 — we 
‘ ttle—steers, 1,050 Ibs., t 24,30 oyees, compare wi 
Setah CORSLSUENES OORtIEee' BN OIS- price, Toronto ecopper electrolytic, New 24,212 in : the preceding month. The 


ed in Canada during October were 
eight per cent below the previous 
month and 69.2 per cent below the 
total awarded in the same month of 
1931, according to MacLean Building | 
Reports; Ltd. The total awards in| 
October, 1932, amounted to $8,875,600 
compared with $28,789,200 in October, 
: aa and $9,646,500 in September, 


Permits awarded for residential | 
construction, at $2,663,400, 30 per cent 
of the total, showed an intrease in | 
October over the September figure of 
$2,276,900, but contracts for all other | 
groups showed declines. Forty-five 


York ; cotton—middling upland, New York ; 
rubber—smoked sheets, spot closing, New 
York; silk—Japanese 13-15. New York; 
sugar—96 degree centrifugal c/f. New York ; 
wheat—No. 1 Man. North., Ft. W.-Pt. A. 
hasis: hides—neavy native steers ; coffee— 
Rio, No. 7, spot. New York. 


index number at the beginning of 
October of last year was higher; the 
employment trend then was “er 
upward. 

Windsor and the Adjacent Border 
Cities.—There was a decrease in the 





er cent of the total, $3,990,900, was 











neerin work, 23.1 cent Week! 
a . . oF 7 Latest — Jan. 1 to date 
B ® fi; i Ooecodines’ (Oct. 22 100.875 18128 1,178,765 2.058 326 
e r ngs ( . D eseee \ 1 
~ C.P.R. gross earn. (Oct. 21) $ 2,774,000 $ 8,173,000 $ 99,853,000 $ 116,839,000 
Business rie C.N.R. gross earn. (Oct. 21) $ 8.255.607 § 3,921,853 $ 117,004,260 § 142,746,230 
on 
C.P.R. net earn. (Sept.) ... 8 3,722,576 $ 8,099,854 10,581,870 $ 12,792,166 
Failures under the Bankruptcy Act| INR. net earn. (Sept.} cee 8 © 2,828,888 § 1,887,081 6,200,117 $ 8,565,770 
oo fieclns 2 ine O — 22. 1982, 3G " hee (Sept.) 5,709 17,585 96,219 380,322 
er ron, . ‘ . , ; 
Ser the: wees eal ti we res being | Steel, tons (Sept.) ........ 23,139 33,390 257,843 582,855 
show a decrease of five, figu g N. 2342 264 58'550 77,498 
1982, 41, and 1931, 46. Figures for the | Automobiles pred. Me (eave) 2.342 64 $560 17.408 
whole period of the year up tO/ constructio ° P ; ; 
October 22, 1932, are: 1932, 1 758 and | “Building Permits (Sept.) .. $ 2,208,280 $ 10,407,999 $ 82,340,749 $ 88,602,998 
1981, 1,678, an increase of 80 or 4.7| Contracts (October) ...... $ 8,875,600 $ 28,789,200 $ 118,510,400 $ 279,582,500 
a cent. a eibustion. tons (S ) 150,691 178,412 1,451,168 1,687,75 
ic ee ’ ’ . , , . 
¢ Coke Production in Canada during| ports, tons (Sept) --... 119,277 161,170 1,337,263 1,504.22 
| eptember, usually «low month, Sagar— 
amounted to 126,639 tons, or 4,7 per Emports, raw, Ibs. (Aug) 98,885,200 98,401,300 520,013,000 540,008,000 
cent more than the 120,936 tons of & ship., Ibs.* ........ $2,116,218 88,920,024 569,162,759 608,009,168 
| August and compares with 125,609 ene Bs. <o0cees $1,916,978 89,406,199 ~ 550,000,815 678,124,071 
tons in September, 19381 . un 
roduction, bbls. ; 1,272,009 1,333,287 8,406,423 9,301,06' 
Average Value of the pound ster- Wheat flour itl bbls Useni.) 385,118 556,565 3,534,100 4,210,9 
ling declared by the department for | o¢her Ind Indices— 
special duty purposes is $3.72, effec- Lumbering: Plank & board 
tive for entries during the period exports, mill ft. (Sept.) 35.45 86.86 534.96 781.64 
Nov. 1 to 15, 1982, inclusive. pee= & shoes, ~ ed ee 1,768,359 1,627,006 12,217,428 12,062,805 
Car Loadings for the week ended “dante her) sTUt de Mie oe 76,918,048 96,534,568 721,878,603 765,072,912 
October 22 amounted to 49,875 cars.| Cotton, imp. raw, Ibs 
This was an increase over the prev- (September) .....-...+++5 4,553,000 4,999,000 61,132,000 60,384,000 
ious week, which contained a holiday, Rubber, raw, imp., Ibs. (Sept.) 6,204,026 3,438,177 $8,473,961 ae 
but was less than the usual seasonal Coal, imports, tons (Sept.). 1,296,274 1,484,059 7,939,816 588, 
increase and the D. B. S. index num- a sales, gals., (Apr.) 35,377,000 $9,215,000 114,925,000 118,810,000 
ber dropped from 67.36 to 64.22. tembe $ 84,504,129 $ 45,379,099 $ 348,789,478 $ 494,965,007 
Deliveries of Wheat to the webtern | {mports (September) <::""" § gz 186.815 § 48,991,885 § 348:729,030 § 439,055,660 
femur ay gg ane ere load-| Wheat exports, bus. (Sept.) 26,874,237 14,835,637 182,990,865 126,192,271 
ngs for the week ending October bor— 
amounted to 26,341,585 bushels com- Employment Index (Oct.) . 86.7 103.9 canvdas’” <>“ tabeunt . 
pared with 17,751,512 in the present | Electric Power—Output— & 
week. During the corresponding week wi Eile Kilowatt hours (Sept.).. 1,279,186 1,288,413 11,618,427 12,107,854 
in 1931, 18,188,510 bushels were mar- walleres. No. (August) ... 188 155 1,588 
stocks of Can Fete iia" spate pale nebe Batts 
j % nk debitst (Sept.) ....-. ,097, 
eds end at ren Wheet in Can-| ‘Bond ssles (Sept) ..-..--- 73,141,747 $ 50.982-400 $ 271.596.6083 § 386.855, 250, 
21 amounted to 229,317,996 bushel Insurance sales (Sept.) .... $ 25,207,000 $ 380,066,000 $ 306,579,000 $ 867,288,000 
yon ts usheis Automobile Financing : 
compared with 222,267,357 a week Used cars (August) ....$% 1,158,530 $ 1,488,873 $ 9,844,988 $  16,191,10 
For the same week in 1931, New cars (August) ...... $ 1,022,048 $ 1,418,184 § 10,067,558 $ 16,501,5 


ago. 
163,850,824 bushels wére reported in| *four weeks’ period, Aug. 20 to Sept. 10. 
store, : omitted). 
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cards Teeny dally have vou un 14. adie OCI aaa 
Security dealers, individual investors, banks and 
companies find this service a genuine economy of time 
money as only two cards give the whole 
pany. Send for details. 
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ASEOORD Low Price For Tobacco 


NCS SHC 
06; Wor. , 
es Stronger 


vt 


Poor For 


“Gloom hangs. over the tobacco 
growing industry in Norfolk, Elgin 
and Oxford counties as raw tobacco 
prices hover at the lowest figure 


tive production a few years ago. 
The tobacco vnarket® opened last 
Wednesday morning at a “top” 
of 24 cents a pound. It slid 
as growers became 

worried 


tha 
was reported 
ing “los as = yng a 
und. During the middle of the 
veek a level of between 17 and 18 
a d prevailed but so far 
little tobaeco as been bought 
only a ve ew crops were 
at opening levels. 
this week it was estima 
to Financial Post that only be- 
.| tween 10 and 15 per cent of a 20,- 
000,000 Ib. crop had been sold and 
rs are still fearful of 
what may happen to the market 
before the crop is disposed of. 
British Buyers Hold Back 
As usual Imperial Tobacco, the 
big buyer of the district came into 
the market first with its 24 cent 
offer. ial usually bare about 
70 per cent of the crop as was 
expected, other buyers held back 
until they saw what Imperial would 
offer. Two other buyers are now 
29/in the market but British buyers 
which last year took between 8,- 
524 | 000,000 and 9,000,000 Ibs. of Can- 
adian , have as yet refrain- 
are undoubt- 


cents 
and. 


rl 


| ed from buying and 
Tee has at about what 


edly waiting to 
level the alee settles, before they 
en 


Compa rison of this year’s prices 
with those of previous years will 


~| Show clearly why growers are dis- 


Causes Gloom in Norfolk 


Market Opens at 24 Cents and Slips Back Rapidly—jFyl] Preferred Dividend 
British Not Yet Buying—Outlook 


Growers 


can be held off the market in the 
— Ss price levels will improve. 
To in the barns will deterior- 
ate after about two or three months 
and most tobacco has already been 
in the barns for six weeks. Once it 
is sorted and p however, it 
improves with age, and in fact lit- 
tle or no tobacco is used until it 
has matured for two or three years. 

On the buyers side of the picture 
is the claim that growers were 
warned last year by Imperial To- 
bacco that that paneer would not 
be in the market for very much 
tobacco this year and advised that 
ac be. cut from 20 to 25 per 
cent, warning was not heeded, 
however, and last year’s acreage 


ted| was actually greater than a year 


ace ote = crop wit ‘not - 
quite so great. inarily Imperi 
is said to be in the market for 
about 8,000,000 Ibs. but it is claimed 
that as last year heavy purchases 
were made amounting to about ‘12,- 
000,000 Ibs., the Company has need 
for very little tobacco and may per- 
i not more than 4,- 

000 Ibs. which. would leave a 
large proportion of a 20,000,000 
lb. crop unsold, 

Added cause for concern among 
the growers is the fact that this 
year’s crop is admittedly from the 
viewpoint of quality, the finest 
ever ha in Canada and ranks 
with the finest flue-cured crop on 
the continent. Its quality and uni- 
formity have also been improved 
by the fact that it has been “prim- 
ed” this year instead of cut. Prim- 
ing is a special method of harvest- 
ing which entails considerable ex- 
tra labor at time of harvest but 
which greatly improves both the 
average quality and uniformity of 
the yield. 


British Market Improves 
For Empire Tobaccos 


Great Britain’s importation of un- 


d| manufactured tobacco from the United 


.| that trade 


T TRUST (Earnings Insufficient to 
ARES DIVIDEND] Premi 
Cons. Diversified Standard 
- Securities Pays 25 Cents 
on Preferred aie 


-| domestic 


1,534 p : 
no shares of class “A” 
118,500 of Mies “B” stack 


no hel value, 
c declaration of a dividend marks the 
__ first payment to be made on securi- 
ties of the companies in the Fairha!l 
_ -Sroup since October, 1980. ad Earn. from 


OGILVIE DISMANTLEs |“ “"* * 
GLENORA FLOUR MILL eet eeeian*: 
Further Consolidation Seen 


in Closure of Line 
. Elevators 


From Our Own Correspondent 
MONTREAL — Ogilvie Flour Mills 
dismantled its Glenora flour 
) ntreal, thus reducing the 
mills operated to eight, with a 
fal daily capacity of 19,750 barrels ss 
ae “4 on 0 Mangoes emeastate Sic ietetin ince 
ce cere 
further consolidation of. the — Ienelappreen a a ———. Sosa 
operations is seen in the reduc- Bal. carried forward. 409,090 639,677 


on of country elevators opera *Loss. Charges prior to July $1, 1980. 
“175: to 154. perated **Reduction in book value "a common 


| oil and cake are now in-| eet ybeld, by subsidiaries. : 
| eluded in output, and in addition to its Working Capital Lacking 
barrel manufacturing plant in Mon:-| _ During the year the deficiency in 
real, the, company owns a package working capital increased from $1,- 
Plant in Winnipeg for making cartons | 499,293 to $1,679,188, both current 
and other ‘containers: ‘Bags “are not | assets and current liabilities show- 


ing a marked in mn i 

The Tree Line Navigation Co., a sub-| the following table: o Ph ae 

diary, has been enlarged by the ad- : Working Capital 

dition of one steamer and now oper- 1932 

ates a — of eleven ween trans- 

company’s rom the 

Lake ports to oureaie In : 

ition, the fleet carries on a gen- sees 1,679,188 *1,499.298 

transportation business with | Rat: ‘O.72—1  6,69—1 

ow re esemee of current liabilities over 
Prices Were Too Low 

The lower earnings and the in- 


which 
from $639,677 to 090: 
CONS. INCOME & SURPLUS 
OME RPLUS ACCOUNT 
1932 1981 
$ 


265,863 624,487 
eevee 117,084 
741,571 
262,444 
276,699 


ope 
Vests. .. 


Bond exp. w/o .... 
W/o mill stores & 
supplies 


Net profit 
Add: Prev. surplus .. 
sams: Adjustment .. 


1931 
z 


$ 
4,501,108 3,400,424 
+ 6,180,296 4,899,717 


value and the reduction of 
‘of $8. os Fg buabecincd by share- 

4 ers in February; it i 
during eee ae last to be! to issue new certificates fae the oon 
a. m een eee eee Scenes ferred and common shares. These 
oy See pee doen . 00 | certificates are now ready for issue 


: poet ae etter Moveniber 5, 1932, 
: itn. ee cates presently outstandi y 
Woods Mfg. to Issue be exchanged, ee 
at N St | C tif tes The change in structure follows 
/__. From Our Own Correspondent goodwill from $1,673,941 
673, to $1 th h 
. —- Shareholders of|the alteration of the hed value of 
Manufacturing Co. have re-| common stock from $100 to no par 
consequence of the conver-| common shares and $1,528,300 of : 
ef eommon shares into shares of ' ferred stock. ree ee 
" > 


No-extras were 


decision to reduce value placed against 
MO 
Woods 
B a circular letter advising them | value. There are outstanding 17,106 


States continues to decrease and from 
the British Empire countries to in- 
crease. 

During the nine months ending Sep- 
tember the imports from forei 
countries amounted to 68,596, 
pounds, of which 67,116,305 pounds 
was received from the United States. 
The amount from Empire countries 
was 35,979,723 pounds, of which 11,- 
004,082 pounds was received from 
Nyasaland, 8,937,337 from Canada, 
7,149,878 from British India and 6,- 
357,601 from Southern Rhodesia. 

The British imports of unmanufac- 
tured tobacco from India have de- 
creased, but from other Empire coun- 
tries have increased considerably. In 
two years the nine months’ imports 
from Canada have from 3,586,- 

uae Rhodesia’s 


the changed aspect of 

imports from foreign 
countries ina ae oe eens a—— < 
which 94,670,235 was from the United 
States, while the total imports from 
Empire countries were only 27,534,- 
007 pounds. 


Illustratin 


Pay Bond Interest and 


Premium on U.S. Money — Working Capital 
Weaker But Company Maintained Rela- 
tive Importance in Industry 


alike explained by “C. W. Band, 
as due to reduced export 

J ahs eesive do- 

a company main- 
tained its share of both export and 
trade, he added, but the 


Of current assets cash was down 
from meess to $85,074, accounts 
and bi up from $1,- 
808,142 to $1 1 and inventor- 
jes up from $1,501,760 to $2,511,- 
573. ~ Receivables ed a gen- 


pares with $589,515 a year earlier 
a earlier 
so that hopes of recovery of losses 
from this source were not realized 
last year, . 
Bank Loans Increased 
In view of the increase in inven- 
tories it was not a surprise to see 
bankers’ advances secured by in- 
ventories and receivables increase 
during the year from $2,579,118 to 
$3,841,619 which is still less than 
the amount shown on July 31, 1930, 
to wit, $3,925,267. Bankers’ ad- 


es and other invest- 


25,000 
ments still stand at $2,000,000, and 


accounts le - 
iar re. are up from $275, 
Investment in shares of control- 


$| led companies is shown at $1,970,- 


902 and other investments and se- 
curities at $261,750. These figures 
show small change. Little change 
is shown in fixed assets except as 
depreciation write-off is deducted. 
Bonded indebtedness, however, is 
reduced from a total of $4,904,100 
to. $4,785,985 as a result of re- 
demptions. Contingency reserve 
still stands at $400,000, deprecia- 
tion reserve went up from $612,077 
| ae ne a reserve for bad 
ebts dro rom $184, 
| $154.172. ere 
Dividends were paid on stocks to 
July 18, 1930. Company’s contin- 
gent liabilities include guarantee 
of Eastern Bakeries preferred divi- 
dend and $94,438 customers’ bills 
under discount. The auditors, Rid- 
dell, Stead, Graham & Hutchison, 
give their auditor’s certificate to 
correctness of financial statement 
subject to the adequacy of the re- 
serves provided for claims against 
former officers and for debts due 
by controlled companies.” 


Build Vegetable Oil Plant 


Work will be started within the next 
few weeks on the first unit of a plant 
being erected on Burrard Inlet by 
Canadian Vegetable Oils Ltd. at a 
cost of $45,000. The factory will pro- 
duce crude vegetable oils and sacked 
oil meals from soy beans, peanuts and 
copra. The Canadian market uses ap- 
proximately $4,000,000 worth of these 
commodities annually, the principal 
buyers being soap companies and 
edible oil manufacturers, 


BLUE RIBBON 


Heads Advertisers 


THE FINANCIAL POST 


EARNINGS DOWN | 
BANK LOAN LESS | 


Not Covered; Willard 


Deal Cost $19,302 ‘| 
Reduced are reported 
for Blue Ribbon Corp. in the year} | 

ended June 30, 1932, antl the com- 
mon stock earned nothing if pro-| | 
vision had been made for full pre- 
ferred dividend. This compares with 
$1.81 per share of common in 1931. 
Oper rofit declined to $128,-| | 
312- from 929. Deduction for 
depreciation the same as} j 
tae sod a see | 
ncome y offset by $10,- 
000 write-off on stocks and bonds | 
of customer companies. Net profit | 
of $79,521 barely covered R erred 
dividends paid of $74,265. No state- 
ment as to operations of the com- 
pany accompanies the balance 
hom c. income one. Useer 
the option agreemen purchase 
Willards Chocolates Ltd., the com- 
y has paid out $19,302 of which 
$15,405 was on the guarantee of the 


Willard dividends. meeting last week. He succeeds 
CONS. IN Boke SURPLUS ACCOUNT William Wallace, of Confederation 


1932 Life. 4 ty 

: 3 M. S. Crockford, of Excelsior 

Operating profit .... 128,312 Life, was elected.vice-president and 

— on F. G. Ivory, of Canada Life, re- 

, elected secretary-treasurer. John 

. . | Nelson, of Sun Life, and F. F. Mac- 

___ 8000 | nab, of Dominion Life, complete the 
210,269 | executive. 


96,147 
97,104 


18,018 
121,533 


D. W. HOEGG 


A@vertising manager of the Na- 
tional Life, who was elected presi- 
dent of the Life Insurance Adver- 
tisers’ Association at its annual 


Net profit, ..{...... ~~ 99,521 
Less appropriations : 


Preferred divds. ... 75,587 
Common divds. ... 74,265 


8 for year .... °70,831 
Add: Previous surp. 139,993 
Less: Inc. tax (prior 

year 27,321 


) 
Add: Adjust. re min. 
int. 
Bal. carried forward . 
*Deficit. tSubject 


eur. year. 

uction is shown in both current 
assets and current liabilities and 
while working capital is smaller the 
ratio of current assets to current 
liabilities is higher. Cash is up to 


$45,837 from $42,393; accounts receiv- 
able, less reserve, are down to $304,- 
345 from $434,126 and inventories are 
down to $700,514 from $892,175. Bank 
advances have been reduced to $147,- 
+++ 1692 from $253,607 and payables are 
442 down to $82,041 from $173,283. 
Working Capital 


1932 1931 
$139,993 3 
tax. 1,058,774 1,381,851 
229,633 428,840 


953,011 
3.22—1 


42,341 
to income 
Current liabilities .... 


and bonds “of customer 
companies are carried at $70,841 


May Presage 
Higher Rate 


a bonus of 20 


are th 
rule. The bonus will be paid with 


the usual quarterly dividend of the 


12. While its of the compan 


are currently about 7 
a the 1931-1982 - meee ie 
e ew Ts ve 
Bh ce Se 
ve dividen remen s 
| Strong liquid position has been built 


“Prhere has been no indication that 
the regular current dividend of 80 
cents per year will be raised to a 


" |$1 level but it is understood that 


executives of the company would 
like to place the stock on an annual 
basis of $1 per share and w 
have done so earlier had the out- 
look for business in general not 
been so obscure, 


which is under cost but in excess of 
prevailing market prices. 
assets are carried at $1,243,068, an 
increase of $40,000, while trade marks, 
atents, goodwill, etc. are valued at 
268,688. Deferred charges amount to 
ee ° ization expenses to 
14,588 and payments under the 
Willard agreement, $19,302, Reserve 
for depreciation is $138,084 and 
sufficiency of this reserve is ques- 
tioned by the auditor. There is 
28,795 shares of $50 value 6% 
per cent preferred stock outstanding, 
65 shares having been retired in the 
year; and 63,475 shares of no par 
value common 


Appraise Rapid Freezing Process 

Tests carried out by the Fisheries 
Experimental Station at Halifax dur- 
ing the past six months have demon- 
strated the value of rapid freezing 
methods of preserving fish, it 4s re- 
ported. 


gee 
- a 


/ ; 
Due 1st November, 1952, @ 93.45 and interest 


cent un-|. 


yiBlding 4.50% 


HARRISON & COMPANY 


acy Wee DORE 
Adjourned to Novem 


d itene Co. of Canada will be convened | of 

on Nov. 15 but will be adj) 
Nov. 22 when the agenda will 
before shareholders. The company’s 


fiscal year ended Aug. 30. 


Security - Income - Marketability 


lourned to 


Limited 


meet-| ley shippers have installed apple 


effectively cleans and polishes the 
be placed | fruit by means of a series of rotating 


the grader. - 


_ Dominion of Canada Bohds 


yielding 4.60% 


PATRICK HARE & CO. 


Tele 
rysouer 5377 


GOVERNMENT OF THE oa 

DOMINION OF CANADA 

4% LOAN—1932 

The Minister of Finance offers for public subscription 
$80,000,000 

- Dominion of Canada 4% Bonds 


Bearing interest from 15th October, 1932, and offered in two maturities, as follows: 


$25,000,000-— 3 YEAR 4% BONDS, DUE 15th OCTOBER, 1935 
$55,000,000—20 YEAR 4% BONDS, DUE 15th OCTOBER, 1952 


Subject to redemption at par and interest on or after 15th October, 1947 


231 St. James St. W. 
‘ _» MONTREAL 


‘Improve Apple Handling Apparatus 
To perfect the handling of apples 
in warehouses, several Annapolis Val- 


. The new machine consists — 
an attachment to the grader, which 


brushes, as the apples pass along inte 


ee 


fe” 


Principal payable without charge, in lawful money of Canada, at the office of the Minister of Finance and Receiver 
General of Canada at Ottawa or at the office of the Assistant Receiver General at Halifax, Saint John, Charlottetown, 
Montreal, Toronto, Winnipeg, Regina, Calgary and Victoria. 


Interest payable half-yearly, 15th April and 15th October, in lawful money 
of Canada, without charge, at any branch in Canada of any Chartered Bank.* 


Denominations: 


3 YEAR BONDS, $1,000 
20 YEAR BONDS, $500 AND $1,000 


The proceeds of this Loan will be used to retire $34,449,950 of bonds maturing 1st November, 
1932, and to provide for the general purposes of the Government and the Canadian National Railways. 


The Loan is authorized under Act of the Parliament of Canada, and both principal and interest are 
a charge on the Consolidated Revenue Fund of Canada. 


/ \ 3 
Thé amount of this issue is $80,000,000. The Minister of Finance, however, reserves the right to 
allot or reject the whole or any part of subscriptions received, provided such allotments do not in- 


crease the principal amount of the issue by more than $25,000,000. ! 
Applications will not be valid on forms other than those printed by the King’s Printer. 


3 Year Bonds, 99.20 and interest, yielding to maturity 4.28% 


ISSUE PRICE: 


20 Year Bonds, 93.45 and interest, yielding to siaturity 4/50% 


Payment to be made in full at time of application or in the case of the 3-year bonds, on allotment. 


Subscription lists will open on 31st October, 1932, and will close on or before 16th November, 1932, with or 
without notice, at the discretion of the Minister of Finance. Subscriptions will be received by any branch in 
Canada of any chartered bank and by recognized dealers from whom official application forms may be obtained. 


DEPARTMENT OF FINANCE, 
Ottawa, 31st October, 1932 
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Vestern Agriculture 

Faces Greatest Crisis 
But Hopes for Best 


stions of Great Import Face Wheat Grower as He 
Considers Present Distressful Conditions Due , 
to Low Price of Wheat 


Provinces That Were Still in Their Infancy in 1907 
Have Stepped Into Front Rank of World’s Great 

.. Agricultuyal Areas But Are Now Suffering 

: from World Depression’ 


By Our Western Editor 


; - The- twenty-five years history of The Financial Post 


sover the period of great expansion in western agriculture, 
period destined to maké that agriculture not only one of 
most important factors in Canadian business, but also a 


peat factor in the trade of the world. That expansion was | > 


pat for its foundation, and wheat, not for Canadian 
sumption, but for countries overseas, and the most 
mportant figures which relate to it are to be found in 


es for annual production 


“Growth of Wheat Output 


-Cangda | tinental Europe, | 


and for annual export. 


by paying $1 an acre and perform- 
caltivation, but not residen- 


tial duties. Areas not considered | 


amie for eesemant wets set 

e for grazing, other reser- 

vations were made for Indians or 

for forest reserves. 

Ready For Hard Work 

an free land was - et 

w. attracted settlers from Con- 
mainly from 


many, A and Rus- 


ustria-Hungary 
‘| sia with a considerable number 


from Scandinavian countries. What 
these land hungry farmers lacked 


in capital, and most of them came | righ 


who had made a success of opera- 
tions on western prairies there, and 
who, by selling out land that had 
le to eto, aot, sole fecmer 
, not only farming 

omaanens and household effects 
th them, but also to bring con- 
siderable sums of aan Yor 

uy 


or een to homestead if 
homesteaded, to buy 
nat 100 aeres, and wer 
‘and were 
‘to pty for the privilege 
pay’ fo P 


farm 


= 
in on with 
of the 


promise of a farm home, which 
with the help of livestock, could be 
more self contained than was pos- 
sible on the open prairie. 
Farmers First of All 
Settlers from Europe and 


the Se Unied States were farmers to 


that |ern Alberta and Sou 


rep ag gar ments. A some- 
line of settlement had 
tgled across the Prairies in 
he wake of the building of the 
nadian Pacific Railway, but 
h of the land to w the 
in line first gave access in 
therr ewan and Al- 
was first developed in cattle 
iches. The building of new rail- 
extensive branches of the 
hadian Pacific Railway, and the 
ion of the new systems of 
Grand Trunk Pacific and the 
Northern Railway was 
g up great new territories. 
migration from other countries 
in to build up the Prairies. 
Manitoba had been largely settled, 
teeta trom’ Ontario, 
a on from Ontario. 
a pons hed boon sticacted 
D prospect o ishin 
emes on new and fertile soil, 
where land was free or low priced, 
where life might be free from 
me of the drudgery that was 
sociated with the milking of cows 
hich was a staple part of farm 
Mie at home. The Ontario move- 
Ment had to a large extent spent 
“Meelt before the newer provinces 
‘Were settled. 
7. Three Great Waves 
*/Three great immigration cur- 
Tents converged in the new prov- 
4mees. One was from Great Bri- 
tain, one from the United States, 
£24 one from Continental Europe. 
- Walle much of this immigration 
; attracted to Canada by the 
of work for wages, it was 
430d that was the principal lure, 
™nd of this there was both free 
hd and cheap land. The cheap 
_ 2d was mainly that which had 
_ meen ptes to railway companies 
“8 a bonus for construction, while 
Me Hudson’s Bay Company had 
*or sale its one-twentieth of the 
wea over which it had formerly 
i sway. In addition the Dom- 
ion Government was accustomed 
aside a proportion of each 
of lands as surveyed as en- 
ment for western education. 
& of the rest of the area of 
@stern Canada,-as rapidly as it 
eyed, was offered in free 
mestead grants of 160 acres each 
those who would establish homes 
@p*reon and during three years per- 
m certain duties of cultivation. 
paders in addition could in 
min areas “pre-empt” an addi- 
i Quarter section, or 160 acres, 


with, and for the mést part 
established th es as soon as 
possible on farms. From England 
came a considerable percentage of 
ple from industrial classes, and 
t was not unusual for these to 
seek a few years’ ’ ence in 
farm work before attemp to 
set up a ent home. F- 
lishmen with capital tended to 
a »-as had been the case 
for a greater number of years, by 
the greater amenities the less 
ous : < lis jot.s 
rancher in cattle country of South- 
although thera them 
atchewan, ugh many of them 
shifted to farming when it became 
apparent that the great days of the 
ranch were passing, as the open 
range country began to be enclosed. 
Era of Immigration 
Immigration in Western Canada 
continued in an ever swelling tide 
did not always remain on it. U 
from 1907 practically up to the ou 
break of the war in 1914, although 
1913 saw its peak. In that year 
aver 400,000 people came to make 
their homes in Canada, of whom 
150,000 came from the British 
Isles, and of. these over 100,000 
from England. In the same year 
139,000 came from the United 
States, 136,000 of these had record- 
ed destinations in the Prairie prov- 
inces.. In that year more than 
31,000 homesteads were taken up, 
with a total area of more than 
5,000,000 acres, the great land 
companies repo sales of raw 
land to the extent of 7,000 acres, 
and hundreds of thousands of acres 
more were eer urchased. It 
is to be remembe at the home- 
steader, who, after three years of 
residence and cultivation, obtained 
a clear title to his quarter section, 
to that time he had been unable 
either to sell it or to borrow money 
on it, but with his title once estab- 
lished it became saleable, and to a 
large extent the homesteader sold. 


‘ Production Soars 
Although immigration largely 
ceased with the outbreak of the 
war agricultural production inh 
Western Canada went steadily 
ahead. To a large extent, up to 
that time, new settlers had occu- 
pied their lands, but had not yet 
ot them fully under cultivation. 
Not only was breaking up land and 
etting it into crop a slow and 
aborious process, but so also was 
turning the latent resources of the 
land into cash capital which might 
be used for the purchase of equip. 
ment. Thus Alberta, which by 1914 
had never succeeded in pu 
into wheat much more than 1,500,- 
000 acres, had by 1919 more than 
4,000,000 acres, an area which has 
since almost doubled to 8,000,000 
acres. Saskatchewan by 1914 had 
5,300,000 acres in wheat, but by 
1919 had more than 10,000,000 
acres, and has since attained a 
wheat area of 14,775,000. 
Capital Available 
To achieve the development of 
western agriculture that is repre- 
sented by these figures has not 
only required land and labor, but 


MARCONI INCOME. 
DROPS SHARPLY 
TRAFFIC LOWER 


Radio Sales Volume Up 
But Price-Cutting Nar- 
- rows Profit 


From Our Own Correspondent 
MONTREAL.—Net revenue of 
$136,078 ss ich gaan, O57 in 
com 
the previous . After slightly 
igher on for tion 
at $234,729, there was a deficit of 
$98,651 for the year. Liquid posi- 
Nothing wie waltees ob 
o was oO tent 
rights last year other than an 


Following are comparative fig- 
ures for the past two years: . 
oe 

eeeeeeeee 186,078 289,057 

cosccess 284,729 228.740 


«sescsecss 98,651 60,317 
46,875 


eeeeetece 
13,442 
444,873 


457,815 


Surplus (da) eeeeseceee 651 
Prev. SUID. cesses eeeeee asrsie 


ae Fn an a ea 
: ae year. 
Working "Capital 

1931 1980 


g 
1,486,351 1,420,222 
184,111 . 218,551 


Net working capital ...1,802,240 1,201,671 
Buys Government Bonds 
‘Increase in current assets is due to 


the appearance of investments in 
government bonds, which are shown 


Ger~- | at_ $281,062. Inventories are down 


$272,000 at $458,616, cash is slightly 
lower at $59.908 and accounts re- 
eceivable are up $65,000 at $686,763. 

Investments in other companies aye 
higher by $5,000 at $105,000 and patent 

at $2,241,875. 
Depreciated value of property is car- 
ried at $1 261, 

In liabilities, accounts payable have 
been reduced from $218,681 to $184,- 
lll. Mo are unchanged at 
$50,585 and capital stock remains at 
$4,554,682. Surplus has been reduced 
by $98.651 to ,163. 

Narrow Profit Margin 

In his to shareholders, Sir 
Joseph Flavellet ‘esident of the 
company, stated ’ negotiations 
with Imperial and International Com- 
munications Ltd., have been con- 
tinued but no definite results have 
been arrived at and directors were 
deferring a statement on the matter. 
tm sapere to radio sales he con- 

nued: 


“On the manufacturing side the 
total value of gross sales was prac- 
tically the same as last year. The 
volume of ‘business wes ter as 
prices were “substantially: ower, but 
profits on this branch were very small 
and were converted into a loss b 
the genersl price cutting which to 

i set trade in 
isposal of the 
yatar ntory stocks. 

“On the traffic side the gross re- 
cei again fell off very substan- 
tially. It was impossible to reduce 
—- as the system was already 
be operated at & mimimum cost. 
The same staff has to be maintained 
to operate the system even if the 
number of messages carried falls off 
considerably. Consequently there was 
a substantial loss on this branch of 
the business, 

“There was a comparatively small 
decrease in the revenue from the 
marine business. Broadcasting on the 
other showed a improve- 
ment. The company’s income from 
investments (including royalties) 
also fell off. 

“The negotiations with the British 
Post Office and the Bell Telephone 
Company for the establishment of 
a direct trans-Atlantic telephone ser- 
vice have been brought to a success- 
ful conclusion and agreements for a 
long term contract have been signed 
between the parties. The service was 
established in July and ap to be 
working satisfactorily, having been in 
frequent use at the time of the Im- 
perial Conference at Ottawa.” 


ghts are down $10 


Peach Crop is Record 

The peach crop in the .Niagara 
Peninsula, canned this year in Cana- 
dian Canners’ plants at Hamilton, is 
the best in the history of Canada, ac- 
cording to official statements. The 
crop will keep a number of workers 
active for some weeks. An active de- 
mand has developed in Great Britain 
for this product, and some of the 
peaches and pears packed this fall 
are already on their way to England. 


a great investment of, capital as 
well, capital to build houses to re- 
place the sod that at one 
time dotted the prairies, cap 
to buy the machinery that chang- 
ing technique in farm management 
has made necessary to an ever in- 
creasing extent, capital to provide 
@ proper equipment of liv 
with housing and fencing to take 
care of them. Where has the cap- 
ital come from? Mortgage and 
loan com es have supplied it to 
a total of many millions of dollars, 
and machinery and other commer- 
cial companies have supplied a lot 
in the form of extended credit. But 
to a preponderant extent it has 
come out of the land itself, as the 
value of succeeding crops has been 
transmuted first into money and | 
then into farm equipment. 
Although western a: Iture is 
founded upon wheat, it must not 
be assumed that other branches of 
farming have been neglected. True, 
a number of years ago there were 
many farms which made no effort 
to produce an ing except wheat, 
with a supply oats for the 
horses. But western agriculture as 
a whole does not now, as once was 
the case, have to buy much of its 
food from outside. Its cattle leave 
it with a great surplus of live 
animals and of meat to find a mar- 
kept elsewhere in Canada and 
overseas; its hogs have in the past 
furnished many ons of pounds 
of bacon for export, although re- 
cently it was not doing much more 
than provide for its own. needs, It 
milks enough cows to give it all 
the butter and milk it can consume 
and it is left with a surplus to be 
marketed ‘elsewhere. Manitoba 
has pro comparatively fur- 
ther in this direction than have the 
other provinces, for it puts less 
land into wheat now than it did 25 
years ago, and devotes a larger 
area to feed crops than to wheat. 
Wheat Drop is Blow 
Western agriculture is in dis- 
tress now, a8 every one knows, be- 
cause of the Igw price of wheat, 


‘ 


ital | Up to that time steadily 


Alexander Dana Noyes 


Surveys World Depression 


Refuses to Prophesy But Finds Six Concrete 
Developments to Support + og That 
fale 


Tide Has 


ness and financial si 
tured the address gi 
ander Dana Noyes, fi 
of the New York Times, before 
the Canadian Club at Ottawa last 


week, 

Mr. Noyes listed six concrete de- 
velopments which support the idea 
that the tide has turned but when 
it came to committing himself 
to the probable future trend 
events he said: 

“To answer the question, whether 
the financial tide is turning is to 
indulge in yee » and prophecy 
has shattered a wood many promising 
reputations in the last few years. One 
need only recall the economic doctors 
who assured us in August of 1929 that 
nothing but uninterrupted prosperity 
was ahead; the chief of state who in 
March, 1980, gave trade reaction onl 
oy days more to last. Perhaps 
might also mention the eminent 
European economist who last June, 
almost at the moment when recove 
of trade was about to begin, warn 
his audience at Oxford to ‘beware lest 
the days of our civilization are 
numbered.’” 


Why Panic Disappeared 
He did, however, shams to put 
y 
ve to be the ing point in the 
epression, bate mayey Hs ts 
the fundamental so’ 
gold standard and ae 
ples 
of the world. This he pote out 
was already the answer being given 
the end of J 


his finger on what he believes ma 
n 
undness of the 
monetary institutions by 
to the stion as to wh fi- 
nancial trend turned so sud 
States. He said: 


“Occasionally it is asked today just | In 


why the financial markets and the 
trend of trade in the United States so 
suddenly turned last June from utter 
hopelessness to the first sustdined 
upward movement in three years. The 
answer invariably is that the county 
all at once realized that the Federa 
Reserve had successfully met the 
‘raid’ of the foreign central banks, 
that the talk of ecing off gold” was 
baseless, that the gold standard was 
assured. 

“Some time in the not very distant 
See —_— we —_ oar = the 
ending o © presen at depres- 
sion, we may find a similar cause for 
the return to world prosperity.” 


Answe the question as to 
chat cama" dy deann are tole 


support the i that the tide has 
turned, he says: 

“But what actual grounds have we 
to siipport.the idea that the tide has 
turned? Perhaps we need not stress 
the advance in average stock ex- 
change prices, between midsummer 
and early autumn, of 100 per cent. in 
stocks and 30 per cent in bonds. That 
reco began from pitere so fan- 
tastically low that nothing but blind 
penile, constantly aggravated, could 

ave made them possible. But there 
are other concrete developments, 

Factors Summarized 

“T will summarize them briefly and 
me turn to the larger considera- 
ions: 

“(1) Recovery of 9 per cent, as 
measured by some compiling agen- 
cies, in average prices for commod- 
ities during three months; an ad- 
vance onl gorty lost afterward. 
This was the first sustained recovery 
since the middle of 1929. 

“(2) Railway traffic, which in July 
averaged 34 per cent below the cor- 
responding period in 1931, is now 
only 14% per cent below last year. 
The autumn increase has been un- 
usually qomenaet. , 

“(3) The textile industry ir Se 
tember worked on the average at 94 
per cent of capacity, as against 72% 
n August, 88% in September, 1931, 
and even in September, 1928. 

“(4) Steel production still very low 
but with an increase from 13 per cent 
of capacity at the end of August to 
19% per cent this month, the largest 
ratio of autumn increase of any year 
but one in the past decade. 

“(5) The estimate of the Federal 
Reserve Board that $250,000,000 of 
hoarded money has returned to gen- 
eral circulation in the past three 


months. 
“(6) Gold holdings of the Federal 


It was not until three years ago 
that the disposal of the western 
wheat crop began to be a problem. 
increas- 
ing world markets for wheat, and 
the passing of India and Russia 


from the export market seemed to | this 


promise an indefinitely expanding 


estock | market for indefinitely expanding 


production in the west. But it must 
not be thought that high priced 
wheat is a necessary condition of 
prosperity for the west. Prior to 
the war wheat prices in the neigh- 
borhood of eighty or ninety cents 
at the head of the lakes were con- 
sidered good, and were sufficient to 
invite the opening up and settle- 
ment of the west. _ Dollar wheat 
was a phenomenon occasionally but 
rarely seen. 


; War — brought a high de- 
gree 0 


prosperity in 1915 and 
1916, although for three 
after when prices were muc 
higher the west was in one of its 
cycles of poor production, and had 
but meagre crops to sell. In many 
cases high prices mean ultimately 
more loss than gain, encouraging 
as they did in many cases, the in- 
ss of commitments to bu 
land at high prices, and to equip it 
with machinery at such a cost that 
only a number of years of good 
crops and high prices could bring 
the purchaser out even. 
Now Cutting Costs 

The post war decline in prices 
hit farmers hard because they had 
accepted high cost operation along 
with high prices for their products. 
But up to the production of the 
crop of 1930 substantial headwa' 
was made, and on, the whole ant 
culture had a not unreasonable 
share of the general prosperity 
that existed before the general de- 
pression. Since then there has 
a decided decline in prosperity, and 
each year has seen a e num- 
ber of farmers worse off at the 
end of the year than at the begin- 
ning. Only partially is that to be 
attributed to prices, for commenc- 
ing with 1929 a very large part of 


years 


in the United de 


71,000,600. during ‘the recall 
e 
of their American balances by Euro- 
pean cent banks last spring, has 
subsequently increased $41 000,000. 
“I might add to this the present 
week’s etimate by the Reserve Board 
that the country’s gold production in 
the whole of 1982 will reach y 
000,000, as against only $350,000,000 
as recently as 1923; an increase in 
nine years, in the annual output, of 
more than 30 per cent and close to 
the maximum annual production on 
record, the $468,000,000 of 1915.” 
Responsibility for Crash 
Commenting on the current con- 
troversy raised on political 
forms recently as to whether or 
not responsibility for the colla 
of prosperity bel -to the Uni 
States or Europe, Mr. Noyes gave 
as his opinion that the question 
was “footloose” except for stump 
ae but stated emphatically 
t the immediate responsibility 
for precipita’ the crash, must 
be borne by the United States. He 
holds to the belief that a great part 
of the trouble which de- 
veloped in Europe in the last year 


or two was brought to a head in| th 


ry? messes by the withdrawal 
rican financial props. United 

tes, he ted out, had in 1927 
subscribed to $1,600,000,000 of for- 
eign securities but\not a dollar had 
been subscribed in the first half of 


of | 1932. 


Irrespective of where the respon- 
sibility lay, he outlined the 
main causes to w are currently 
the responsibility for the 
severity of the subsequent depres- 
sion. These briefly stated, are the 
fall in prices; the burden of 
btedness which includes of course 
war debts, and the gold standard. 
to the former, he ex- 
his belief 


that recovery 
will not solve the blem of in- 
debtedness in years of 
ce inflation, nor will it restore 
1929 price level. As to war 
debt cancellation he stated em- 
phatically that in his opinion dras- 
tic revision or reduction of their 
is certain. He casts doubt 
cancella- 


terms 
a the wisdom of general 


on. 

“Most of our clear-sighted publi- 
cists and statesmen are aware that 
a ieee sa must be 
mitigated. ation’ is an unpop- 
ular suggestion with the majority of 
people, and on the whole it is 
that it should be so. To forgive 
ht might be a noble 
it create sound pre- 


ur 
right 
the debt ou 

gesture. Woul 
cedent? But drastic revision or c- 
tion of the terms is in my opinfon 
certain. In 1925 and 1926 very large 
remission was actually conceded in 
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BY GRAIN TRADE 


ON PORT RULING a era 
3, | President States Issue Will be Dela 
Time— 

Cover 


British American Oil Co. share- 
holders at a special 


Do Not See Why 
Demands Canadian 
Route 


SAY OF NO VALUE 


Westerners Claim Country 
Will Lose if Competition 
of U. S. ae is Cut 
u 


‘From Our Own ile Montreal 
WINNIPEG.—While M i 
Quebec and the Maritimes rejoice 
over the new interpretations 


market is astounded 

ous that Great Britain 
to tax Canadian wheat, same 
as foreign -wheat, under the new 


preferential tariff arrangement, 
plat-| unless it is shipped direct from a 
Canadian 


rt or consigned on a 
through bill of ] from Canada. 
Montreal can handle the bulk of 


roposes | 


I 


Authorize Debenture Issue | 


ed to Propiti 
‘of First Nine Months of 1932 
ds Amply — Inventories Gain’ 


Working capital af the company: 
in these nine months advanced © 


+ 


general meet- 
thori 


ee 


vertible 


to 
of 6 cent con- 
aha time deem- 


ed by the 


to be i ties from 
fon, A. Le Bileworth, predicnt, | $7,664,841 


earnings for te frst nine oe 


Canadian grain shi to Great} th 
Britain during the aaa: but even 


then the competitive rates quoted by 
New York lines are a great advan- 
tage in keeping down the cost of 
ocean carriage. In winter time the 
New York route is re by the 
trade as of very great importance. 
Vancouver can handle a good deal 
of the United Kingdom business in 
e winter, but under present con- 
ditions buyers are often 
to place orders far in advance. 
Say It Is Valuable 

The ability to make prompt ship- 
ments through New York is con- 
sidered by the trade to be of t 
advantage to Canada. There have 
been times when wheat at Van- 


at discounts under the price for 
Atlantic shipments, as have 


competition of American 
vessels on the lakes, which under 
Se eneting hae ee ee 
direct to Montreal, no 

be a factor in affecting lake ra 
it is declared. An immediate agi- 
tation to give United States ves- 

Canadian 


sels coasting privileges 
is likely to result from the situa- 


the war debt of Belgium and Italy to tion. 


our government. In 1931 a general 
moratorium was granted. On both 
occasions, that course was taken as 
much in the economic interests of 
America as of Europe. The same 
motive now exists in far more com- 
pelling shape. 


Standard 

“There is left, as the third cause 
popularly assigned for the shape and 
violence of this depression, one con- 
troversy which is perhaps now upper- 
most It charges our present troubles 
chiefly if net wholly to the money 
standard, I do not propose to enter 


upon any statistical discussion about |” 


gold. Two considerations are worth 
pointing out, however. One is, that 
the causes which I have already de- 
scribed are quite sufficient in them- 
selves to account for present-day dif- 
ficulties—for all of them. The other 
is, that no great panic has occurred 
in a hundred years when an attack 
on the money standard did not shortly 
follow, and that it always ended when 
the depression ended. 


been 
announced in the British Parlia- 


DOMINION 


“R essness in our own financial |’ 


conduct may have been accepted as 
explaining 


on occasions of the sort. Every one 


e immediate panic crisis |’ 


thought the punishment had probably | 


measured up to the offense. But three. 


or four years of. severe business de- 
pression made the popular mind re- 
ceptive to different explanations. Fur- 
thermore, the challenge to the money 
standard always had some new basis 


of argument on each successive reap- |. 


pearance, because the particular 
phenomena of no two major depres- 
sions are in all respects the same.” 


Southern Saskatchewan was af- 
flicted with a three years’ drought, 
bringing partial or complete crop 
failure for several successive years 
to many farms; Partial recovery 
over most of t area was made 
year. Some of the districts 
thus affected had hitherto been 
among the most pro us in the 
vince, and many farmers were 
n a position to stand one or two 
bad years. Three years in succes- 
sion, however, more than exhaust- 
the reserves of most of them. 
Western agriculture at the mo- 
ment is in the most distressfal 
period of its history. It has over- 
come the difficulties of its pioneer- 
ing stage, it has established its 
chief roduct on the markets of 
the world. It is confident of its 
ability to outdo its competitors in 
the world wheat market in quality 
of product and in cost of produc- 


h | tion. It is prepared to accept the 


occasional vicissitudes of nature, 
confident that over a period the 
roductive powers of its soil and 
ts climate are to be relied on. But 
for the first time it is worried 
about the final outcome. ; 

Is it suffering in common with 
the rest of the world from a de- 
pression will pass awa 
other depressions have passed 
is it engaged in a life and death 
aa with the other wheat 
growing countries of the world in 
which victory will go only to that 
country which can longest stand 
he pressure? Have wheat prices 
led the woe be a new general low 
level to which other prices will 
adjust themselves, and if so what 
is going to become of the debts, 
which even if they can be carried, 
can not, so far as many farmers 
are concerned, be liquidated at such 
levels? 

When the answer to these ques- 
tions is clearer it will be possible 
to discuss future of _western 
agriculture. In the meantime it 
is carrying on, adjusting itself as 
much as possible to conditions as 
they exist. 
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to be $1,926,305 as com- 
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Twenty Year Bonds: 


(Subject to redemption at 


Maturing October 15, 1952 
par and interest 
on or after October 15, 1947) 


Price: 93.45 and accrued 
yielding to maturity 4.50% 


Telephone or telegraph your orders at our expense | 2 


UICC. 


Telephone, ADelaide 7111, Toronto 


AMES & CO. | ; 


MONTREAL TORONTO NEW YORK 
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; For additional messages see page 17 te 21 


W. G. WATSON 
General Manager, Toronto General Trusts 
on 


~ “Qn this the twenty-fifth anniversary 
of the founding of-The Financial Post I 
wish to congratulate you and your editors 
upon the marked success which has at- 
tended upon your endeavors throughout 
these twenty-five years and the deservedly 

per occupies in 

Canada at the present time. 

‘“Through your enterprise and courage 

you have made a valuable contribution to 
ent of the Dominion during 

and never more than in recent 


conspicuous place your 


the develo 
this peri 


THE FINANCIAL POST 


‘ , ¢ ee er F eee 
ersary Meéssagéy '%, 
. & ¥ a * 
ao ‘\ 


vices in providing the busi comm ey 
generally with important teonn on A. 
our larger Canadian industries and indi- 
vidual business enterprises, together with 
up-to-date and reliable data upon economic 
and political matters, have filled a real 
need in our midst. 

“As the last twenty-five years. have 
shown great expansion in the affairs of 
The ae ot Aries have also been - 
memorable years in growth expan- 
sion of Canada, not only in her industrial 
and commercial interests, but also as to 
her place and responsibility among the 
nations of the world. 

“It is true however, that while in this 
period Canada forged ahead and found 
a place of leadership in world affairs, it 
was due to the courage, faith and indus- 
try of her people for, while in this period 
we had years of great prosperity, we also 
had our years of severe reverses and more 
than one period of depression, which tried 
the mettle of our citizens to the full. We 
had our years of war, filled with anxiety 
and grave concern as they were, but in 
which we learned what a nation united with 
a common purpose can accomplish. 

“Our present situation may be difficult, 
intimately associated as we must inevi- 
tably be with world affairs, but we have, 
however, the same natural resources, the 
same high courage, patience and perse- 
verance which have seen us through diffi- 
cult times in the past, and I have no doubt 
that, splendid as our past has been, it is 
but an earnest of what our future will be 
if, as Canadians, we continue to emulate 
the virtues of our pioneer forefathers. 

“T trust that the success which has at- 
tended your efforts in the past will con- 
tinue throughout the next quarter of a 


years. Your painstaking and efficient ser- 


® EXPLAINS CHANGE 


IN BALANCE SHEET 
OF POWER CORP. 


‘\Investments-in. Controlled 


“| and Affiliate 


d Companies 
Now Segregated 


From Our Own Correspondent 
MONTREAL. — Segregation of 
Power a’s _invest- 


companies, as set up in the last bal- 
ance sheet, was explained to share- 


| | holders at the recently held annual 
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Secretary. 


, Toronto, November ist, 1932. 


resident of the 


’8} expansion under Sir Henry 
| National in,that period were 
| 519, not counti 


| not the actuality of great prosperity in the country. 


Branch Tee tat 
To Costly Struggle} 


d Canadian Pacific Rail- 


| Canadian National 
ways Spent Enough to Provide Thousands of 
Jobs — Taxpayers and Shareholders 
‘ Now Pay Cost 


rt on railways shows that the Canadian National 
acific Railways invested millions of new capital 
R. “consolidation” and 
ornton. Capital expenditures of the 
Seri tae f of the C. P. R., $298,505,- 

the latter’s $50,271,336 in new ocean vessels. 
As much of this money was spent in Canada, it is obvious that the 
two railways were important factors in creating the a peerenes . 
ousands 0 


workers received steady employment on branch line building; con- 


The Duff re 
and Canadian 
between 1923 and 1931, the period of C. N. 


' struction firms were given huge hotel contracts; stocks of Canadian 


$l het wales cf $2) 300 1G as 
90, -1932, rere: 


in the e previous year a different 
policy been pted. Common 
only of - and af- 


ad at @17 094418 
uu 
while investments of $29,391,- 
672 included outside investments 
and bonds and preferred stocks of 
gomtrolled companies. 
Retires More Debentures 
That Power Corp. is pursuing its 
policy of retiring debentures was 
reve in a statement of the 
resident who announced that over 
1,000,000 had now been retired. In 


{the lest Face year $784,000 ra 
of Septem- 


Tr. 
Since that time, therefore, \it is 


indicated that another $100,000 of 
tired, 


debentures has been re 
Consolidated Press * " 


inte 


|g cr ae, mie a 
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profit of $43,000 in. the corresponding 
q | period of 1931, and%$84,000 in thesame 
ypPeriod 0. In a letter to share- 
pholders, M. R. Sutton, president and 

‘Im ing director, states that the 

ef of the eet for the 
year have been directed to miti- 

the effects of the depression 
on the og ee to.keep unim- 
ppalred i finan, ead mompstitixe 

tion > indus ry. ga 

and % Sete dioul as well as nd 
practice of close economy a deficit 
has been avoided. 

Working capital position remains 
unchanged from that shown on March 
31, 1932, the end of the last fiscal 
year. While current assets have been 
reduced -to $481,949 from $604,307, 
eurrent liabilities have been reduced 
to $71,910 from $89,661. Fixed assets 
after reserve Of $141,653 for deprecia- 
tion are shown at $633,761 and good- 
will remains at $500,000. Among 
liabilities, Jrepsta subseriptions are 
carried at $92,060 compared with $116,- 
657 in March while mortgage payable 
has been reduced to $58,000 from 
$80,000. There has been practically no 


year debentures outstanding which 
are shown at $585,800. Fifty thousand 
shares of class “A” common stock are 


“+ }earried at $723,076 and surplus has 


© Common Stock Dividend No. 13 


NOTICE Is 
Dividend 


GIVEN that 


S HEREBY 
of 15 Cents per share, 


rate of 60 Cen 


leclared 


tr value Common Stock 


tenac Oil 


Company, 
ending 


CONSOLIDATED DIVERSIFIED 
. STANDARD SECURITIES 
. LIMITED 


+ Dividend No. 1 


E is hereby 


: 25c pe 


r share 
non 


that a divi- 


been increased 
$75,561, 


to $78,864 from 


NOTICE 


Notice is hereby given that 
License No. 21 dated Septetnber 29, 
1932, has been issued by the Depart- 


izing the Subscribers at Fireproof- 
Sprinklered Underwriters to trai 
sact in Canada the business of Fire 
Insurance, Sprinkler Leakage In- 
sarenes, parnade Insurance, Insur- 
ce against damage to property of 
any kind caused by the oxpianion 
of natural or other gas, and Insur- 
ance against loss of or damage to 
property from falling aircraft, 


? 


Notice is he 
License No. 22 eolehul ie 
1932, has been issued by the Depart- 
Canada, 


ment of author- 


kind east ty the explosion of 
natural or other gas, and Insurance 
against loss of or damage to prop- 
erty from falling aircraft. 


=~ | reduction in the 6% per cent twenty 


Car & Foundry, National Steel Car Company, etc., soared on the 
exchanges. The railway expenditures brought bustle and activity to 
the Canadian scene. This activity made people feel prosperous; even 
made the railways feel prosperous and spurred them to even 
expenditures, 

The C, N. R. expenditures went on to the public debt of Canada 
and the wasteful and non-productive investments added vastly more 
to annual losses than was saved by investments made in the interests 
of operating efficiency and economy. 

How C. P. R. Raised Money 


The C. P. R. expenditures were made from capital raised by the © 


sale of debentures and new shares offered to employees public 
on what were at the time attractive terms. Between December 31, 
1922, and December 31, 1931, C. P. R. increased its funded and short 
term note debt from $308,000,000 to $429,000,000. It sold $56,000,000 
of its preferred shares and received some $120,000,000 on account of 
new purchases of common ‘stock. These common shares (bought by 
employees and shareholders) are now worth about $45,000,000 or at 
least that is what this distressing market quotes them at. 

Whatever mistakes were made, whoever benefitted at the time 
by the large-scale spending, there is no doubt who has paid or will 
ultimately pay the belles it is the taxpayers of the Dominion in one 
case and the shareholders of the C. P. R. in the other. The cost has 
not been unloaded on shippers and passengers. 

Built Over 5,000 Miles of New Line 


Particular reference is made in the Duff report to branch line 
expenditures. The $162,000,000 spent by the two railways built 5,019 
miles equivalent to the provision of a line of railway extending from 
Halifax to Vancouver and back again to the Manitoba boundary. 

: — summary of the branch line expenditures of the two lines 
ollows: ‘ 

Canadian National spent, 1923-1931 

of which construction took 
Od SEGUIBIGIE DOME 060. cccccccccscccecceccse emai 18,750,000 


Canadian National built 1,895 miles 
650 miles 


ora total of SOPH eee ee eee eee weeeeeeseese eeetemm 2,545 miles 
Canadian Pacific spent, 1923-1931 

of whith construction took 

and acquisition took 
Canadian Pacifie built 


and bought fan additional 


or a jptal of . 2,473 miles 
_ The fore statement does not take into account the acquisition, 
in 1929, on joint account for the two systems, of the Northern Alberta 
railways from the Alberta provincial government, comprising 915 
miles of line, and costin® $30,000,000. ; . 

; 2 C. P. R. Built Lines at Lowest Cost 

__It will be noted that there was not a great difference in the new 

mileage of the two lines but that there was & sizeable difference in 
total costs, 
_ An illuminating comment on this appears in the report where it 
is shown that between 1923 and 1931 the cost per mile of branch line 
construction on the National lines rose from $40,214 to $51,640, while 
on the ©. P. R. it declined from $35,470 to $30,299. To which the 
report adds this footnote: 

“The cost of individual branch lines varies not only as between 
the two systems but as between branches of the same system; 
névertheless, a majority of the lines were built in similar territory 
for like ses. This difference in costs represents anh addition to 
the annual interest charge of almost $800 per mile.” 

Branch Line Construction Policies 

_ Canadian railway development during the past decade has con- 
sisted almost entirely of the construction of branch lines and both 
companies have followed practically the same policy. The commis- 
sioners questioned the representatives of both lines as to justification 
for construction or acquisition of this additional mileage. The 
explanations given were not such as to convince them that this policy 

sound or wise. 

On behalf of the Canadian Pacific it was stated that the company 
had been forced to anticipate the building of such branch lines, the 
construction of which might have been deferred without injury to 
the public, and that protective lines had had to be projected under 
a of invasion by the Canadian National. 

. The Canadian National stated that to refrain from branch line 
construction would result in the system being deprived of any oppor- 
tunity for reasonable and proper development. pn territories, 
contiguous to their main lines, would be entered by their rival and, 
while admitting that they entered upon the construction of lines not 
immediately required, they defended this policy on the ground that 
to open up new territory in anticipation of settlement and immigra- 
tion, and to maintain the company’s relative position with regard to 
the rival transport enterprise, was in the long run justified. 

To sum up, it is clear that there was intense rivalry between the 
two systems in new territory, particularly in the provinces of Sas- 
katchewan and Alberta. The construction programme of one company 
Was responded to by an equal or greater programme of construction 
of the other. The development of this territory did not meet expecta- 
tions, and the railways now find themselves with additional traffic 
mileage and an increased burden of capital charge. 


Need to Control Future Extensions 


The comment of the commissioners on such a situation is the. 


obvious one. They say: 

“It would be fruitless at this stage to apportion the blame for the 
competition in branch line construction, but there is no doubt as to 
the disastrous effects of this competition, and it is imperative that 
conditions be imposed that will make impossible a repetition of the 
rivalry in the extension of railway miledge that marked the period 
from 1928 to 1931.” 


Yet the whole purpose of the co-ordination ef the various govern- 
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“In explain 
tives of the 


recommendation to purchase came from the Canadian 
regard to some of them, it was recog- 


ised that they were not of advantage from a strictly railway point 
of view. ‘All/of them were, however, in a tefritory sareed Sy the 
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Se, ae EIS 


management but that, with 


Canadian Government 
system, It was also stated 
under private eperepip hed 
and that this led to a poe 
should take over the railways. 
lines being taken over 

‘of these roads and thei 
a burden on the rai 


management ./ eatesitansee ., be = civegmmgances, Tat the ; 
t it wo ave been 
Siac assened-this ber ectly and thus avoided saddling the 


ment assumed this burden dire 
railways with capital char and, 
the purchase of railways 


. baka 
i of a-series of discussions of the railway 
his de ine ae wuppested by the Duff report. The third article 


problem in Canada, sugge 
will appear in an early issue. 


NEW PLANTS BUSY 
TORONTO REPORTS 


Survey Views Results of 89 
Newly-Established 
Concerns , 


New plants in Toronto are making 
good progress, according to a state- 
ment made recently by H. B. Keenly- 
aide, general manager of the Toronto | 
Industrial Commission. A survey was 
made covering new industries which | 
had located in Toronto in the past 
three and a half years. 

The survey, covering the operations 
of 89 firms, shows that 87 per cent of 
the new industrial enterprises report 
their business at the present time as 
being‘“very good,” “good” or “fair,” 
65 per cent of them reporting under 
the first two categories. Eleven firms 
described business as slow, the ma- 
jority of these 11 being identified 
with the building and construction 
industries in which operations 
throughout the country have been at 
a low ebb for more than two years. 

Moreover, the commission’s survey 
shows that 17 of the new industries in- 
creased their floor space and a like 
number their investment in plant and 
equipment during the past year, 1 
increased the number of their em- 
ployees (only four reduced their 
staffs) and 24 enlarged the percentage 
of Canadian content of manufacture. 

The Canadian content in the cases 
of more than one-quarter of the num- 
ber of new industries is 100 per cent, 
that of nearly one-half, between 75 
and 100 per cent, and that of the re- 
mainder, between 50 and 75 per cent. 
In only seven instances is the per- 
centage below 50. In all cases where 
the content is less than 100 per cent, 
certain materials required for manu- 
facture are not at present available 
in Canada. 

The new industrial enterprises are 
classified under two headings, new 
industrial firms of outside origin 
which have established their own 
poante, and outside companies which 

ave made manufacturing arrange- 
ments with existin 
for production of their products. The 
former number 76 and occupy nearly 
1,000,000 square feet of floor space, 
are giving direct employment to more 
than 2,000 people and have invested 
in plant and equipment approximately 
$3,500,000. The latter, numbering 19, 
have resulted in employment of some 
300 people and the investment in plant 
and equipment of more than ,000. 
It is estimate the commission 
that fully 1,000 persons other than 
those directly employed in the new 
enterprises have been given employ- 
ment in other Toronto industries 


Toronto concerns 


which are supplying materials and /| so 


parts to the new concerns. 
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ased solely on a public policy.” 


ee LIABILITIES 
CAPITAL STOCK: 
A Tpoeee Rests of 38 Par Value 
’ 8 °o ar 
15,000 shares of 7% Cumulative Preferred Stock of 
$100.00 each. 


of No Par Value .ccccccecescsemnec®Reres 
shares not taken UD ceesecssees eteoscomeves 


Federal Grain Widens 
Scope of Operations 


) Our Own Correspondent 
MONTREAL. Dac to improved 


crop conditions, Federal Grain Co. is 
now operating a total of 406 elevators 
as compared with 820 in the previous 
year, shareholders were informed at 
the annual meeting. Officers and 
directors of the company were re- 
elected without change. 

Operating profit in the fiscal year 
ended July 31, 1932, was $766,192; a 


shares 
311 New 


147,689 


FIRST MORTGAGE BONDS 6% DUE ist MAY, 1941: . 
iosued and held by the Banks es Collateral to Loang ..... 


BANK LOANS SECURED AS ABOVE AND UNDER 
SECTION 88 OF THE BANK ACT 
ACCOUNTS PAYABLE ....i.-ccscceecvenceeecese teves- 


decrease of $24,000 from the previous rae , 
After an increased reserve for| Provision for Kmplovets’ Retiring Allowance »-»-v7-»-- 


depreciation and interest charges, net ; 


profit was $52,587 and other write-| RESERVE FOR rue ar 
suURPLUS. ’ 


offs resul in a deficit of $11,806. | 
on August, 1981 See eee eee eee eee eetesare 


Though earnings were lower work- 
ing capital position was improved and of Nei ‘Laas of Controlled 
to Diet August, 1981 .......ceeeses eocccvees 


bank loans were reduced by $1,364,000 
to $1,419,540, 


Price of Farm Products 
Takes Further Drop 


The index of farm prices of 27 
agricultural commodities stood at 56 
per cent of pre-war ave on 

tober 15, or 8 points lower than on 
September 15, according the 
Bureau of Agricultural Economics, 
U. S. Department of Agriculture. The 
index on October 16 was 4 points 


TION ON 


o@ee 


DEDUCT 
Proportion of Estimated Net Loss of 


CONTINGENT LIABILITIES: . 
Guarantee of $1,600,000.00 546% Bonds of 
Customers’ Under Discount, $191,616. 


On 

Guarantee 00,000.00 (U.S. Currency) 
at 2 aegis 
On behalf of the Board { GAS. “G FIRE } Directors 
12 October, 


ear, Last year on October 15 the 
ndex. stood at 68. 

he decline since September re- 
sulted from reductions in | pom paid 
to farmers for all groups of commodi- 
eal except wool, eggs, and dairy 
products. Farm prices of grains and 
fruits and vegetables slipped to the 
lowest levels in the 22-year period 
covered by the ee statistics; cotton 
and cottonseed lest about three- 
tenths of the gains they. had made 
since June. hese declines were 
partly offset by a Seasonal advance in 
dairy products and in the price of 


eggs. 
Balance of A tine Crop. 


Placed at 32,000,000 

The correspondent of the Dominion 
Bureau of Statistics at Buenos Aires 
reports the official estimate of the 
wheat crop at 225,922,000 bushels, 
carryover 16,304,000, total 242,226,000, 
needed for s and domestic con- 
sumption 95,532,000, exported to Se 
tember 30, 114,858,000, balance still 
available 31,836,000, 

He says: “With practically no wheat 
coming forward there is no selling 
pressure whatever here, and our prices 
continue too high in comparison with 
those quoted by other eee 
countries for there to be any hope 

ers. 


doing business with oan b 
Our® influence in the nternatiopal th 
e 


for 


United States the leading roles in they Wholesalers of Saint John 
determination of export wheat prices. Have $17,000,000 Tr 

“With the good crops rted from; fighty-two wholesalers in & 
consuming countries in Euro and 
the apparent probability of world 
surplas of wheat, the feeling on the 
market is somewhat pessimistic at 
present. 

“The locust plague is still with us, 
and the area covered b: i 


paid them $1,488,900... F 
tobaceo accounted for 
47 per cent of the business, 
a — whol rs are is 
mporters. population 
was 47,514. 
| There two other groups 
might be 
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“The Greatest Single Factor in | 


the Industrialization of the 


Statistics, 1931 


Developed power resources, 


858,750 horsepower. 


Undeveloped (estimated), 


1,800,000 horsepower. 


Operates 4,018 miles of trans- 
mission and distribution 


Serves 111,900 customers in 
427 cities, towns and mu- 


nicipalities. 


19,120 shareholders — 15,937, 


representing 72% of 
shares, reside in Canad 


Peak load, 725,000 horse- 


power. 


Total assets, $173,240,000. 
Gross earnings, $13,693,000. 


_ Province of Quebec” 


‘ 


, 


J. E. Aldred, to whose pioneer vision the Shawinigan 
Water & Power Company development is due, speak- 
ing in retrospect recently said: 


“When we started the company at the beginning of 
the century we regarded 50,000 h.p. as the ultimate 
capacity of the Shawinigan development. 


“If anyone had told us that 30 years later we would 
have developed or under control nearly 1,000,000 h.p., 
we would not have believed it. 


“It is my opinion that Shawinigan Water & Power 
Company has been the greatest single factor in the in- 
dustrialization of Quebec Province and, due to its 
having unrestricted control of what is regarded as the 
greatest watershed in the world, there is no doubt of 
the future course of the company. 


“The resources of the Province of Quebec are beyond 
conception and in the St. Maurice Valley, Shawinigan 

- has an enormous supply of low cost energy which is 
bound to attract industries.” 
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No dividends have been paid f 


o years. 

Canadian Mausoleums’ fifth 

tt for the year ended Jan. 

82, showed a total net sales 
ume of $183,306. Gross profit 
$93,185 and after operating 
Denses of $69 there was a 
of $23,959. After interest, 
Ment of reserves and de 

year’s operations resulted in a 

et loss of $1,049 as compared with 
& net loss of $16,937 in the preced~ 
ing year, 

Total current assets of $581,429 
included an amount of $418,655 for 
unsold erypts -at cost after deduct- 
ing for losses, an amount of $145,- 

80 for accounts receivable r 
reserve for losses, $13,309 for bills 
receivable after reserve for 
and cash of $4,384. 

Current liabilities of $191,228 
had as principal items bills pay 
able of $61,261, accounts payable 
of $14,994, accounts payable, not 
due, of $21,945, cost of completing 
Mausoleums of $76,195 and a nutm- 

r of smaller items. 

‘ - M. Trano, president, on June 
2, 1932, in a report to the share- 
olders stated that these current 
abilities showed an increase of 
$46,146 and the current assets an 
crease of $60,270 after providing 

& special reserve of $25,000 in ad- 
dition to the usual 10 per cent re- 
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ee _ Fare in Future Markets? 
0 Preferted Stock of } pcompany Has Paid Dividends for 84 Years — 
= age .}® Finances Expansion by Stock Sales, But 
serens eeu cabeeey #8 ~=— Income, Dividends and Assets Advance 
5,634,480.00 a in Proportion ; 
} Preferred Stock of Bet os. as — ———— 
seers TA! 500,000.00 $2, 08 ; “ c ay Gensumtere Ges iniehnens Gav ¢ in the 


kis not a market leader in the 
mary sense that there is from 
da vy trading in its 
res, its record of dividend pay- 
mts for 84 years without a break 
s given it a very high place in 
s esteem of investment circles, 
pfact that from time to time the 
on sells a block of its stock 
— ~~ peerentic! —— in — 
° $36:858.1 1 @ finance further its growing i- 
a 4 gets of manufacturing and distri- 

; | hytin in Toronto and surround- 
» municipalities also from time 
time makes the stock of definite 

ani immediate market interest as 


Self-Adjusting Franchise 

st and foremosot, this com- 
y has a provincial franchise 
ed on an ment made with 
sity of Toronto. This. agree- 
-in a most ‘admirable manner 

kes a balance between commun- 
férests and rights of company 
olders. It was early recog- 
[ that from time to time the 
mpan) ie ae new capital 
gerve constituency, 80 
4 abding rule it was provided 
a} price of gas would be regulated 
> de the company with suffi- 
mt money to pay 10 per cent on 
par value of its stock, and that 
pluses accumulated in a special 
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ae from $934,- 

320 to $2,490,641, dividends from 

$581,338 to $1,325, preperty 

from $11,828,442 to $21,116,782, 

working cone from a deficiency 

of $120,801 to $2,824,007, a aoe 
in current fi 


advance 
. Reserves in the same per- 


8 
iod advanced from $3,819,654 to 
10,105,741, net ble assets 
rom $9,819,654 to $28,582,555. The 
number of meters installed in this 
ten-year od ran up from 127,555 
to 170,830.. Gas sales as measured 
in dollars fluctuated back and forth 
because of the policy whereby sur- 
pluses of one year are p ina 
reserve to be applied in 
reduction of gas rates. This failure 
of gas sales to show a dollar in- 
crease was somewhat balanced by 
an increasing revenue from the sale 
of residuals and is altogether made 
+ for by the fact that if revenues 
of the ree fail to - ee 
in any year for paying dividends a 
pa ond cent, rates may be advanced 
sufficiently te make up the differ- 
ence. 
This stock sold in the depression 
of 1921 at 75 high and 62% 
w and in 1932 to date at 175 high 
and 142 low, the latter low being 
shown in the time of utter demor- 
alization of markets last Spring. 
Current have been around 
5.7 cent, which is around the 
level of corporation bonds. 
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— Will you please give me a report 
Canadian Mausoleums, Ltd., as to 
al standing and business suc- 
E ? The company failed to meet 
~ Setest due on its bonds on Sept. 1. 
0. M. Trano, president of Can- 
Mausoleums, informs The 
mcial Post that failure to meet 
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! r’s operations resu in a 
ec are beyond eas of $1,049 as compared with 
y Shawinigan het loss of $16,937 in the preced~ 
’ iz year. 


Mtal current assets of $581,429 
9 an amount of $418,655 for 
_ Bteold crypts -at cost after deduct- 
i for losses, an amount of $145,- 


ergy which is 


| 0 for accounts receivable after 
eS Tye for losses, $13,309 for bills 
le after reserve for losses 
cash of $4,384. 
t liabilities of $191,228 
as principal items bills pay 
ee of $61,261, accounts payable 
a $14,994, accounts payable, not 
E of $21,945, cost of completing 


Usoleums of $76,195 and a num- 
of smaller items. 

. M. Trano, president, on June 
1932, in a report to the share- 
mders stated that these current 
bilities showed an increase of 
6,146 and the current assets an 
prease of $60,270 after providing 
becial reserve of $25,000 in ad- 
Hon to the usual 10 per cent re- 

e for accounts receivable. 

Saaruting the year ended Jan. 31, 
wee, $11,600 of the company’s 7 
mt-cent bonds and $10,600 of the 
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can be given by telephone or , 
| ere - ean in @ list - 
service, in other words, 1a one of fact and uot of opinion. F 


telegram 
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clude in this list any bonds and stocks 
which any conservative investor in 
1920 might have purchased with a 
view to retirement in 1982, 

The following securities ‘ were 
considered quite highly on Oct. 26, 
1920, but if held- throughout the 
period since then, would 
shown anere losses: 

Ames Holden preferred, selling 
then at 52%; .Asbestos Corpora- 
tion preferred, selling then ‘at 100 

s at 77; Canada Steam- 
ships preferred, selling then at 74; 
on Iron preferred, sellin 
then at 75, and bonds at 76; Howa 
th preferred selling .then at 
101%; e of the Woods prefer- 
red, “ae then x, wi oa 
ng e , selling then 
at 94; Rivded Fe r preferred, 
selling then at 90; Spanish River 
preferred, selling then at 108; Do- 
minion Steel preferred, selling then 
* $i Wayagamac bonds, selling 
a 


Some of these, as you will see, 
still have possibilities for instance 
the milling company stocks and 
Howard Smith preferred. 

You ask for another list of bonds 
and stocks which any conservative 
investor in 1920 might have pur- 
chased with a view to retirement 
in 1932. Of course, all the Domin- 
ion Government direct and guar- 

s, the Provincial Gov- 
ernment bonds and the bonds of 
the principal municipalities would 
appear in such a list. Stocks of the 
big four banks might have appeared 
in such a list and the stocks of most 
of the others as well. Stocks of the 
leading trust companies and insur- 
ance companies and in addition to 
these, such stocks as Consumers’ 
Gas, Montreal Light, Heat and 
Power, Bell te one, C. P. R., 
Canadian Gene Electric, City 
Dairy, Dominion Bridge, Dominion 
Tex i peeperes and 
common, Ogilvie Flour and Steel 
of Canada stocks; Shawinigan and 
oe Motors might also be men- 


Even this list shows the advis- 
ability of constant revision, because 
sales . P. R., Mackay preferred 
and common, or the stocks for 
which they were . Ford 
Motors and Shawinigan in certain 


have 


accumula 
to- | culties could be eee might 


have become a conservative. 

dure; and yet the re gsmmaaetion 

~ aa ~ when these Be 

begin 0 & 

also tara out to he @ good thing. 

- Canadian Wineries 
Will you please tell me what the 

prospects are for Canadian Wineries? 
Canadian Wineries has not been 

dividends recently although 

ve been earned. One rea- 


SrA, See. srenperte ter Rusintss 
during a depression cannot be con- 
quite so brilliant as on 


sidered 

a Soreaee The company is, 
jowever, we good 

results to date in f 


The situation from the stand- 
point of the investor is not quite 
so sure. Much depends upon the 


ond | prices which have to be paid for 


of Consumers Gas is 
alive to the company’s uliar 
problems, is sedulous in fulfilling 
every item of its contract with the 
city and at the same time enter- 
prising to push interests of the 
shareholders. 


6 per cent bonds were retired 
through the sale of the specific 
by which they were secured. 

tional 6 per cent bonds were 


in- | issued to the amount of $29,800 re- 


due on September 1 was} jg 


tanding. 

During 1931 Windsor Mausoleum 
was completed; in 1932 contracts 
have been let for further work on 
the Edmonton Mausoleum and the 
mausoleum at Beechwood Ceme- 
tery, Ottawa, is approaching com- 
pletion. The present policy, as 
stated’ by the president, is to con- 
solidate- operations until business 
conditions improve. The company 
had franchises to build mausoleums 
in four municipalities, but decided 
to defer these until conditions im- 


preve. 

The company had a surplus on 
Jan. 31, 1931, of $103,629 and on 
Jah. 81, 1932, of $73,785. ‘The main 
reason for this rop was the pro- 
vision of an additional reserve of 
$25,000 for accounts receivable and 
the year’s loss of $1,049. 

In addition to O. M. Trano, 
president and general manager, the 
officers include: A. W. Holmested, 
vice-president, and D. McLean, sec- 
retary-treasurer. Other directors 
than Messrs. Trano and Holmested 
are: E. V. Barthe, H. W. McMahon 
and L. L. Anthes, Toronto. — 

The company reports that it has 
already built mausoleums in the 
following communities: Hamilton, 
with 1,406 compartments; St. 
Thomas, 641 compartments; Sar- 
nia, 340; Stratford, 340; Kitchener, 
Protestant, 345; Kitchener, Roman 

atholic, 346; Brantford, 364; 
Belleville, 352; Oshawa, 352; 
Ridgeway, ©240; Fonthill, 295; 
Woodstock, 370; In rsoll, 296; 
Owen Sound, 275; Guelph, 330; 
Windsor, 659; and Ottawa, 546. 

The Protestant Mausoleum. at 
Ottawa is practically completed 
and a Roman Catholic Mausoleum 
at Ottawa is to be erected in 1933. 
It is stated that there are addi- 
tional franchises for mausoleums 
at Smith’s Falls and at Kitchener, 
Ont., which will then have its third 
mausoleum, and at Winnipeg, Man. 


Holding Stocks 12 Years 


Will you kindly give me a list of 
bonds and preferred stocks which 
were considered in 1920 to be very 
conservative investments but which, 
at the present time, show appreciable 
losses? 


I should be. glad if you would in- 


grapes in Canada, on the arrange- 
ments made r the fmperial 
preferences for wines from other 
poeteree the Empire in the inci- 
ence of customs duties on raw 
materials used in the industry and 
on the public attitude toward the 
industry. The industry apparently 
is not wo about imports 
from Australia and South Africa 
unless payment of $40 a ton for 
» which is understood to 

ve been made a condition by the 
Ontario Liquor Commission, should 
make competition more difficult 
with other liquor commissions. 
Apparently this company has as 
good a chance as any. 


Service 

I have a $500 bond of Abitibi Power 
& Paper, a $500 Port Alfred Power & 
Paper bond since converted into Con- 
solidated Paper and also a $500 bond 
of Beauharnois Power Co. These are 
the only bonds I have and all de- 
faulted in their interest payments, as 
the brokers are quoting low prices. 
I have an idea there are other better 
bonds or preferred or common stocks 
that should appreciate in value as 
business recovers, such as Service 
Stations preferred, or any other 
security you could recommend that I 
would stafid a better chance in re- 
couping ‘my losses as I am only a 
working man and can ill afford to 
stand such a loss. I know you will 
say I ought to have had my money 
in government bonds. The reason I 
did not was that I thought the gov- 
ernment would convert them into 
four or 4% per cents. 

Service Stations preferred stock 
is in the situation that it must 
await a real revfval of prosperity 
among the large oil companies of 
this continent. The company’s larg- 
est businesseis in service station 
equipment, and low prices for gaso- 
line and other oil products have 
made it necessary for the big com- 
panies in the United States to con- 
serve their funds. They, therefore, 
have not been investing in service 
station equipment to the same ex- 
tent that they were in 1929 and 
early in 1930. Service Stations is 
believed to be in the strongest posi- 
tion of any company in the United 
States or Canada which is doing 
a similar business.' It has a strong 
working capital position, but fev- 
ertheless improvement in earnings 
must await better times for its 
customers. 

It is possible that some of your 
defaulted bonds may improve in 

osition with returning prosperity. 
t will naturally take some time 
for the newsprint industry to get 
on its feet again, but that appar- 
ently is your best hope as compared 
with the companies mentioned in 
this letter. 


Massey-Harris 

Would you sell a weak stock such 
as Massey-Harris, and Paramount 
Publix, which I bought two years ago 
at high levels, at present low prices 
in order to reinvest.in other more 
promising values? . 

Prospects for Massey-Harris 
stock must tag along after im- 


rovement gets well under way on 
of Canada and the world. It 
took the company three or four 
years to recover from the losses 
made when prices tumbled in 1921. 
When. the revival begins on the 
farms again it may take a similar 
period before the company is once 
again in a position to show profits 
on emeneets. 


‘aramount Publix has been show-| f 


ing an improving position recentl 
on the basis of new films whic 
it has started out in New York 
and intends to exhibit all over 
North America. The company has 
had in the last year or two a very 
tough experience, partly because 
of the depression and declinin 
attendance at movie theatres an 
artly because of engagements to 
uy k its own stock at a price 
many times the present market 
value. It has made every effort 
to fulfil those obligations and ap- 
parently is in a good position to 
recover if more active business con- 
ditions and increased employment 
were to come during the present 
winter, 


Investors Syndicate 

I have been interested-in a plan 
offered by Investors Syndicate, Can 
you tell me if this is a reliable com- 
pany and advise me of the security of 
their financial position? 

Investors Syndicate has been sell- 
ing its certificates to investors ever 
since its formation in 1896 or there- 
abouts. On the basis of funds re- 
ceived from the sale of these cer- 
tificates the company’s balance 
sheets from year to year have 
shown ne investments 
through‘all these years. These bal- 
ance sheets show their liabilities 
to certificate holders fully covered. 

The company does business all 
over the continent and the my 
part of its resources has been in; 
vested in mortgages. The Finan- 
cial Post is informed by the com- 
pany that most of these mort s 

ave been negotiated on a monthly 
payment and amortization basis, 
and that arrears are not serious. 
The conipany’s affairs are audited 
by a-New York firm which is re- 
sponsible to the sharehofders. The 
company’s affairs are inspected by 
the Securities Commission of Min- 
nesota where its head office is, and 
most states and provinces where 
the company does business exercise 
some sort of supervision. This pro- 
vincial supervision very often takes 
the form of requiring a deposit suf- 
ficient to cover the liability under 
these certificates to depositors. The 
requirements differ from state to 
state and province to provinée. 

The advisability of baying a not 
buying these certificates depends 
altogether on the situation of the 
investor. It is not wise to under- 
take these contracts if the investor 
cannot see his way through the 
whole ten-year period to e pay- 
ments. If he were to drop the pay- 
ment within two or three or four 
years the amount due him would 
not be sufficient to repay him the 
amount which he has paid in install- 
ments. In fact, this is one of the 
sales points of those who sell the 
certificates that saving is fo 
and people have to continue in most 
cases. There are of course, a num- 
ber of clauses which permit people 
who are in default for a certain 

riod to continue this plan of sav- 
ing, but on the whole one should 
not rely on anything except the 
probability that will be able to 
earn during the whole period of the 
contract. 


Consumers Gas 

I am a salaried man and have had 
two reductions in the last year. I 
have about $1,000 to invest and would 
appreciate your advice. Would you 
advise me to buy five Consumer’s Gas 
at about 173 or should I buy $1,000 
Ontario 5%, 1947? 

My portfolio is extremely limited 
and so may be disregarded. 

You would receive a dividend 
yield of 5.8 per cent on your Con- 
sumers’ Gas stock if you purchas- 
ed at 173 whereas at the current 
level for the Ontario 544’s due 1947 
you would receive a yield of about 
4.91 per cent. The difference of 
nearly one per cent in income in 
favor of Consumers’ Gas is due 
to the higher reputation for safety 
which a bonds have over 
even the best company securities. 
It is realized that if Consumers’ 
Gas revenues were to fall below 10 
per cent for some time it might 
result in a lower dividend. That 
eventuality is considered remote in 
view of the fact that there is an 
agreement between the city and 
the company which is embodied in 
an act of the provincial legisla- 
ture by which the rates of the 
omer can be raised or lowered 
to enable it to get 10 per cent for 
wo of common stock divi- 

ends. Excellent management and 
a good financial policy have been 
shown Sree one ecades, and 
it is regarded as a high grade in- 
vestment stock. Dividend pay- 
ments have been made for 84 years, 


Canada Permanent 


I would like your advice on Canada 
Permanent Mortgage Corporation. 
Are its debentures a secure invest- 
ment? 

Canada Permanent Mortgage 
Corporation debentures have been 
wel repens throughout this cent- 
ury. The company has had an im- 
pressive advance in strength, assets 
and earning power throughout 
most of the years of its existence. 
Recent years have been more 
ficult in the mortgage field, but 
the company is regarded 
ficently strong and well managed 
to negotiate a } her no even of ex- 
traordinary difficulty. 

Imperial Oil 

I would like to have your opinion 
reqacting the purchase of Imperial 
Oil common stock at current prices. 
I propose purchasing 100 shares to 
hold ff necessary. Do you think it 
would be better to purchase Province 
of Manitoba bonds at 99 which pay a 
little over 5% per cent? — 

Imperial Oil is the leading com- 
pany in the oil industry of Can- 
ada and its financial standing is 
one of the best in the country. 

Currently, it is understood that 
the company has covered its 50 
cents a share annual dividend, but 
the company depends for 60 per 
cent of this dividend on earnings 
outside of Canada. Its principal 
subsidiary, International Petrol- 
eum, controls large tracts of oil- 
producing territory in Peru 
Colombia. Operations there are 
necessarily somewhat affected b 
thé political disturbances whic 
are always current in a time of 
business depression, and by the low 
rices which have come about ‘in 
he world because of the demoral- 
ization of the oil industry. The 
company’s prices have been based 
on mid-continent prices from the 
United States and those compara- 
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dif- 


as suf-| 


which con impos, ie oe 
ea 
Pormperial Oil. is. the leading oil 
a mf 
ss 
through the depression, but i must 
be veumbeoad that 60 coats 
co! 


tively low prices have only been 
maintained as high as they are 
severe curtailment measures. 
these curtailment measures con- 
tinue .to be successful until con- 
sumption catches up or neafly up 
to potential producing capacity of 
crude oil wells of the world, then 
very fapacsetiog “Suaeslal Cie ori 
very intere 5 80 
ar ? agents maiaed tet is con- 
cerned, can be e progress 
in about the same measure that 
Canada does, The company covers 
the, whole Dominion from coast to i 

coast and éven up close to the| United States 

Arctic and is in a position to profit| share of the business. It has al- 
when ess conditions become} ways met those prices to 


more active. It has been, through-| it is limi sen 

out its past history a good/ with rolicige pted the 
over. ; 

y stands to 


company for the investor to be 
represented in. It is impossible,} This compan 
when business conditions 
trend toward increas- 


under present conditions, however, 
to state under the severest com- 
petitive conditions known, how well| ing automobile sales and growing 
earnings will starid up in the im-|use of gasoline and other e 
mediate future. The long view,/| oil products becomes - 
looking beyond the present diffi- So seein, the holder of the 
culties of industry, looks good. benefit. It is one of the 
Province of Mani bonds i in 
a defiffite realizable return, the 
province has never defaulted on 
the servicing of its bonds, and} belief that it can weather 
meen Se panes of oe aaa any financial gale. 
wou conside n investmen 
circles a conservative action. Beauharnois 
I hold some of the collateral trust 
bonds of Beauharnois Power Corp. 
Would you be good enough to tell me 
what the position of the company is 
at present. I understand that the 


Cockshutt Plow 
company is now producing power. 


What is the equity of Cockshutt 
Plow common stock? The company 
agpeere Se. a eee in spite 
ey gee gy a The Beauharnois Power bond- 
The equity of the 288,600 no par! tojders’ protective committee have 
su y devoted their energies 

to bringing the first stage of the 

project into production. Its future 


value common shares of the Cock- 
shutt Plow Company was $47.20 on 
lans have not been announced but 


Nov. 80, 1931, the end of its last 
fiscal year. This is naturally a 
point of interest to the investor 
who is willing to take a long chance 
and hold stock for a considerable 
period. The company was in a 
strong financial position at the en 
of that time but had more than 
$3,500,000 in accounts and notes 
receivable to collect and inventories 
even larger than this to dispose 
of. It also had a bank loan of 
$1,409,218. : 

One has to keep his eyes on the 
customers of the Cockshutt Plow 
Company at the moment, rather 
than on the financial st and 
affairs of the company itself. It 
had a loss in the last period for 
which information is available and 


t may be assumed that the Com- 
mittee will now try and work out 
some solution to the financial 
roblems of the company. As you 

banks have advanced over 


may be expected in this regard in 
the relatively near future. i 
Beauharnois is producing suffi- 
cient power to enable it to live up 
. to its contracts with Montreal 
rofits cannot ah. jae Power and the Ontario Hydro 
armen are earn enoug on i which came into ‘ect 
their products to be able to aendiGonken a 
Paramount, B. A. Oil 
I hold Paramount Publix, Imperial 
t-| Oil and B. A. Oil, common stocks 
bought at higher prices. Should I 
hold or sell? i 
Paramount 


the compan 
it can axel money even 


present conditions with the 
plays eee at ood 


plement companies. 

en matters begin to improve 

materially for farmers then the 

—r on Cockshutt Plow common 

and its financial strength will be- 
come matters of im 


‘ Burns and Ford 
One of our clients is the owner of 
$1,000 bent of ay Co. Ltd., 5% 
per cent, 20+year first mo e, pay- 
able 1948, for which he pa S ancand 


$900. 

He has been advised to sell this 
bond at the current market price and 
buy Ford of Canada or Imperial Oil, 
both common stocks. 

We would be obliged if you will 
advise us as to the prospects of Burns 
& Co. Ltd. bondholders realizing any 
better return than the present very 
low quotation of around 25, and the 
ow ects of the company from the’ 

ondholders’ point of view. 

We would be giad if you would care 
to express an opinion as to the merit 
of effecting such an exchange for 
Ford or Imperial Oil common stock 


as outlined above. 

Burns & Co. position would be 
preety impro by better prices 

or farm products in Western Can- 
ada and quickening business in the} dends. 
towns and cities. In such a case 
iraproving business for Burns & 
Co. might enable it to resume bond 
ae _ the nents market 
value would go up. e company 
proved that in ove dipneesien years 
it was capable of making good 


one 
Ford of Canada had a wonderful 
record of earnings and profits un- 
til it found it necessary to change 
over from the old car to the new 
one. That change was absolutely 
necessary if the campany was to 
maintain its position in the indus- 
try, but it required the expendi- 
ture by this company and its par- 
ent and affiliated companies | of 
hundreds of millions of dollars. 
The change was made and for a 
year or so the company made good 
money om, The present depres- 
sion, which has brought automo- 
bile buying down to a lower level 
than would have been conceived 
possible a few years ago, has limi- 
ted earnings and caused dividends 
to depart. 

The company’s strong financial 
position, its powerful affiliations 
in other countries and the high 
quality of engineering ability which 
it has been able to command give 
reasons for hepe for the re. 
When cars are selling in good vol- 
ume again it can be expected that 
this company will be having its 
share, at least. No one can fore- 
tell the changes in design and the 
effect which new cars yet unborn 
may have on the market from time 
to time. One who purchases. the 
stock’ does so because of the com- 
pany’s record and because of the 
expectation that it will be in the 
market with every latest device 


ti f the oil industry are the big 
oe te de een 
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bend interest earned, ete. 


Bonds and stocks of well m d and” 
long established companies have declined 
drastically. Many appear to offer attrac- 
tive opportunities if held for a reasonable 
period. The Survey of Corporate Securities 
supplies the information needed to enable 
the investor to determine the relative merits 
of securities; to study present holdings; to 
consider “switches.” 
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| Insurance for Buyer and Seller 


‘TO INTRODUCE 
BONUS PLAN 


7 Careful Ontario Drivers to | 
Get 10 Per Cent 
Discount 


BIG RATE CHANGES 


Automobile Premiums to Be 
Lower For Majority of 
Ontario Drivers in 
Few Weeks 


Radical revision of automobile 
insurance rates in Ontario with 
lower premium rates in most 

ups and territories and intro- 
Soction for the ~ -_ in tariff 
-/eompany history of a “bonus” sys- 
tem for. od drivers in Ontario, 
featured the annual meeting of the 
Canadian Automobile Underwrit- 
ers Association at its annual meet- 

held in Montreal recently. 

e new rates will come into 
effect as soon as the details can be 
worked out— probably some time 
between now and December 1. 
ae downward revision was also 

in the Maritimes - — 
change (as yet at any ra 
been — in Quebec rates. 

Bonus Is 10 Per Cent 

Innovation of a 10 per cent bonus 
to insured drivers in Ontario who 
have a clear record as far as claims 
hy te pcan sep ‘and 

an 8 
is in line with recommendations of 
the late Justice Hodgins who 
that some form of 
de-merit ra be introduced for 


penalizing drivers. The new 

plan 10 per cent dis 

: he Pause and 

ze } to. 

Yas a clear record tm so far ap 

< and accidents are concerned. 
tomobile As- 


and 


8. Collision — all rates dropped 
approximately 20 nee cent in all 


P* | liam, Port Arthur, 


Head 


JOHN JENKINS 
At the annual meeting of the Cana- 
dian Automobile Underwriters 
Association recently, W. A. Thom- 
son, general managet for Canada 
of the Norwich Union Fire, was 
elected president of the association 


will be lower by 20 per cent in 
all territorial divisions excepting 
Northern Ontario. 

Irres ve of the bonus, drivers 
in the ig city” territory, which 
includes Toronto, Hamilton and 
ya wi find he Ss and 

» We mm ra i 
while loated in the 18 nfs 

territory 


e two classes 
by from $2 to $3. Drivers in small 
town 
a hea reduction in the cost of their 
irrespective of whether 
they qualify for the bonus or not, 
The 18 cities which are 
as territory “B” in the 
manual are: Brantford, Fort Wil- 
ton, Kitchener, London, 
Niagara F 


g 
old, Merritton, St. Thomas, Sault 
Ste. Marie and Stratford. All other 
municipalities in Ontario qualify 
under 
Northern 
The c 


rio. 
in rates as soon as 


hanges 
they become effective will apply to |s32. 8 
after 


all policies new or renewe 
the date at which they come into 
force. 
Excess Coverage Lower 
Another change which will also 
become effective with the new rate 
schedule is a slight downward re- 
vision of rates w @ standard 
10,000, in the 


case of public are in- 
creased. s change 


Casual <6 Kabhie Associations 


in rural Ontario will get | in 


ouped | 343 { 


“D,” unless they are in 


- W. A. THOMSON 


for 1932-88. John Jenkins of Mont- 
real, general manager for Canada 
of the Employers’ Liability Assur- 
ance Co., was elected president of 
the Canadian Casualty Underwrit- 
ers’ Association. 


DWELLINGS BLAMED 
FOR ONTARIO LOSSES 


Fire Marshal’s Records Show 
Big Increase in House 
Fires 


Ontario’s fire loss in September, 
1982, totalled $2,284,514, an increase 
of ,500 from the same month in 
1931, according to figures given out 
by the Ontario fire marshal. Of the 
total loss, $1,939,722 was covered with 
surance. 

Comparative figures for the first 
nine months of the year show that 
fire loss has cost Ontario $11,616,745 
this year as compared with $11,445,- 
nm the same period a year ago. 
This represents an increase for the 
east three-quarters the year of 


Guelph, Kings- | $170,902 


Feature of the fire loss record for 
the first nine months when analyzed 
according to leading classes risk, 
shows that dwellings continud to be 
the (reset source of loss, there hav- 
ing been 8,699 dwelling fires, costing 
nearly $3,000,000, in the first nine 
sae . & 11000 ne 7,954 = e 
086 ©. n the same per 
of 1931. is is an increase of 745 
fires and an increase in loss of $455,- 

. Store fires were more numerous 
and cost $460,400 more than past year 
while losses in both factories and 
barns were lower. 

Most of the large fires in Septem- 
ber were in lumber properties, 

Comparative figures follow: 


of Risks 
1981 
‘0. Loss 


er 2,625,496 898 2,165,078 
Factories .. 269 1,290,370 284 1,785,029 


lity IMPERIAL LIFE CO, 


rage 
pe bag futute in rae to public 
vehicles, some rates being appar- 
ently due for downward revision 
and o for an increase. No 


Qn-| details of this change have been 


rit except Northern 
rio where the rates remain tn- 
4. Theft—all rates cut 20 per 
cent in all territories excépt North- 
ern Ontario where rates remain 
unchanged. 
5. Fire—no change in rates. 
Most Rates Lower 
‘Net result therefore for the 
majority of Ontario drivers if they 


will be a reduction in pre- 
This is borne out by the 
n 


miums, 
ae reprinted herewith and which | 50 


ndicatés for typical automobiles in 
the small, medium and high-priced 
oan what the net ne t of ee 
c es in rty dama 
public liabillty “rates will be. It 
must be remembered. that in addi- 
the outlined in this 


tion to changes 
table, both theft and‘ collision rates 


worked out as yet, it is said. 

One additional result of the an- 
nual meeting was the decision to 
allow a pro rata allowance in terri- 
tory “D” (small towns and rural 
Ontario) where a policy which has 
been in force six months or more 
is being cancelled. Heretofore such 
a policy was short-rated and for 
a policy in force six months for 
instance the policyholder in case of 
cancellation had to pay 60 cent 
of his annual premium for the half- 
yearly cover. Now he will pay but 
per cent plus 5 per cent or a 
net cost of rou va 2% pe cent. 

_Attendance at the meeting was 
highly representative of the 107 
companies now members of the 
association. In all, representatives 
of more than 85 companies were 
present at the annual conclave. 

New and old rates on typical cars 


COMPARATIVE AUTOMOBILE RATES FOR P.L. & P.D. IN ONTARIO 


WINS U. S. AWARD 


Advertising and Conserva- 
tion Receive Recognition 
at New York 


Important awards were gained by 
Canadian life insurance companies at 
the Insurance Advertising Conference 
which held its tenth annual meeting 
in New York City this month. 

Major honors went to Imperial Life 
Assurance Co, which carried off the 
first award for advertising in publi- 
cations of general circulation; that 
is, the companies’ newspaper adver- 
ae This company also received 
the I. A. ©. Conservation Cup, a 
trophy given annually to beheld per- 
manently by the company winning it 
in recognition of the high standard 
of its conservation literature. Great 
West Life Assurance Co. gained third 
place in the competition for news- 
— and magasine advertising. 

ress advertising for which Im- 
perial Life received its award in- 
cluded a group of advertisements 
which appeared in 42 — news- 
papers across Canada, These included 
8 large sized ads. and 18 small ads. 
which were published subsequently 
in each case. This is the first time 
Imperial Life has received first 
award in this group. 
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LECTUR E GROUPS, Banks Closed 


STUDIES AT HOME- 
BENEFIT BANKERS 


Canadian Bankers Associ- 
ation Sponsors Two 
ourses 


ie ek tee ak at 
ers throughout n or 
members of Canadian bank staffs 
outside this country are now ee 
under way for the 1982-19 
season. In previous years, banks 
and employees have seen and felt 
the benefit of these courses, which, 
while not guaranteeing advance- 
ment to the successful student, 
certainly enhance his prospects. 
The courses sponsored by the 
Canadian Bankers’ Association, and 


operated through Queen’s Univer- | M 


8 iby the University of Montreal 
and Shaw Schools, Ltd 
most generally followed by mem- 
bers ps Canadian bank staffs. These 
lead to the Associate's degree, 
A.C.B.A.) and the #ellows’ degree, 
F.C.B.A.), the latter being the 
senior of the two. In addition to 
these courses lectures are given 
through the University of Toronto 
and through McMaster University 
in Hamilton, besides “dinner 
tures” at Winnipeg and at Toronto 
all of which are sponsored by local 
bank groups. 

For Employees Only 
. The courses offered on behalf ¥f 
the Conadien Baabeee Associates 
are available only to employees 
Canadian chartered banks and are 
een set 

neral managers 
heal. In fact the banks are 
convinced that all who complete 
these courses are better ers 
for it andoffer substantial induce- 
ments to employees who com lete 
either the Associates’ or Fellows 
course, It is understood that the 
inducement is us in the form 
of remission of fees for successful 
students. The fees for each of the 
save end 8 pln al 

vance 

ments, so that this concession is 
well worth cons 


: Correspondence Course 

The C. B. A. courses are con- 
the correspondence 

method, and the study is done 
the nomen at home. Mew 

way, course, cou 

tion be sede available to the 
hundreds of widely scattered bank 
ouapneyons who enroll. each year. 
cleat sioheas dase leotrection ta 

clear on 
ah ou t. Each lesson contains 
a number of questions and requires 


72,688 | @ number of written answers which 


are read, corrected and returned to 
the student. Such written comment 
gives valuable diréction to the 
student. Examinations are held 
each June, with supplemental 
examinations in Aceon or Sep- 
tember, usually at the place where 
the student is employed by the 
bank. In 1982, examinations were 
actually held at 613 points, 36 of 
these being places outside Canada. 


Two Years For Each 

Successful an 2 a = 
years on a0 average comp 
the Associates’ course and the 
same length of time to complete the 
Fellows’ course. ide individual 
freedom ‘is allowed, the student 
bei — to an the > 
any ur year, to study 
the subjects in any order he wishes, 
and to submit the written exercises 
at his most convenient time. It is 
generally reckoned that the student 
n the Associates’ course s 
about 20 evenings o8 each of three 
sub. or evenings from 
October to May. 

Prospects are for a large enrol- 
ment during the present season, it 
being generally the case that more 
interest is shown in this type of 
self-improvement during periods of 
stress. The following table indi- 
cates the greatly increased interest 
in these courses in recent years. 


Enrollments for C.B.A. Courses 
ree 1929-80 1980-31 1981-82 
7189 996 1822 


Eleven Branches 
In September 
| SepOeNE lull during 
branch banks ee gt, & mee 
eraté pace during . 


were 

during the month and none opened. 

Four on os, were oreeeas in 
Saskatchewan and three in Ontario, 
while one branch was closed in each 
of British Colambie, Ainerta, Mani- 
toba and Quebec. prings total 
closings since the end of 1931, up to 
163, reduces the total br: es 
of the Canadian chartered banks to 
3,988 in Canada, Newfoundland and 
elsewhere. 

The eleven closings were. sqrend 
over eight banks, the of 
Toronto closing three, ae Bank of 


After a 
Au 


are those | I. 


were in coun ints except one 
ie teanuss ted eee in Choon b 


Bank Chat | 


Canadian Bank of Commerce an- 
nounces the following changes in re- 
gard to bank branches: 

EASTMAN, QUE.—This sub- cy 
to the Magog, Que., branch will é¢on- 
ee to operate “ sweeeed a Fri- 

a each week throughout the year. 

LRT INVIELES QUE. This sub- 

ency to the Coaticook branch was 
closed ‘on Oct. 18 for the winter 
months. 

J. A. BAXTER, formerly accountant 
at Guelph for the Bank of Nova Scotia, 
has been appointed assistant manager 
at Hamilton, Ont. 

T. WILSON, formerly manager of 
the Bank of Nova Scotia at Wood- 

Re Bae bees a tinted man, 
r Stephen, N.B., succee 
J. Gordon who has been granted 


leave of ce 
R. C. SILLERS, formerly of the 
relieving staff of the Bank of Nova 


in | Scotia has been appointed accountant | Fort 


at Guelph, Ont. 

W. A. PATTERSON, formerly man- 
ager of the Strathcona, Edmonton 
South branch of the Imperial Bank, 
has been appointed manager of the 
Seapereans: Ont., branch, He suc- 
ceeds the late C. A. CUDDY who died 


recently. 

Bank of Montreal branch at Hol- 
stein, Ont., is being porated on a 
three-day schedule, n oly ponder, 
Wedn y and Friday. MR. RE , 
man of the branch, has bee 


n 

erred to Bowmanville and MR. 

won of Mount Forest. MR. BUCK- 
will be in charge. 


a 


CANADIAN @ollars, in terms of the 
U. &. unit, declined to opeint just 

above the 90 cent level on $1 and 
United States funds rose from 8%-8% 
to 10-20%) Doe cent premium during 
the week. The im te reasons for 
this decline of approximately 2c. in 
the New York valuation of the Gana- 
dian dollar are not apparent, but it 
would seem that it was, at in 
part, a normal reaction from the sud- 

on advance in the previous week. 

The new government loan has pro 
ably been one of the chief factors in 
the unsettled demand for Canadian 
dollars in the last two weeks. Funds 
were in demand in some quartets to 
take care of exchange purchases ne- 
cessitated by external institutional 
demand for certain large blocks of the 
bonds: This factor of strength in Can- 
adian exchange is not operative now 
as most of the later offerings of the 
loan have been absorbed internally. 

While export demand for Canadian 
wheat has continued strong, the ex- 
oe low prices, at which shfp- 
ments have been made, have to a large 
extent offset the favorable effect of 
this normal seasonal influence on the 
Canadian dollar. 


FOREIGN exchange markets were 
featured during the week by re- 
newed weakness in sterling which fell 
to $3.28% in New York and $38.63 in 
Montreal and Toronto. This drop of 
the pound in terms of the U. S, dollar 
was considerably greater, proportion. 


king Events| 


dct CANADA Quant 


Legal Decisions | 


Deciding that the closing out of an 
account by a bank does not release 
from their obligation any parties who 
have guaranteed that 
Justice de Lorimier of Montreal re- 


L, Lemais 
Montreal 
costs. 

The judgmént set forth that de 


Peterboro’ 
Toronto .4.4+.> 


Total Assets of all Branches Exceed '- - 1240 Million Dollars 


‘Claims Paid Exéeéd - - - - - - - 1850 Million Dollars 


DOMINION 


MONTREAL 


The Largest insurance Organization in the British Empire 
Established 1048 


—_—_——————_—_—_—— 
fendants had guaranteed the account 


of a textile company whose ; 
bank was ee and Tete 


had agreed to the guarantee on 
understanding that the bank wo 


account, Mr. | closing out of the customer's 


they said, had caused the cestomanll 
o out of business, and if they had Z 


own the bank would not contings 
the account they would not have guare 


to pay to the Bank 
$2,164.88 with interest and | anteed it. 


Oct. 29, 1981 Oct. 27, 


eteeteeee 1 1 
Saint * ities ° 


616,219 

98, Sherbrooke ....++« auaree 

2,406,336 — secovcseve 706 

WH sstecnese 4,776,064 

Het Benes eenertece Tees 

ingston ......+6 661, 
dedet 904,964 Peterboro ......+ 532,722 
406,641,790 849,180,64 Toronto .scsecsee 

aeaeass 16. ate 
3,887,670 
2 1neebeos 

2,030,217 «1, 708,81 

1,989,8 Pasr00e 

jie, Hy ere 

senies 215,180,176 290,582,190 

’ ~ , ‘ 

% 148 nie Moose Jaw ...++s 


7 
aes ham 
tue R7.816,487 
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AUTOMOBILE aaa 
ee seccececesecee  8,000,000.00 
Write Eastern Branch, 3 Toronto St Toronto, Ont. 
THE WAWANESA MUTUAL INSURANCE CO. 
Head Office—Wawanesa, Man. 
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At the Helm of Canadian Business | 


6,000 
Names and 


Addresses 


claimed from the guarantors the bal. 
ances due the bank from their cum 
tomer. Defendants objected that they 


discount the customer’s paper. The 


: (Cc D 
Necthern Small Towns 
Ontario & Rural Areas 
o 282 | ately, than the decline in the Cana- 
dian dollar. 

Continuation of sterling’s weakness 
has again raised the question of the 
present valuation of $4.40 for the 

ound, which is taken as the value 
or the purpose of levying dumping 
duties. This figure is now 77 cents 
above the current sterling rate and is 
considered out of line. It is reported 
that the British Government has 
brought this altered condition to Ot- 
tawa’s attention, and that the prob- 
able result will be a new arbitrary 
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GREAT RITAIN 
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Mf BRANCHES IN ALL 


| 
$10.00 Toronto Insurance Inst. 


Starts 34th Session Aasociaies vvvessss et i 


Insurance Institute of Toronto held| By co-operation of the banks 
the opening meeting of its thirty-| with the University of Toronto, The 
fourth sesison on Thursday, Oct. 27 Toronto Bankers’ Educational! Asso- 
at which W. H. Burgess, president of ciation is now starting its four- 
ddress, and Prof. A. T. DeLury, teenth year of continuous operation 
of the Faculty of ae the biver ot ale af the University of Terobten 
of Things” Done Om tne Drift | through Prof. C. N. Cochrane, M.A., 
Six more meotings of the institute| tutorial secretary. These courses 
are to be held during the session in- | consist of lectures divided into nine | figure substantially nearer the $4 K Rs i dita We ee a 
sections, Eoonomics of Money, ane k. at aR RE ES ASN in Caned 
se Current Financial b- i selene ART gat ok 4 
lems, Commercial and Financial ieee i io 
Law (two sections), Problems of and the 
Companies 
they Direct 


of Directors 


and Officials 
of Public 


Companies 
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26.00 


eel sei 


20.00 


14.00 
11.00 


25.00 


20.00 


15.00 
12.00 


27.00 


brag ey leaving an opera rof, 
Probably indicated ore is a8 much 


or more as when milling It 
were 


-.., Bral t present 
ba? tion shoate bx fief ipdebtedoess sTrourh' 
_ in about five or siz Bee 8 reat if 
pee dee a 
. \s eC unior me 
Feteven 2 62 the ore | 
received at the Trafl is bad demo 
period, Oct. 15 to 21, ro i teah 


the institute, delivered his inaugural 
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22.00 
12.00 


34.00 
3.40 


es 


26.00 
16.00 


42.00 
4.20 


37.80 
*Applicable to insured drivers with clear 12 months record. 


- p t 
+Brantford, Fort William, Port Arthur, Guelph, Kingston, Kitchener, Waterloo, London, 


_ ors House) ‘ 
Niagara Falls, Oshawa, Ottawa, Peterborough, St. Catharines, Thorold, Merritton, St 


a Thomas, Sault Ste. Marie, Stratford. 


| $3 


33 


27.00 25.00 


og 
s3 


19.00 
15.00 
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84.00 


16.00 
13.00 


mr 
am 


cluding # social evening on Dec. 9 

———~ | next, and the annual meeting in June 

; 1938. The next meeting is to be held 

on Nov. 17, 1982, and will be featured 

by an address on “The Trust Option 

in Life Insurance,” to be delivered by 

Terence Sheard B.C.L., estates officer 

of ee National Trust Company, To- 
ronto. 


E}s8| 


wane 38.40 Commercial Law, Law of Money 
and Banking, Modern Governments 
and Public Finance, \Canada and 
World Trade, and Public Speaking 
and Debating. The lectures are 
given by members of the faculty of 
e University and others who are 


recognized authorities on their 


subjects. 
Attendance High Oot. 
Some 195 students have enrolled 
for the current season com 
with record high of 247 for 1931-82, Os 
and an average of about 170 over 
the last 13 years. Average attend- 
ance at the lectures last season | p,, Oct. 
mes 82.1 per cent. ceueess = Ay Italian .... i 
the current year are good, althoug 80 German . 
enrolments are not up to those of | {39 Feigian «+. 15.07 1933 
a i pete a ' 
. or mstruction 1s An .alphabetical listing of 
entirely diferent to that given . 
under the C. B. A. system. It Directors—with addresses— 
divides the classes into groups of of public companies in Can- 
15 or 20 in each subject and gives ada, showing the companies 
them personal instruction by quali- with which each dtrector is 
fied lecturers. The fee for these associated. Names of offi- 
cials of those companies also 


lectures is $10. 
McMaster University at Hamil- given and position held, A 
400-page book, over 6,000 


ton is the scene of lectures for bank- 
names listed. 


ers conducted by Prof. H, Michell 
on somewhat similar lines to those 

, NEW 1933 EDITION TO BE READY SOON 
: USE COUPON 


conducted by the University of 
Toronto. The total enrolment of 80 
or 90 is divided into senior and 

ee ree ce ee ee ee ee ee ree wee ee ee ee ee ee ee ee ee ee es ee ee 
THE FINANCIAL POST, 
158 University Ave., Toronto, Ont. SZ 


junior sections, and instruction is 
Attached is my cheque for $10. Please send me, postpaid, a copy of The 


given in classes of some 15 to 20 
members so that the full value of 

Financial Post Directory of Canadian Directors and Officials, 1933, as soot 
as published. 


HT 


magn es 


for P. L. and P. D. coverage follow: 

New officers elected at the an- 
nual meeting were as follows: 
W. A. Thomson, general manager 
for Canada of the Norwich Union 
Fire, president; J. W. Binnie, gen- 
eral ma t for Canada of the 
Globe and Rutgers, first vicé-presi- 
dent; L. C. Evans, secretary of Lon- 
don’ & Lancashire G. & A., second 
vice-president. J. H. King was 
re-elected secretary of the associa- 
tion and R. N. Cornish, secretary 
at Montreal. 


Canadian Casualty Assoc. 


Elects New Officers for ’33 

At the annual meeting of the Can- 
adian Casualty Underwriters’ Asso- 
ciation held at Montreal recently, 
John Jenkins, of the Employers Lia- 
bility Assurance Corp., was elected 
president of the 1932-88 period. 

H. W. Falconer, general manager 
of the Dominion of Canada General 
Insurance Co. was elected first vice- 
president and H. F. Roden, of the 

anada Accident & Fire, of Montreal, 
second vice-president. J. H. King was 
Te-appoin secretary-treasurer of 
the association and R. N. Cornish, 
secretary at Montreal. 

Only routine matters were dis- 
cussed at the meeting it was reported. 


Insurance Ad. Men Discuss 
Life Insurance Week for '33 


Possibilities of a life tnsurance 
week to be held in 1933 in conjunc- 
tion with a similar project in the 
United States were favorably dis- 
cussed at the annual meeting of the 
Life Insurance Advertisers’ Associa- 
tion held at Toronto last week. 

For three years now some ¢om- 
panies have sponsored a life insurance 
day usually celebrated in January. 

he new idea comes from the United 
States and is understood te have 
‘ \been favorably received by the 
advertising representatives of Can- 
adian life companies, 

Guest speaker of the convention 
was J, G. Parker of the Imperial Life 
who spoke on the early history of life 
insurance and the security and sta- 
bility which it had achieved in spite 
of a great war. a great epidemic and 
& great depression, 


Sask. Retail Merchants 
Switch to Trans-Canada 


Retail Merchants’ Association of 
Canada in Saskatchewan has given 
Motice of the termination of its 
contract covering a working arrange- 
ment between the organization in this 

rovince and the Northwestern 

utual Fire Association of Seattle, 
according to W. L. MacQuarry, secre- 
tary of the Association for Saskatche- 
Wan. 

For op f years, this company has 
been the insurance department for 
the Retail Merchants in Saskatche- 
Wan. 

According to Mr, MacQuarry, when 
the necessary thirty days’ notice to 
the Northwestern Mutual has expired, 
the Saskatchewan retailers plan to 
enter into a contract with the Trans- 

Co. of Montreal. - 
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BUT HAVE YOU PROFITED ? 
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ONE of the most valuable lessons learned 
from the period of readjustment through 
which we are passing fs that the manage- 
ment of financial affairs requires experi- 
ence and skill beyond the scope of 
most individuals. 

As a result of this lesson many a man with 
sound business instinets has placed all or 
a part of his affairs under the administra- ~ 
tion of @ competent corporate trustee 
eltfier in @ trust account or in a manage- 
ment account. 

We shall be glad to explain to you these 
methods of conserving your resources. 
Personal interviews are welcomed. 


\ THE ROYAL TRUST Co. 


EXECUTORS AND TRUSTEES 
- 59 Yonce Steer © «© Toronto 
Branches throughout Canada 
ASSETS UNDER ADMINISTRATION "EXCEED $576,000,000 
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This Directory, the only one 
of its kind in Canada, pro- 
vides a valuable service to 
anyone wishing the names, 
addresses and business con- 
nections of business, indus- 
trial and financial leaders 
throughout the Dominion. 
men have great influ- 
ence and control the buying 
power of their companies. 
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the personal instruction of the lec- 
turer is felt. These classes are 
arranged with McMaster Univer- 
sity through the Hamilton Cees 
House, and are given at a fee 
$5 for each student. 

The Winnipeg Bankers’ Lecture 
Club gives several dinner lectures 
each year, and has recently held its 
annual meeting in preparation for 
the coming winter season. 


Insurance Inkli 


DR. W. L. MANN, chief medical 
referee of Great-West Life Assur- 
ance Co., is visiting the company’s 
branches in Eastern Canada and the 
United States. He will also attend 
the inter-state meeting of American 
College of Surgeons at Indianapolis 
and the meeting of the Association 
of Life Insurance Medical Directors 
in New York City. 
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of This Directory, = oa sone 
. Of its kind in Canada 

n- Vides a valuable service to 
»5 Afyone wishing the names, 
jg Sddresses and business con- 
‘ nections of business, indus- 
‘* trial and financial leaders 
‘© throughout the Dominion. 
A These men have great influ- 
0 ence and control the buying 

power of their companies. 
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: A balance of $160,908 remains to be 


' Canadian Mining News 


Building at 
Island Lake 


JAMES Y. MURDOCH, K.C. 
President of Noranda Mines Ltd., Canadian Ponpet Reiners Ltd. and 
Mines irector of Wright 
H ves Mines Ltd. and International Mining Cor 
st & Executor Co, Member of Holden, 


Waite-Ackerman, Montgomery 


of Tru 
Walton & Beatty, barristers. 


| J. Y. Murdock Entered <i 
‘Mining From Legal End 
| Ability to Pick Men and to Delegate.Important | 


Duties to Others Hastened His Success— 
His Foresight Placed Noranda in 


Mining Personages in Canada 
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ASSURED FINANCES 
COMPANY FORMED 


Huronian ‘Mining to Pro- 
vide Funds for Minor- 
ity Interest 


eae pease oe one < the | 
m po gold. prospects in 
ene bec ts aoe 

ples and exposures on the 
MeWatters property, consisting of 
20 claims in the centye of Rou 
wae about seven miles south- 
east of the Noranda smelter. 

Preliminary surface work has 
disclosed two sheared zones with an 
east-west strike. some fifty feet 
apart. In the first zone free gold 
was found in schist and quartz 
attoss the entire width of 10 or 12 
ft. This zone was traced about 70 
ft. east to a fault. The second, or 
north zone, appears to be more im- 
genseas and where cross trenched 

rom the first zone showed free 
gold in quartz and schist across a 
width of over 15 ft. Stripping has 
done on this zone for some 150 
feet east of the cross trench and up 
to 18 ft. of quartz has been en- 
countered meres free gold and 
tellurides over the entire width. 
stogetne some 250 ft. of stri 
ping as been done on this zone 

é fault. 

The North zone has been chan- 
nel sampled gave values 
most spectacular. One well-known 
mining engineer who visited the 
property and saw the assays re- 
sults said 100 ft. of depth would 
produce at least $1,000,000 from the 
one ore shoot. 

An interesting angle of the find 
is that the claims were staked in 
1922 allowed to lapse. This 
spring they were restaked by pore 
MeWatters and optioned to Pros- 
poses Sayer ao ——— 
principally of 2 priva' po 
ene northern mining men. They were 
the —s organization to employ 
airplanes in prospecting. 

Apply For Charter 

It is now proposed to form a 
new company to hold title to and 
develop péerty. A Dominion 
charter has 


applied for in the 
name of McWatters Gold M 
Ltd. The company is to have a 
2,000,000 share capitalization and 
Prospectors’ Airways will receive 
cuntrolling interest. Rights are to 
be to its shareholders to 


Ltd. 
eee 


vere ane ero none percha shares “in the company 


Mising compani like other 
the | corporations, early in their corpo- 
rate existence fe the services 

of the legal profession. When a 
ows making pos- 

the legal profession starts 

to function. must be taken 

out, titles examined and the com- 
launched according to estab- 


corporate procedure. If the 


the; group and no story 
trates the 


oung mining has, on 

More than one occasion, laid the 

foundation for private fortunes for 
rs of the legal profession. 

In 1920 i were staked on 

the shores of Osisco Lake, in the 


~ Ventures also recently o Rouyn district of Quebec. The 
the Cee ec iinns ican a nenre attract Sheen seheruh 


Red Lake area, about four miles| until a syndi¢ate composed princi- 
h of Howey Gold Mines. A dia- pally of Amarican intereste, were 
drill is on its way to the prop- wed to examine them. Interest 
extensive drilling pro-| centred on gold but under develop- 

ment r proved the important 

metal. a cae claims bn sy — 

ning was 80 olden 
id to continue exploration this A ae barristers and solici- 
ter. tors in Toronto by chance was the 


orne Debt Fades with the Hol ing P tolesesta aad 
As Production Stride Set 


corporations of mining companies 
Bralorne Mines Ltd. on October 6, 


it ell to the lot of the or mem- 
ro 

2, had paid back $143,728 out of anda Mines to develop @ property. 
04,6: which had 


The junior member of the firm 
was James Y. Murdock, K.C., now 
président of Noranda Mines, Ltd., 
currently Canada’s largest copper 
producer, the third largest gold 

ucer in the Dominion, and with 

ts affiliated subsidiary companies, 
one of the most important mining 
and metallurgical ,enterprises in 
Canada ~~ _: larges mining 
to 000 and operating expénses | prope in Quebec. He Was pres- 
nb, leaving an operating profit ent mt the birth of the company and 
$189,000. has presided over its destinies ever 
bably indicated ore is as much | ¢ : 

It Was Not All 


pad as when milling operations 

rted. . It was not entirely fate that 
orne, at present rate of produc- brought together what is today a 
should be free of indebtedness ag fe sutaxevion wad tte 


ut five or six months, 


to incorporate Nor- 
been advaneed to 


according to reliable informa- 
from Vancouver. 


d off. The company has 
in the bank an worth of 
ion and concentrates in transit. 
8, 19 en the 


1982, 
il — 20 gross 
mue from production has amount- 


ee ~ resident. For years proeany this 
; e 


nior member of the legal firm 
and Murdock been 

closel ated with the mining 
activities of northern Ontario. He 
had demonstrated unusual under- 
standing of ‘mining affairs and 
to Oct.| problems. Early in its corporate 
21-82 | existence he recognized the possi- 
1,484 | bilities of Noranda Mines and de- 
voted increasing attention to the 

23 | corporate affairs of the company. 
Much of the success of Noranda 
Mines can be attributed to the guid- 

ing hand of ite president. Not be- 
ing posses#éd of technical knowl- 
re so necessary for the success- 

ful development of a mining en- 
terprise, he started to surround 
himself with men high up in the 
profession. He has ability to pick 
men for the job and then entrust 
them with their. respective duties. 

2¢ | To make a man responsible for his 
job is one of his governing poli- 

127 |cies. He never-permitted his ex- 
ecutive capacity to overstep into a 
realm that could better be handled 

$0 | by others. The harmonious, delib- 
erate manner in’ which he conduct- 


Following is = statement of the ore 
‘Weeived at the Trafl smelter for the 


Oct. 1 21, inclusive: 
ee Ore 30-86 Bi Oct 15 Year 


ing Glory, Republic . 
in Lion, Republic .. 


2| Dr. W. J. Wright, provincial 
geologist for New Brunswick has 
made a proposal to explore the min- 
eral possibilities of the province by 
putting the students of geology and 
minerology from the University of 

2|New Brunswick on field work at 
government expense. 

New Brunswick has been lag- 

ging behind other prowinces in i 
explo 


Can., Nelson 
Poil, Republie 
@ Chance, Ross Spur 
Top, Rossland 
Kine, Tulameen 
mith, Sandon .‘ 
der Phoenix ...« 
le, Penticton ....+ 
Orient, Wm. .... 
Repub 


= epee —o one Dr. 
tight’s propo place youn 
a thoroughly grounded and 
otherwise prepared for field work, 
resents an interesting solution for 


Total ...eccesscas 8,782 276,457 | Jobs for these students, at the same 


N.B. Proposes Employing 
Students For Explorations wert ici wai saniey 1 Sen 


time _permittin; 


| The Huronian Mining & Finance 
ed the affairs of Noranda has éle-| Co. has had its engineers on the 
vated securities of his company to property and has made a firm of- 
investments and which are conai-|provige al ihe funds fequred 0 
- e 8 
ered as stock market leaders of complete the commnants pro- 
future as well as at present. ‘ | gramme. Ventures Ltd., which has 
Outguess the U. S. Producers | 20 per cent interest in Prospec- 
When the United States Copper) tors’ Airways, will also figure in 
producers met in New York last! the financing. 
year to arrange quotas — = It is planned to diamond drill the 
compar pecteese of the world, Nor-| property for structure and to 
a’s president was not in the opening it up for mining without 
ay. 
With Oe fins *' the back — 
of centre e Rouyn area five 
ustry than | minutes away by civplens from 
he was absent | Norand a toad and water 
f portant, gethering. route almost to the site of the find, 
binds would ‘biog tap cennened fal Sets Tee ae ae ee 
eve en e 
five minutes and pt oy Bn gpancunlenion line is also less than 
saying something I never intended. | six miles away. 
They have en more about 
the one ‘ustry than I ever 
knew. is much better that I sit | Nickel Finds 


here in my Toronto office and talk 
Place in Wine 


with them over long distance tele- 
and 
Pasteurizers 
Production of nickel is at low ebb, 


aut my answers 
sequent 
long before the United States tar- 
and consumption lagging far below 
the normal demand, but almost 


iff on copper came into effect 

which e Canadian produ 

cemdieas oat He rhe : Eng. daily some new application is found 

ing contracts for the gale of|{°r the metal that in some way 

copper that has given it an inside| 408 # job better than has hereto- 

track and a market that is keep fore been possible. The latest use 

the big producer busy while U for the m to come to wo 

States copper producers are still and petseanely: it is an entirely 

quibbling over quotas. Canadian devolepment, is pure 
SS eee ee Ae Capaiten Wineries in the ‘Nie 

ing of copper were the initial agere Pe od Gehiale. 


lems of Noranda, and J. Y. Mur- 
: Heretofore pasteurizers in use 
dock early realized that the com- wenh: Sande ie France and con- 


The. pacaia pany ‘oe tele "a; structed of a steel shell with vit- 

Montreal East was but another|Te0us enamel lining. The French 

step. The wisdom of this was ex=|¢dipment was disposed to crack 

emplified when the United States| "4 shell off, permitting the steel 

put a tariff on copper, The com. | te come in direct contact with the 
k-lo 


wine. 
otc” a ne . fabricat' . = The Canadian Wineries being ac- 


dent, | qainted with the superior quali- 
Secondinety paueht, Tul aaa ties of nickel, desi and had 
in the Canada Wire & Cable Co.,| built several pasteurizers for their 
thereby assuring an important out-| Vatious plants, that bid fair to re- 
let for the company’s refined cop-| Place the vitreous lined steel tanks 
per without having to go entirely previously used. 
to a keenly competitive market. While the tonnage of nickel em- 
Monument to His Abilit loyed in the new tanks is only a 
With co prices the lias ew hundred pounds in each in- 
known in history, it is significant | Stance it exemplifies the increas- 


that Noranda is one of the lowest ingly diversified uses for nickel, 
: which in the te, given int® 
cost producers in the world today proved nin eenditions will 


and one of the few to show earn- 
ings and pay dividends. No small| have @ marked effect on the future 
credit for this situation is due J. Y,| 4e¢mand for nickel. 
Murdock. ee 
as might ~ expected thet a big Canadian Industries 
ae Nor a | 
with five years of successful pro- Opens Branch in Rouyn| 
duction behind it, should be pre-) Owing | to, te uve ares, the ox 
JY. ‘Murdock ‘sof the. younger|pietives division, of Cankgitn Indus, 
generation of business men. if Neranda, Gee, in charge of U. F 
Sol isc pis sted cS tcc athe. Bete taints 
- en serve To obdait, ~ 
legiate education duated from |i ith the company’s polic 
Oareode Hall and an called to the be n in elese contact’ with mining 
Bar of Ontario in 1918. He was) development, decision was reached to 
created a King’s Council in June,|°P*" #9 office in the Quebec field. 
1929, but now devotes almost his 
entire energies to his mining’ Kenora Prospectors 
associations. italization 
He was truly a son of Toronto and Increases Cap the Ontario 
A recen 
there in his home except for brief| Gazette announces the increasing of 
excursions abroad to promote the) the capitalisation of Kenora Prospect- 
interests of Noranda Mines which is | ors & Miners Ltd. from $250,000 in $1 


the only serious hobby he possesses. | Pat value shares to $500,000 in shares 
of ke amount. 


The eompany is controlled by Ven- 
tures Ltd. and development centres 
about the rehabilitation of the old 
Cornucopia and Mikado mines in the 
Kenora district of Ontario. This sum- 

ornu- 


tween times.” 
His policy proved sound as sub- 
events have shown 


copia property to a 
and conenee worn ae ; aoe a 
‘ property is being dewate Oo per- 
benefit by a well a ~ oon Mong mit farther examination. 


tion programfhe. The geological 

map slesny snanemies oe Ym tock) March Gold Wrestles 

ormations are vorabie for ore : inanci ems 

depositions, but excessive over- own e nancial Probl are 

burdens and lack of rock outerops ‘ 

has been the main £ > ta:30 re wrestling with ine, sosteantee- 
mai , 8 

ing exploration work. But few|financial obligations. ‘The company’s 

prospectors reside a Fong area and | plant and mil i the Fetes —e aves 

spended operations on Ju as 
a cnologiets Et the fie a dee when refinancing through > bond 


nsecu i failed. The company owes ap- 
as. Kiva, eats wee | usen 135,000 on Yoons. Pro- 


rovince to take full ad- Bronte @ until i 
vantage of its trained university| suspended amounted to'$125,041 while 
product for a relatively emall an-| production in 1931 amounted to 
nual appropriation. $270,125. 


start) by the Abitib 


;| per ton of ore milled has 


—— See ree 


MCWATTERS. FIND Hydro Offers Beattie 
$30 Initial Power Rate ~ 


Deal Near Consummati 


Hydro Will Build Trans- 
mission Line to Quebec 
Boundary 


BIDS FOR SUPREMACY 


Resembles Rate to Interna. 
tional Nickel—Scales Down 
to $10 Per H, P. for 
Large Blocks 


Determined to invade the north- 
ern mining area, the Hydro-Elec- 
oon ele cater Tete 

y acceptance of .a 
for electric power for the Beattie 
Gold Mines in Dunérauet Town- 
ship, Quebec. While the contract 
has not been officially signed, The 
Financial Post can say authori- 
tatively that completion of final 
details at an early date promises 
to give Hydro its first gold mine 
customer and a toe hold in an area 
where it will have to be repre- 
sented if it is to be successful in 
a campaign to dominate the power 
situation in the mining areas of 
Northern Ontario and bec, 


The oe of the ee 
prope continuing according 
schedule. Foundations are in for 
the initial 600 ton mill unit and 
much of the a. ery 
been delivered to the property, but 
while no announcement has been 
forthcoming as to the solution of 
the electric power problem it is 
evident that this is not causing 
Beattie officials much concern. The 
Canada Northern Power Corpora- 
tion transmission lines is less than 
20 miles away and the Hydro-Elec- 
tric Power Commission is lookin 
for business for its newly aegaivel 
Abitibi Canyon development. 


Build 80 Mile Line 
To serve Beattie, Hydro pro- 
poses to build a wooden tower 
110 k.v, aluminum, single circuit 
transmission line over a 100 ft. 
right-of-way from the Iroquois 


ines| Falls plant of the Abitibi Power 


& Paper Co. to the Quebec inter- 
eves boundary capable of 
nsmitting 10,000 h.p. initially. 


Nickel Further Deters 
Creighton Operations 


The Creighton mine and 
Conis smelter of Interna- 
tional Nickel Co. is not to 
oe 0 ions on Novem- 
, | 
shut as. originally 
sImined Ottiéieta state thes 
. the shut down will last a few 
\ weeks longer. Ore from the 
‘Creighton Mine is treated: at 
the ton smelter to pro- 
‘duce matte from ich 
‘“Monel metal” is made. The 
. stocks of this product have 
been appreciably liquidated 
in recent weeks but are stil! 
large and operations will not 
be resumed until these stocks 
are further reduced. 


The Copper Cliff plant con- 
tinues at a curtailed rate, 


better rates; it must build trans- 
mission lines. ~ 
The securing of the Beattie Gold 
Mines , contract by the 
Hydro-Electrie Power Commission 
Ontario will be the opening gun 


for a battle of remacy een 
has | Hydro and the ‘Canada Northern 


Power Corp. 
First Gold Mine Customer 

Since Hydro signified its inten- 
tion of acquiring, the Abitibi 
Canyon development of the Ontario 
Power Service Corp. speculation 
has been rife as to where it would 
ea an cums for the arene 
orsepower, the part o 
which is to be made available from 
this develo t next spring. 
Aside from 16,000 horsepower 
sold to the International Nickel Co., 
temporarily rated by the Is- 
Falls plant of the Abitibi 
transmitted 


Co.’s_ tran on 
Hunta to Su , it had no firm 
er contract. the October 8 
ssue of The Financial Post it was 
that Hydro make 


This distance is approximately 60 | # 


miles. From the boundary to the 
Beattie property, a distance of ap- 
proximately 20 miles, the construc- 
tion of the transmission line would 
be undertaken by the Beattie Gold 
Mines under Hydre supervision. 
Such a transmission line would 
cost in the neighborhood of $7,000 
to $8,000 per mile according to 
estimates, which is about the cost 
of a similar line from the Nipigon 
development to Porth Arthur. e 
existing transmission line between 
Hunta and poaee Falls is owned 
i Power & Paper Co., 
but it is Sepanes Seana 
en ve n e 
wheel power for Beattie could 
be transmitted over this line, until 
such time as the proposed main 
transmission line from Hunta could 
be extended to Iroquois Falls. 
Proposed rates have not been 
made public but it is known Horace 
Young has been retained by Beat- 
tie to ne 
rates and it is understood an offer 
has been made by Hydro compar- 
able with the existing contract 
with the International 
which calls for 16,000 horse 
at approximately $22 i orse- 
power per year. Initially Beattie 
would not require in excess of 


Nickel contract would mean a 
wer charge of approximately 
0 per horsepower per year, for 

the initial block of 5,000 horse- 

power, As, if and when Beattie 
evelopments demand as much as 
has been contracted for by Inter- 
national Nickel its power rates 
would be brought down to a simi- 
lar figure by a sliding scale of 

about $20 for the second 5,000 h.p. 

block and $10 for the third block 

of 5,000 hp. Any additio 
amount required would be approxi- 
mately $10 per horsepower per 
year. 

Initial Cost $30 Plus 

As the proposal now stands 
Beattie’s power will cost initially 
n the neighborhood of $30 per 

orsepower per year, plus the cost 

to the company of building a 20 
mile transmission line from the 
Quebec boundary, plus the cost of 
a transformer station at the mine. 
Metering will take place on the 
low tension side at the mine with 
adjustments made for transmission 
lines and transformer losses and 
the usual penalty for a power fac- 
tor below_90 per cent. 

The standard Hydro contract 
calls for cha based on avera 
10 minute for any one month. 

The question of cheap electric 
power has been a prominent fac- 
tor in the econo development 
of the Beattie property as the ore 
is low grade and the margin of 
profits necessarily small. On the 


basis of electric power at $50 per 


horsepower year the maxi- 
mum rate pai 

gold producers, the average cost 
been 
close to 40 cents per ton. On the 
basis of the proposed figures, 
Beattie Power will cost approxi- 
mately initially about two-thirds 
that of the rate charged Ontario 
mines in addition to which Beattie 
must partially construct a trans- 
mission line and sub-station. 


Makes Sure of Beattie 

Hydro’s determifiation to corral 
the Beattie power contract is an 
aggressive and interesting step in 
the power situation of Northern 
Ontario and Quebec in what it 
marks a willingness on the part 
of Hydro to speculate on the future 


potentialities of a mining property Geer 


by building a transmission line. 
hen the Ashley Gold Mining 
Corp., the only other mining prop- 
erty to demand power in recent 
months, approached Hydro for 

wer, there was a disposition to 
et the mining com 
own transmission line, with the 
result that Northern Canada Power 
Corp., which has grown ” with the 
development of the northern gold 
fields, continued its policy of specu- 
lating on the future, and extended 
its lines to the Ashley property 
and corralled the contract. Losing 
this first potential customer has 
evidently put Hydro on its toes 
and forced it to realize that if it 
is to secure new mine power con- 
tracts it must do more than offer 


a 


iekel Co, | 
wer | 


by northern Ontario e 


ny build its| 2% 


de from the former polic 
of building a transmission tine to 
a new mine and therefore & mani- 


festation of a willingness to 
late om the sale’ potas 


the Beattie case a bond must be 
sted that will indemnify Hydro 
or any loss over a period of years 
an ton has Just 


tiate with the Hydro on | th 


“OF TECK-HUGHES 


Estimated Earnin 


728,291 or 78 Cents 


Per Share 


An interim annual report, accom- 
panying dividend aneaene forward- 
to Teck-Hughes Gold Mines’ 
shareholders on November 1, and 
covering the fiscal year ended 
August 31, 1982, shows estimated 
earnings of $3,723,291, equivalent 
to 78 cents per share as compared 
with 69 cents per share in the pre- 
vious fiseal yeat. In the October 
22 issue, The Financial Post made 
an unofficial estimate of earnings 
as $3,750,000 or 78 cents per share. 
With the earnings of the company 
at the highest level in its corporate 
existence it seems incongruous that 
the shares of the company are sell- 
ing at near the lowest prices since 


Gross inconre for the last fiscal 
year showed an increase of $774,- 
409, principally attributable to the 
exchan comipenenaion on the gold 
production. ting costs in- 
creased $245,860 but having regard 
for the increased tonnage of ore 
treated, indications point to oper- 
por md i per ton being further 

uced. 

The tonnage of ore milled and the 
value of the bullion produced are 
not given in the interim report but 

on the quarterly statements 
of the Ontario Department of 
Mines, approximately $6,000,000 
were recovered from about 478,000 
tons of ore trea an average re- 
overy of about 512.55 per ton. In 
addit on there is exchange com- 
pensation of about $750,000. 
* Last Quarter Down 

Production in the three months 
ended September 30, 1932, was $1,- 
395,610 from 119,600 tons of ore 
treated, an average reco 
$11.65 per ton, near the lowest re- 
ported by the gompany. 

The annual report which is _ 
ned for ye pote es ont 
expected ve details of deep 
mine developments. 

The following is a comparative 
geeraeet Oe interim reports for 

e ars: 

"Pea Tear nde’ Aur * ost 


6,049,880 
2,113,549 


3,936,281 
838,367 


2,359,409 


4,464,880 
437,881 


4,026,949 8,597,914 
$03,658 286,823 


3,881,591 
$0.69 
60 


Nordon Drilling Near Milk River 

Drilling has been started by the 
Nordon Corp. on its acreage in the 
Twin River structure, northwest of 
the dredged Coulee fields about 25 
miles west of Milk River, Alta. About 
a year ago the Pareo Oil Co, drilled 
a well on structure encountering & 
small flow of oil and gas which will 
be used to supply fuel for the north- 
ern well, which will be approximately 
200 feet higher on the stracture. 


c 
‘|| increased milling facili 


To Be Ready ts 
Early In N OV. valley in the end 


7 . r. oa i 

Latest reports’ from the Reno} of the well has not Beeh ¢ 

Gold ip Xs on Cc near | no fewer: is 

Nelson, B.C., dente thet” e@ re-|or earecly rom 

ae of the Motherlode milljduction. i 
Te *, 


Se 
/ 
ompanies 
ne! 


; & Edmonton Corp, 
ine pleted when an 
aad with them waite eeteal 


Mar-Jon_ well 

| claims with the Motherlode mill. adjoining saane. 

|. With electri er and| concession C, & @. 
Reno is| Per cent royalty on 


interest in this 
area and numerous 
es are being further 


pioneering ren 
old produci 
other prope 
explored. 
Plan Listing Noranda in London 
It is mooted that shares of Noranda 


Mines will listed on the London, 
Eng., stock exchange. Credence is. 


lent to th or, eee the - 
we ve preciaeet LY. Murdock, fc. 
irs connection with com- | 
n 


in : ip ‘ 
y airs, but is expected back | 
next week. te 


ee —- 


AIR TRANSPORT. 
in the ~a es 

SENNETERRE-P ASCALIS- 4 

: districts a aad i 

Msdoen, coustivnsiahadial ie ae ‘i 


have been put into service in these dis- 
tricts. , 
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aerial p ographie work. ie ae 
For complete information 
apply at the local offices of 

company. 


CANADIAN AIR 


nea " 


8 Aes 
WINNIPEG 


Montreal Office: 920 University Tower: 
Toronto Office: 1430 Canadian Bank of 


IN CANADA AND NEWFOUNDLAND | 


A complete Record Given in | 
THE FINANCIAL POST 


Survey of Mines 
1933 


Highlights of the 1933 Edition: 


The Finafcia! Post Survey of Mines, 1933, gives informa- 
tion with comparative figures, on stock market’ values, 
production, mining costs, dividends, ore values, financial 
structure and details of personnel and directorate, on 
every producing and developing mine in Canada and 
Newfoundland. . 

Companies under development will be covered with present 
status of operations, together with names of officers and 
directors. 

A list of mining engineers, geologists and mine managers 
is to be given. 

This is the seventh year in succession in which The Finan- 
cial Post has brought out its Survey of Mines. It is not 
only bought but constantly consulted. 


Ready for Delivery Next Week 


Every one interested in the mining industry, whether as 
operator, mine executive, financier or shareholder, will 
find this book of great value. The Survey of Mines is the 
only complete record of mining activities in Canada avail- 
able in permanent form. 


Price $2.00. Order a copy now 


USE THE COUPON 


ee te wee es ee ee we a eae a Ss se eae ae ae ee ee es 


THE FINANCIAL POST, 
153 University Ave., 
Toronto, Canada. 


I enclose $2.00. Please send me postpaid a copy of The Financial 
Post Survey of Mines, 1933, as soon as it is published. 
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reholders of Tashota Gold Mines 
ed for November 8 in Montreal 
9 authorize the disposal of the com- 
ny’s mining property, consisting of 
eight claims in the Kowkash mining 
tea in Ontario, to a new company 
be formed. The new company is 
have a capitalization of $3,000,000 
“$1 par value shares, 900,000 of 
ich will be issued to Tashota Gold 
Mines in exchange for its property. 
gddition the new company under- 
tes to pay all the liabilities of the 

nt company, up to $15,000. 
reorganization provides for 
ids to conduct further development. 
| 1929 a shaft was sunk to a depth of 
0 ft. and levels established at 100 
id 200 ft. but the failure of Stobie 
orlong & Co., the company’s fiscal 
t, forced operations to suspend. 
quent efforts to refinance have 

th failure: 


"| Municipal Bond News 


. FOR over forty years this of- 
i has been devoting 
efforts exclusively to the 

of accurate State 


Daily and Weekly Editions. 
THE BOND BUYER 
Since 1891 
“The Authority on Municipal 
Bends” 

67 Pearl Street New York, N.Y. 
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Work of 


The annual report of the De- 
portant of Mines of Canada for 
he fiscal year ended March 31, 
1982, makes the emphatic decilara- 
tion that measured by its resist- 
ance the t to curtail- 
ment in production and by its abil- 
ity to continue to produce in the 
face of severe economic conditio 
Canada’s mining industry has 
for itself an outstanding position 
in the economic structure of the 

n. 


Dominio: 

During the past year a fully- 
equipped mineragraphic laboratory 
for the microscopic and spectro- 
graphic examination of ores and 
minerals was added to the De- 
partment’s faciilties. 

scale technical tests were 
also carried out on certain Can- 
adian coals to demonstrate their 
suitability for the production of 
good domestic coke and gas, when 
mixed with other coals. e cera- 
mics division continued to render 
valuable service to the industry by 
putting into commercial use new 
processes devised in the labora- 
tories. 

The activities of the Mineral 
Resources Division included the 
preperation of a report of the 
pitchblende and silver occurrences 
at Great Bear Lake and an investi- 
gation as to the properties of Can- 
adian sand ~~ ye The 
economic possibilities of Canadian 
sandstone for the manufacture of 
—— — ae Canadian diato- 
m eposi so came in for fur- 
ther study. 


BUFFALO ANKERITE 
RENAMES OLD CO. 


Former Gold Producer Makes 
Good Showing in Re- 
newed Effort 


The current issue of the Ontario 
Gazette lists a new name for an old 
Ontario a. producer—Buffalo Ank- 
erite Gold Mines Ltd, he present 
company is an ou h of the 
Ankerite Gold Mines incorporated in 
1925 to Gencion and bring into pro- 
duction the Ankerite group of claims, 
about three miles from the ollinger 
aod Melatyrs Mines im the Poreupine 


The company was originally spon- 
sored by English interests, which: 
acquired the claims f: . the North: 
American Gold Corp. owe ‘to 
whom they were deeded by the old 
Ankerite Mining Co. In 1924 an option 
on these claims was exercised by the 
Porcupine Gold Fields . Development 
& Finance Co. of Lond Eng. hich 
in 1925, formed the Ankerite Gold 
Mines. When the Porcupine Gold 
Fields Development & Finance Co. 


aoe Bice ane. Fised | Much Valuable Work Completed But Reduced Staffs 


eological Survey 


The activities of the geological 
survey were somewhat curtailed 
but 41 parties were conducted in 
field investigations as compared 
with 56 parties in the previous year. 
This Department is the oldest or- 
ization in the government serv- 
ce of Canada and is celebrating its 
ninetieth year of existence. 


The report comments on the pres- 
on situation in the industry as fol- 
OWS: 

“Throughout the industry there is 
the feeling that present conditions 
are temporary as well as sub-normal, 
and confidence that the maintenance 
of modern civilization demands the 
ares use of iron and steel, cop- 
per, nickel, lead, zine and non- 
metallic minerals in industrial fields, 
with constantly expanding use of the 
rarer minerals in the field of science 
and research. 


“Canada is one of the few new 
countries of the world to possess 
known large resources of minerals 
and Canadian producers are them- 
selves confident of profitably oper- 
ating these resources. In the past 
five years they have spent millions 
of dollars in their opment; 
huge plants havesbeen built-to treat 
and concentrate/¢he ores modern 
smelting and ing equipment has 
been installed t 
resulting product, a 
these various a ties, ia 
can at any time increase her 
mineral production, and this increase 
may be expected just as soon as a 
larger output is justified by general 
economie conditions. » 

“Canada’s mining industries’ find 
employment for a 1 investment 
of nearly a billion and @bsorb 


the labor of nearly 100,000 men,” 


went into liqdidation in 1930 the 
properties were purchased by the 
Ankerite Holding oe composed of 
a Buffalo group which subsequently 
transferred them to the Ankerite 
Gold Mines Syndicate, which com- 
leted the purchase of the property. 
he — ons which had been sus- 
pended in 1930 were resumed on May 
1, 1982, and have continued since on 
&@ profitable basis. Upon incorpora- 
tion of thewrpre company last 
month, .it ited to the Pp 
erty subject to a mortgage of $2 "000. 
Costs $3.50 Per Ton 
Production between 1926 and 1929 
totalled $861,697, while in the five 
months ended September 30, 1932, 
productio amounted to $131,648, 
plus the exchange compensation. Dur- 
ing the last three months recovery 
— avera ied fr, er ton of pi 
ated, ave 
toms daily. From these o m an 
operating profit of $9,419 was made 
in August while the September oper- 
ating — was $12,470, Production 
costs have ‘been less than re ae 
9for seyeral months and ind 
ons are that further economies are 
imminent. 
The reestablishing of this former 
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Nine Months Ontario Gold 


Conference in N. Y. 
To Follow U.S, Vote 


Advice from New York 
states that immediately fol- 
lowing the United States 
presidential election another 
conference of the world co 
per producers will be held 
to discuss stabilization. It is 
understood that early in No- 
vember a_ representative is 
expected from the U 


Miniere du Haut ea 
the big Belgium contro 

property in Belgian Congo, 
as well as representatives 
from the Roan Antelope and 


Rhokana Corp., the big pro- 
ducers in Northern Rhodesia. 


Mining Institute to Hear 
Of New Guinea Gold Field 


Members of the Toronto Branch of 
the Canadian Institute of Mining & 
Metallurgy are to have the oppor- 
tunity of listening to V. W. VanLaw, 
an eminent mining engineer of New 
York, at a meeting to be held on 
November 7. 

Mr. VanLaw has just returned from 
a prolonged stay in New Guinea and 
is now visiting Canada as a guest of 
the Canadian Institute of Mining & 
Metallurgy in eongeny with E. J. 
Carlyle, secretary of the Institute. 

New Guinea, the world’s newest 
gold field, is a little known tract. It 
is the largest island next to the 
island continent of Australia. While 
the shores of this equatorial island 
are well known, the interior, inhabited 
by primitive tribes still living in the 
stone age, some of which are head 
hunter cannibals, is still largely un- 
known to white men. There are no 
railways on the island and no roads 
except at the coast and until recently 
not even a pack trail into the interior. 

The luré of gold is rapidly chang- 
ps all this under British mandate of 

ew Guinea, administrated by Aus- 
tralia, Prospeectors have found spec- 
tacular showings of gold in the gravel 
and also in the veins in the bed rock. 
As a consequence gold dredges have 
been quealed to the interior by giant 
aeroplanes and now gold dredging is 
in full swing and mining.plants are 
winning gold from the quartz veins. 

Following the Toronto meeting, Mr. 
VanLaw will be accompanied by Mr. 
Carlyle, on a tour of Northern On- 
tario where he will address the 
northern mining men on the same 
subject. 


Petrol Oil Declares 
One Cent Dividend 


An interim dividend of one cent 
per share will be paid by Petrol Qil 

Gas Co. on December 20, 1932, to 
shareholders of record December 1. 

This is the second dividend of one 
per cent per share to be declared this 
year,, each disbursement bein - 
proximately $11,000. A total of $82,000 
was paid in dividends between 1921 
and 1927 when payments were sus- 
pended to be resumed in June last. 


a 
producer in the ranks of profitable 
mines+is another instance of the pres- 
ent era of prosperity for the gold 
producers. 


Mining Stock Quotations 
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OIL STOCKS 
300 


Output Valued 


at $34,788,569 


Analysis of Individual Producers Output Shows 


Leaders Maintai 
at High 


ing Operations 
evels 


_ Exclusive of the gold recovered from nickel-copper mining and other 


us sources, the total value of production from gold 


mining 


including a small value of,silver, during the first nine months 


in Ontario, 
of 1932 was $34,788,569 


the previous yéar, accordi 


against $31,415,386 for the corresponding 


to the Ontario Department of 


Mines, increase was therefore $3,373,232 or 10.7 per cent. 
ference to the table which follows indicates that the Porcupine 
area with seven mines increased its ore milled by 7.9 per cent a 7 
value by 6,2 per cent as compared with the 1981 period. Kirkland 


camp (seven mines) showed gains of 6.8 


r cent in ore milled and 11.8 


per cent-in value while the corresponding figures for Northwestern 


Ontario Were 84.0 per cent and 85.4 
was again the largest producer, its | 


per cent. 
éad 


e Kirkland Lake area 
over the Porcupine group bei 


‘18.1 percent in value as against a 7.4 per cent gain for the correspond- 


ing of 1931. 


following tabulation shows the production by quarters from the 
leading Ontario mines, together with the nine months’ total for 1932, 
compared with the corresponding period in 1931. 


KIRKLAND LAKE AREA 


Barry-Holling: 
8rd quar. 2nd quar. 


1932 


er 
Ist quar. 
1982 1932 
8,811 
36,951 
4.19 
97 


Lake Geld 
8rd quar. 2nd quar. 


—, 1982 
eee eeereee eee eeeeere 


Total rec., s + eteeeeeee eee eeeeees 


128,2 


14,351 | 
79 

~ 8.98 

16 


1932 
13,481 7 

145,647 
10.86. 


148 


3rd — 2nd quar. 
1932 1932 


Buffalo-Ankerite 


Sera 
1 11,871 


4,870 


‘ton 


. Ist quar.- 
1932 
35,462 

234,645 


4,700 4,565 


McIntyre-Poreap 


1 
1 


Rec. per ton, $ 
Tons daily ......see-e0s peeeecccess 


4 82,1 
1,318,780 1,288,612 
1.24 6.97 


1,980 


2nd 


» 3 
184,118 440,825 


3,479,221 
: 7.90 
2,023 


March 
8rd quar. 2nd q 
*1932 1 


Bestetied in July. 


26,778 
114,929 


NORTHWESTERN , AREA 


sohanat 2nd 
r. quar. 
1982. 1982 


Tons milled 

Total rec., $ 

Rec. per ton, $ 

Tons dally .....ccsceceesseceseers 
*Started production in March. 


83,107 
$21,872 
3.87 


a 1 


9,000 
54,136 
6.00 

99 


Parkhill 
$rd quar. 2nd ape. 
1932 1 


8,202 
47,929 


9 
5,284 
46,306 _ 


15.00 8.86 
3% 


Atlantic Kopstone Meets 
Trouble at Every Turn 


Atlantic Keystone Petroleum Co. 
which a couple of years ago figured 
prominently in 
motional activities has fallen upon 


ag to ect lease rentals, a 

? gary sappy firm has a judgmen t 

ope ae 

¢ hose River structure, has been seized 
oriff. 

"Word comes from New York that 

the sites Pianet Attasneyy Geral 


against the Canadian and American 
company and individuals connected 
with the promotion of the stock, 
claiming that the price of $5 being 
asked is arbitrary..and excessive. 
J. W. Hefferman, formerly of Edmon- 
ton but now of Francisco, was 

rominent in the company’s activities. 
Frank L, Buckley, of Vaneouver, vice- 
president of the company, is the only 
Canadian known to be connected wit 

the company. 


Metal Prices 


. New ‘ovember 1— 
Ginsrolptle apst, Sige. to 6%e. Ib. 
(Leng Ton) r. 
Genearh Electrolytic spot, £35 6s; future, 
$35 16s. 


Standard spot, £30 5s; future, £30 7s 64. 
Tin: § £152 10s; future £153. 
Lead: Spot, £11 17s 6d; future £12 2s 6d, 
Zine: Syst, 15: future, £16 %s 6d. 
Silver: 6 per ounce. 


Alberta for its pro- | declari 
—_ The Dominion Government | h 


Gas Cor 
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th 
sorvasion Act valid 


ary 
of Proener Oils 
of Mr, Justice 
Gas 


r Val ‘ 
will be 
of 


ainst 


eard we the . 
— ic this - 
umerous 
ments have been made in ae the 
Spooner case. The com alms 
a 
rner 


and there 


Supreme. of 
after to the Privy Council. 


Dominion Steel and. a 
Starts Work on Rail er 
From Our Own 
NTREAL. — The steel 
lant of Dominion Steel ‘oal Corp. 
as resumed operations after a con- 
siderable period of idlenessy»The 
chief order on hand Coe ‘con- 
tract for pase tons of pe 
Canadian National Rail wh 
is expected to keep the going 
on single shift until January 1. Re- 
ports have been current that further 
rail orders may be received but offi- 
cial confirmation is lacking. 


Salmon Pack Shows Increase 
The canned salmon pack in British 
Columbia to mid-October this year 
totals 1,000,208 cases which represents 
an increase of 338,177 cases over the 
period of 1031, 


ited has completed its to 
plant built in Moose Jaw im-1926. 
converted the whole plant into a G 
ernment Inspected Packing Plant 
a capacity of 600 h 

a day. It will serve the 

tributory to Moose Jaw. 


LONDON, E.C. 2, ENG. 


J. Harold McLean & Co. 


Certified Public Accountants 


Shawinigan Falls Business Survey 

A preliminary tabulation for the 
Census of Merchandising and Service 
Establishments shows a retail busi- 
ness for Shawinigan Falls during the 


year 1930 of more than $3,000,000. 
10 


MILLAR, MACDONALD 


CHARTERED ACCOUNTANTS 
WINNIPEG 


WILTON 
2 Established 1895 - , 
CHARTERED ACCOUNTANTS 
Federal Building, Toronto 


CLARKSON, GORDON, DILWORTH, GUILFOYLE & N. 
/__ TORONTO OTTAWA WINDSOR 3 
CLARKSON, McDONALD, CURRIE& COMPANY , 

MONTREAL and 
Chartered Accountants 
E. R. C. CLARKSON & SONS 


Authorized and 
15 WELLINGTON STREET WEST TORONTO 


PIPE & ALLEN 


~CONFIDENCE. 

a? The placing of your order for bonds, 
stock certificates, or municipal de- 
bentures is a great responsibility, 
Your documents must be protected 
against loss or over-issue, 
You ean place your order in our 
care with full confidence that 
your interests are thoroughly safe- . 

J guarded. 


BRITISH AMERICAN BANK NOTE 
6G COMPANY _- 
Montreal 


Canadian Stock Market 
Leaders of To-morrow 


Without prejudice and without any claim 
to prophetic vision, The Financial Post a 
few months ago published a series of 
articles on good Canadian stocks that 
seemed to meet the most obvious tests that 
needed to be applied to good securities. 
These articles were reprinted in booklet 
form. A few copies of this booklet 


(48 pages and cover) are available 
t sss. MDC 


158 University Ave., Toronto 
Enélosed is $............ im payment. 
Please enter my namé.to receive: 


DO Canadian Stock Market’ Leaders of Tomorrow — 
—. Be a copy. 


CTCF e ESSE SSS OMS EEE ees 
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etive aid Extinct Miniag 
The first book of its kind published in 
Canada ¢éévering approximately 2,750 
mining companies all having been in 
existencé’ during the past 35 5 aye 


tabs 


years. , qevangesssssdnsechghecesecesesesesacnesas eens 
I tors cases tethcensianiocialens 


THE FINANCIAL POST, 
153 University Ave., 
Toronto. 

Please send me 
Mining Companies, .50 a copy. 
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CANADIAN 
PACIFIC 


AMBASSADOR 
OF CANADA 


CANADIANS may well think with pride of the contri- 
bution of the Canadian Pacific to the nation’s growth. 
Born in travail over half a century ago, the railway 
pioneered westward to the Pacific, opening up a vast era 
of development. 


Today, as Canada’s largest company and the world’s great- 
est transportation system, the Canadian Pacific not only 
spans the continent but its ships carry the name of. 
Canada across the seven seas. 


Thus “Canadian Pacific” is an ambassador of Canada— 
bearing tribute to Canadian enterprise, faith and vision 
throughout the whole world. 


CANADIAN PACIFIC 


L. G. BEA cA UBIEN 
President, Montreal Stock 
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BY Empress«Britain wort cruise 129 DAYS ¢ 81 PORTS AND PLACES 


From NEW YORK December 3rd, 1932 , : | The late C. M. BOWMAN: 
. Feeniient, t, Dominion Mortgage & 


eee for substantial im- 
ae vement will be laid Uefactary 
armers secure a more sa y 

Return for their products. 















1907 Silver Anniversary Edition 1932 


THE FINANCIAL PO 












—— = LL ais 


Member of Audit Bureau Bureau of Cireulations | PUBLICATION N.OFFICE: TORONTO, N OVEMBER , 1982 est 106 a Copy. $5.00 a Year 


tains of Business and Finance Confident of : 


_ If Canada Applies Itself to N ational Problems 
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es from the business 
whose photographs 
on this page will be 
on the next following 
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: President, Royal Bank of Chairman, Canadian Bank ,_ : 
) “The burden of our numer- “gree ae ee ze : 
: ; ous, and enormous taxes is * Seamus von habe ieecneiana i 
. - onerous, caused largely by the SW fear if you play'this with; : ae 
: excessive cost of running our HON. E. N. RHODES ey atl mat toaes d 


‘far too numerous govern- Minister of Finance 












ments.” . i “The task that confronts the country isto attain a fully 
balanced budget as quickly as possible and in that task the 
; co-operation and support of the public will be required.” 











is. 2 pee —— = — —Photo courtesy “Who's Who in Condda.” 
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= Minister of Railways and Canals Acting President, Canadian National Chairman and President, Canadian Minister of Trade and Commerce ; 
“The foundations have been laid for Railways Pacific aaa . “The spect Seen sfucneane 
the solution of the transportation prob- “The years ahead hard agreements securing. 
lem, those foundations consisting in the baiting cere one eee work and economy but we have the legislative sanction. All good Canadians 
sane, wise and courageous economies though our progress may be slow at first satisfaction of knowing that in no land are anxious that these agreements shall 
institated during the past eighteen it he mone the less certain.” will rewards of. both be more bountiful ultimately result in a betterment of ‘ 
months.” or surer.” conditions. 
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L. G. BEAUBIEN Pesaiient, lnvestntas Saeeree SYDNEY T. SMITH JOHN W. ROSS COL. G: G. MITCHELL 
—— ma Stock “Improvement in the bond mar- President, Winnipeg Grain President, Canadian Chamber of President, Toronto Stock Exchange 
? xchange ket is doing much to restore con- Exchange Commerce “It is my conviction that your 
Never has the need of concerted ¢ fidence and this financial improve- “The Financial Post is rendering “Today is a time for increasing “In these days of economic up- paper is, at this time, plotting out 
oo ae action. 8 of Gosent aon en will age ed very valuable service to the busi- cpline ss hope. The stern oe ee ad eres > eens on aK graph of the Dominion’s 
constant wor n a ual business improve- cipline of the past three years earnest colum reco the si of a return 
much.” ment” = . Pat ul ae ©. Oe: pane d the foundation for saner seeking enlightenment on the better times.” mo ie 







oxpesniea.” causes of depression.” : \e4 
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G. W. NICHOLSON , sat RT. HON. ARTHUR MEIGHEN W. C, COULTER 
i The late C. M. BOWMAN» Pete ee & , Canada’s ba man Minister of of A. E, Ames & Co. Former Prime Minister of Canada Posies, Coane Manufactur- 
Pe maiaen: Mergnae . “There is not an industry in the /“@ne of the best signs of the ae Post has threaded its way “A realization that no nation can vA pares 
A world today that has stood up bet- times is the marked rise in the price through varying and often radic- live unto itself alone and that a During the past three years, 
Foundation for substantial im- ter during the past three years than of high-grade bonds. In past de- ally ging Canadian and world spirit of international economic co- Canadians have been working to- 
vement will be laid when our gold mining. The outlook for the pressions this development has al- conditions and has kept well- operation will usher in a return to gether with better mere 
ers secure a more satisfactory mining i lustry seems to be ways been the forerunner of the informed and steady.” more normal conditions is steadily and results than at any 









4 Seturn for their products.” brighter today than ever before.” revival of enterprise.” ‘ gaining ground.” period in our history.” ee 2 
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etter Federal Revenues. 
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_* . HON, E. N. RHODES 
Minister of Finance, Canada 


ets of the 
ce OF 

; Der lod of world —— by the 

ngth of our financial institutions, and 

ability of Canadian conditions gener- 

when viewed in the light of world 

_ “The contribution of Canadian investors 

t year in the extraordinary success first 

' the Conversion Loan and later of the 

ial Service Loan, was of the greatest 

The former materially light- 

ed the amount of refinancing to be done 

the next few years and effected an ulti- 

saving of over six million dollars an- 

mally in interest charges. The National 


_ HON. H. H. STEVENS 

‘Minister of Trade and Commerce 
he financial and business publications 
Dominion are today performing a 
alt but useful service in helping 
nide and ad our business men at a 
ical time. The publishers have their 
upon the business pulse of the 
are their to diag- 
to prescribe 


uCance 


these, our finan- 
) ons have never, 
‘e of unhealthy pessi- 


“Whatever thé reasons which make us 
lieve, - they are 

world.is being restored gradually from the 

worst crisis it has faced, the moment would 

be badly chosen to lure oneself with words 

id formulas. On the coytrary, never has 

the need of concerted and methodical 

; of diligent and constant work been 

act eat On the results 

i at ‘ Conference are 

jirection and an encouragement. 

operating resolutely in the manner 

he statesmen of the Empire 

tion between the differ- 

ns, we shall find the 

itable solution 


eee domain, as in others, Th 
. Financial Post is dalle eben to Scoclen 
=! 4nfluence. Its 3 antag 
‘years are a guarantee that i 
- will continue to work for the economic pro- 
gress of Canada.” 


ee 
481 e price of high 
bonds. past depressions this 

ent has always been the forerun- 
revival of enterprise. Another 
i sign is replacement buying of corh- 

wearing apparel and articles of 


well- 

. restoration of pros- 

do as much of such replacement 
ey can afford in order 

provide employment. 

would also be very 
rene pleasure in congratulating 
r old friend, Col. Maclean, upon this 25th 
anniversary of The Financial Post and 
: econspicious success he has 

if as a great creative force in Cana- 


> & 


o and who | 


“Deemed Not Far Distant 


ce Loan firmly established the credit 
ae 2 oe a world-wide financial 
upheaval and made it céftainé that the 
Dominion Treasury.would be capable of 
meeting the emergencies of the time. 

“The task that confronts the country now 
is to attain a feataet ie ther task the 
quickly as possible and in ‘ task the 
C0-0; oe ane onnaeet of the Canadian 

e required. de 
Piterest rate of high grade sec points 
to the probability of the Dominion being 
able to reduce the burden of debt charges, 
while better sentiment in trade and indus- 
try holds out the expectation that an° 
improvement in revenues Should not be far 
distant.” .. 


President, Canadian General Securities 
“It is with pleasure that I offer my con- 
gratulations to The Financial Post on the 
occasion of its twenty-fifth anniversary. 
Ably oo pom d for a quarter century an 
essential ce in supplying the investor 
in Canadian securities with information 
and thus affording him a measure of pro- 
tection, The Post continues with increasing 
care to fulfill its purpose. Pe 
“In the last quarter century Canada has 
had, as has the entire world, its alternating 
eriods of d ion and prosperity. Dif- 
iculties which have at the time appeared 
perable have been surmounted. Not- 
withstanding the slowness of_application 
of the remedies which would right the 
present. world situation there is gradually 
gro & more complete understanding of 
what t remedies are. 
“A realization that no nation can live 
unto itself alone and that a spirit of inter- 
national economic co-operation will usher 


in a return to more normal businesg condi- 


tions is steadily gaining ground. 


da has taken a leading part in this | 


proeee of reconstruction. The calling and 
appy conclusion of the Empire Etonomic 
Conference at Ottawa is a first > | along” 
the’road to recovery. With a world and @ 
country blessed by a bountiful nature, we 
may confidently look forward to a restora- 
of more normal! economic values.” 


\. | Men of 


Word to the Younger 


Canada 


By SIR JOSEPH FLAVELLE 


Chairman of the board, 


Bank of Commerce; 


Canadian 
President, Nationa] Trust Company 


“In extending.con 
of independent dise 
the Rope that you w 
of experience, for many years to come. 


lations to The Financial Post upon twenty-five years 
n of the financial problems of the country 
earry.on in increasing usefulness, through the enrichment 


, may I express 


“May E-take advantage of your courtesy to say a word to the younger men 


pees anniversary number— 
es under present ‘circumstances, in your own sphere 
‘the ills you aeaet} ~ Where it always lies—in the spir 


and effort of those who are confronted 


lies the chief 
and purpose, 


with difficult circumstances. 


“Since when are struggle and effort, and an uphill fight, a thing to fear, and 
from which you should run, or ask that others undertake for you? 

“The story of life’s accomplishment is the story of improvement in men who 
accept struggle in good heart and determined spirit. 

“It will be forever true that ‘necessity is the mother of invention.’ It may 


not seem a cheerful doctrine, but it is a true 


octrine, which when accepted and 


practised, gives men deep satisfaction, and develops hitherto undiscovered 


capacity. 
“However disturbing the outlook 


in the immediate future, you have no 


cause for fear if you play the game with high courage, and do not leave out 
cheerfulnéss. Whatever happens you must not fail to have stout heart, preserve 
good cheer, and retain a sense of individual responsibility to your fellows and 


to the country. 


“T have a conviction that most of the thin 


as by-products, rather than from effort 


~“ 


worth while in life come to us 
specially directed to that end. May you 


not wisely learn that contentment comes from character and purpose and is 
produced by a state of heart and mind, and not necessarily by a state of pocket. 


“The loyalties of life are among our most noble 


manner establish the measure of our 


ssessions, and in no small 


manhood. yalty to our homes, our 


friends, our associates, our business, our convictions, our country. It will mean 


much to you and to your service 


the country when you come to believe that 


your relation to all of these is not chiefly what they will give to you, but what 
you will bring to them; not in what you get, but in what you give.. It is in this 


you will confirm your measure. 


SIR HERBERT 8. HOLT 
President, Royal Bank of Canada; 
President,.Montzaal . Light, Heat & Power 


Pon gh : ie 
| ingratulate The Financial Post on 
nty-fi aniv ty for the impar- 


uctive policy it has pursued 
ion; on the sound advice 
is and its fear- 


snd fair criticism of governments, 
i cial and municipal, also of 
s, institutions and individuals 

where it considered it was necessary. I 


sincerely hope it will continue this policy 


jin the future, for there never was a time 


JACKSON DODDS 
Joint General Manager, Bank of Montreal 
“May I take this rtunity to extend 
our hearty congratulations to The Finan- 


cial Post on its twenty-fifth anniversary 
and best wishes for the future.” 


PAUL J. MYLER 
President, Canadian Westinghouse Co. 


“We extend to The Financial Post hearti- 


est felicitations on the occasion of its | 


| twenty-fifth anniversary. During that 
period you have seen Canada emerge from 
| Several depressions, serious at the time, 
sounder and stronger than before in eaci 
instance. We have every confidence, and 
are endeavoring to so shape our affairs, 
that history will repeat and our country 
will come forth from the present state of 
eee ae employment of her 
urces and am i 
of her industria] facilities = _ 


: 


Sn 


when it was more urgent than the present 
when the burden of our numerous and enor- 
mous taxes ig so onerous, caused largely 
by the excessive cost of running far too 
numerous governments, which should be 
reduced ie more efficient.” 


J... MeLEOD 


’ Association; | 


é of Nova Scotia 


Re RS ca 

“The completion of twenty-five years in 
the forefront of Canadian business jour- 
nalism\ is. a record of which to be justly 
proud and in extending at this time my 
sincere congratulations, I wish to pay trib- 
ute to the ideals which The Financial Post 
has consistently held. 

“In these days of economic upheaval, the 
public, particularly business men, are scan- 
ning more earnestly the ¢olumns of the 
press than perhaps at any time in the mem- 
ory of the present generation, seeking en- 
lightenment on the causes of depression, 
investigating what abuses may have en- 
ec — oe for oe ee there 
may be of approaching revival; The Post 
has shown outstanding leadership in deal- 
ing with these and other factors in the 
situation.” 


GS 


COL. G. G. MITCHELL 
Brouse, Mitchell & Co.; 


President, Toronto Stock Exchange 

“Permit me to take this o unity of 
commending The Financial Post on its 
quarter of a century of useful service to 
the cause of finance. For twenty-five year. 
the paper Has been devoted to recording thc 
corporate and industrial lifeef the Domin- 
ion and the service it has rendered the in- 
vestor, | ig this long period, has war- 
ranted the success and esteem which it 
now enjoys. 

“Of Canada’s history, The Financial Post 
in its lifetime has charted many depres- 
sions and many resulting recoveries. Just 
as each depression has had its correspond- 
ing recovery, so it is my conviction that 
your paper’is, at this time, plotting out 
on the graph of the Dominfon’s records, 
the signs of a return to better times. Signs 
that may be slow‘to materialize, but never- 

eless signs that are sufficiently indubi- 
table to y us looking to the future 
with eo ce and hope. 


A. E. AMES 
A. E. Ames & Co., Investment Bankers 


| “T heartily congratulate Lieut-Col. John 
B. Maclean and the editors of The Financial 
Post upon completing the quarter century 
cf a journal which has had as its ideal 
{rom commencement the ascertaining and 
publishing of facts and the aggressive 

| Statement of sound financial] doctrine. 

| “From the days of Stewart Houston to 

ithe present The Post has ed its way 
through varying and often radically chang- 
ing Canadian and world conditions and has 
kept well informed and steady. I lift my 
hat to its success!” 


Mth 


]| Business _ 


| 


Adjusts Costs 3 
Meet New Conditions 


To 


November 5, 1989 


ae _E. W. BEATTY 


Chairman 
; Railway 
“This is a period of reconstruction, and 
the more energetically:we get on with the 
business of reco ‘the sooner shall 
we move new standard of 
normal business activity the future holds 
in store. Reconstruction pre-supposes dis- 
carding the.out-worm, cutting away dead- 
wood and teari ‘oun false-work. only 
seemingly useful, For eran that work 
has been going-on, in di nt countries 
with varying effectiveness. Canada has 
progressed far, perhaps farther than any 
other country. Certainly, if we have learnt 
the lessons of the past few months, we were 
nevér in a sounder position for a forward 
move than wé are.today. Our people are 
realizing that extravagance means national 
bankruptcy, and our business institutions 
and producers are adjusting their costs to 
changed conditions. 
“The question is, how much farther has 
reconstruction to go, and when will it have 
‘reached a point with the great trading 
nations which will permit international 
business to again move toward normal 
proportions. I do not believe that even in 
Canada we have completed the work. But 
there are constructive factors gmerging in- 
to view, and foremost among them are the 
agreements arising out of the Imperial 
Economic Conference. Statesmen have 
done their part in formulating these; it is 
now up to our producers and business men 
and those of the contracting Dominions to 
implement them by increased low-cost pro- 
duction and effective salesmanship. 


~ JOHN W. ROSS 
’ of P. S. Ross & Sons 


: | President, Canadian Chamber of Commerce 


wiiiatinitiaades ae 


S. J. HUNGERFORD 


Acting President, Canadian National 
Railways 


“The completion of twen 
the service of Canada atid 
ness is a record of which any ne 

|may well be proud and it is a 

to congratulate The Financial Post on the 
attainment of a quarter of a-century of 
such service, Du those years it has 
witnessed great developments in Canada, 
developments which we hope and believe 
will be surpassed in the years to come. 

“Like all other countries, Canada is feel- 
ing the brunt of depressed business 

tions but Canadian busin 
of it started on ni 
though pur progress may 
it will be none the less certain. Can; 
the natura] resources and the spiri 
severance necessary to 
can be no doubt in the minds of her 
as to her ultimate march ‘d hi 
of success as a nation.” 


+ rh ow 


4 


the widened coverage it/has 


| “HON. DR. ROBT. J. MANION 
} Minister of Railways and Canals 


| “IT am pleased to congratulate The Finan- 
cial Post on attaining its twenty-fifth anni- 
iversary. The Financial Post has done 
excellent work, particularly in an educa- 
‘ tional capacity in investment and financial 
| matters, May it continue the good work. 


“Most students of conditions believe that | 


business has passed its worst. In the com- 
ing era of progress this great Dominion of 
Canada, with its sane people, magnificent 
natural wealth and boundless opportuni- 
ties, should among the first of the na- 
tions to forge to the front. 


“As Minister of Railways, I am happy 
to say that the foundations have been laid 
for the solution of the transportation prob- 
lem, those foundations consisting in the 

| Sane, wise, and courageous economies in- 
| stituted during the past eighteen months. 
In the coming business revival the Cana- 
cian National Railways can build upon 
those foundations. a strong and efficient 
organization, and one which can proudly 
ake its place beside its great competitor, 
che Canadian Pacific, in giving to the people 


‘} many constructive 


om}, strides it has made in 


} 
' 
; 
' 


| 
| 


! 


| 


of Canada transportation service of the 


very highest order.” 


W. C. COULTER 


President, Canadian Manufacturers’ 
fation 


“During the last three years, Canadians 
have been working together with better 
understanding and results than at any 
other period in our history, partly because 
they have been brought together and in- 
duced to co-operate by the number, magni- 
tude, variety and complexity of common 
problems. 

“If we continue to study and deal with 

| national, provincia] and municipal prob- 
lems in this we: if we sustain our courage 
with the recollection of the history and 
accomplishments of the people of this coun- 
try during the past twenty-five years, and 
if we maintain our hope in the future of 
Canada, we shall get through our present 
difficulties, add strength and permanence 
to our institutions and assist in promoting 
the happiness and welfare of Canadians in 
all parts of the country.” « 


- “Today in Canada is a time for increas- 
ing courage and hope. The knowledge that 
lans and well directed 
efforts are being brought to the solving 
of our difficult problems is most heartening 
and stimulating. Confidence must ever be 
the forerunner of increasing activity and 
enlarging prosperity. The stern discipline 
of the past three years has already laid the 
foundation for an early return to normalcy 


>| and a saner expansion in the future. 


“The contribution of The Financia] Post 
for the past quarter of a century in cor- 
rectly setting forth financial situations and 
in interpreting the signs of the times, is 
well recognized and widely appréciated. 
“Congratulations for the past and best 
wishes for the new era that lies ahead.” 


G. W. NICHOLSON 
of G. W, Nicholson & Co.; President, Stan- 
_ dard Stock & Mining Exchange 


“I would like to take this ; 
rapid 


congre e The Pi nd 

twenty-fifth annive ‘on the 
ving to ay blic 

rtaining to 


especially 
° 5 given be the 
mining industry. I feel .that-its efforts in 
this direction have been fully justified as 
there is not an industry in the world to- 
day that has stood up better during the 
past three years than gold mining. 

“The outlook for the mining {ndustry 
seems to be brighter to-day than ever be- 
fore, Not only has Canada assumed second 

lace in the world for gold production, and 
8 still steadily increasing this production 
from year to year, but there does not ap- 
pear to be any limit to the value gold pro- 
duction may reach. New discoveries and 
new camps are being constantly opened up 
over a very wide area. 


“While commodity prices have been very 
low, due to over-production and world con- 
citions, with any stiffening in prices for 
base metals this section of mining should 
show a considerable improvement. It would 
be difficult to believe that commodity 
prices will not show an improved price 
level in the near future.. At the present 
time I am of the opinion that Canada is 
on the threshold of the greatest expansion 
ef mining development in its history.” 


“to-date news on matters 
1 conditions in Cana 


A: R. GRAUSTEIN 
President, International Paper Co. 


“The Financial Post is to be congratu- 


| lated on its twenty-five years of conspicu- 


ous service to the financial and business 
community, The completeness and accur- 
acy of its news which it publishes, and 
the fairness and constructiveness of its 
editorial comment are particularly needed 
in the difficult period: of readjustment 
a which the entire world is passing 
today.” 


_President,'I 


and President, Canadian Pacific 
Company , 


“Canada’s most serious threat to na. 
tional solvency, the railway situatior 
receiving the consideration it demands] 
prejudices and unsound economic theor 
can be laid aside it is possible that a meag. 


ure of amelioration of this grave peril may » eg / 


be effected, That public attention is direc 
ed toward the matter is another construe. 
tive factor and an evidence that the cor 
try is seeking to live within its means, — 
“Having: progressed thus far toward 
construction, Canadians will have no mis. 
givings regarding their future. The ye 
ahead wilb<all for hard work and econor 
but we have the satisfaction of knowi 


' that in no other land will rewards-of be 


be more bountiful or surer, and that it 
fairly well assured that Canada will 
ene of the first couniries to feel the rety 
of reasonable prosperity. a 
“In conclusion permit me to congratus: 
late The Financial Post upon having co 
pleted a quarter century of usefulness t 
the community. I look upon it as a lead 
of sound, constructive thought in the ecc 
omic life of the Dominion, and my hope 
that it will long continue to carry on 
greatly-needed good work.” 


mise! 


LT.-COL. J. G. WEIR 


McLeod, Young, Weir & Co,, and 
nvestment Bankers’ Associa 

“On ‘the oe¢asion’ of "The Financ’ 
Post’s twenty-fifth anniversary, may I off 
to Floyd 5» Chalmers, as editor, and . 
J. B. n, as publisher, my heartiest 
congratulations and best wishes for lo 
continued strcess. _ 

“It was my privilege, upon leaving 
university, to have been associated in 
humble capacity with The Financial Post” 
I have-watched, therefore, the growth of 
The Post almost from its origin with 
keenest interest and am sure thaf its” 
position today is due to a policy of growth, © 
of a veness and of treating the in- 
terests of the individual investor as 7 
first It is: no cause for 


n, 
wonder, therefore, that:The Financial Post — 


has been for 25 years of its life the trusted” 
financial’ advisor of many thousands of 
Canadian investors. | q 
“When one looks backward over the 
quarter century, one cannot but be im- 
pressed by the 
progress which Canada has made. At th 
moment the longer range view is 
somewhat obscured by the acuteriess am 
duration of the prevailing depression but 
even today, the enduring stability of Cam 
ada’s banking system, the progress of om 
various governments toward balanced but 
gets (which is so essential) and the intg 
rity of her people as evidenced by , 
governments and cities in the meetin 
their Gnapcial obligations, have impressed: 
themselves most forcefully upon the ent % 


wo ° | Serer] 
“te some extent the depth of the present | 
depression is a result of the financial panie 
which followed the collapse of security 


markets the world over. Improvement in” 


q 


ti 


| 


very substantial economic 
rhaps . 


| 


the bond market, which has been gradual 


but quite marked during the past year : 
which is once more evidenced by the sug” 
cessful flotation of a new Dominion loa 

is doing much to restore confidence which 


is so essential in these times and this finans ~ 


cial improvement undoubtedly will be folk” 
lowed by a gradual business improvement. © 

“Again may I tender you my heartiest ” 
congratulations and best wishes.” x 


SYDNEY T. SMITH 
President, Reliance Grain Com 
President, Winnipeg 


“On the occasion of the twenty-fifth anni- 2 
versary of its foundation, The Financial 


Post is to be congratulated on its record 
of continuous growth both in stature and 
in prestige. The Post is renc 

valuable service to the Busine 

ity and to the public i Tyas : 

source of commercial intelligent 

frank and candid commentator uy 

rent problems. TN eS 

“Under present conditions the. for 
such service is practically unlim and | 
the endeavors of The Post Bee and 
them and to deal justly by the ] and 
economic problems of these troublous 
times will be accom by the best 
wishes of its many subscribers and read- 
ers throughout the country.” 

A ettuay Whe 
Cc. M. BOWMAN 
(Died Oct. 24, 1932) 
Chairman ef the Board 
The Mutual Life Assurance Co. of Canada; 
President, Dominion Mortgage and Invest- 
ments Association 

“Permit me to congratulate The Finan- 
cial Post upon its success during the past 
twenty-five years, which certainly speaks 
volumes for the enterprise and ability of 
the management and editorial staff. 

“While Canada, along with the rest of 
the world, has suffered very seriously be- 
cause of the world-wide unbalanced situa- 
tion of recent years, the courageous man- 
ner in which Canadian citizenship—par- 
ticularly in Western Canada—is facing the 
present situation augurs well for the 
future. 

“Owing to the important part which 
agriculture plays in Canada it is becoming 
generally recognized that the foundation 
for substantial improvement in economic 
conditions in Canada will be well laid when 
our farmers secure a more satisfactory 
return for their products than that pre- 
vailing at the present time.” 


H 


; ; gyi Pape 9 
S. J. MOORE - 
of 


att is a pleasure to extend congratuls 


to The Financial Post on the occasio 


the celebration of its twenty-fifth ann 


Its contribution’ to our nations 

has been a needed and helpful one an 

entitles its founder and editors to th 
itations they are now receivin 


<x. Dominion has made great progresie 
ne ete quarter century, but the ne 


‘. fonts Ave years will be even more impow 


tant in its influence upon the destinies 
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nation. May you continue to do you 
in furnishing able leadership in you 


_ special sphere!” 


ion. In the field of finance the 


century has 


- 7 7 se Ps 
on a high level both at home 


Canada’s credit 


and abroad. 


have played a 
pread 


rot : of financial papers 
of sere ee 


. Canadian. securities have :thus | 
<r sayed continually Aeenaiaimcenetatae? | 


Lieut.-Colonel John B. Maclean, 
congratulated on paper 
ne pect nd 
carry the g 

munity for a future of steadily increasing 


usefulness and 


“The Financial Post and its’ publisher, 
ean, are to be 
wishes of the 


on 


9 - 


: D. R. GROSSMAN 
Vice-president and General Manager, 
The Studebaker Corporation of Canada 
“I am very glad on the occasion of its 


twenty-fifth anniversary, to express appre- 
Ciation for the service rendered to business 


and, consequently, to the entire Dominion, 


by The Financial Post. 

_, “The period during the life of The Finan- 

cial Post has included more rapid and rad- 

ical changes in the order of human affairs 

than has been witnessed by any similar 

Previous périod in the world’s history. 
hanges are often bewildering and un- 


_ Pleasant experiences, but there should be 


i 


) =O cause in them for dismay. ‘It is quite 
' Possible, if not inevitable, that the experi- | 
| &nces of today will lead to a greater appre- | 
_ Clation of the necessity of a more strict | 


[4 
i 


adherence to sound business principles, in- 


F cluding entire honesty, fairness and com- | 
fis mon Sense in all things we do. 


“The Financial Post has an even greater 
©pportunity for service in continuing to 
Present and uphold those principles.” 
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n conclusion permit me to congratu- a 
The Financial Post upon having com. ~ 
d a quarter century of usefulness to J 
ommunity. I look upon it asa leader | 
und, co ctive thought in the econ- 
life of the Dominion, and my hope is 
it will long continue to carry on its 
tly-needed good work.” 
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on of the prevailing depression but, | | “During the past twenty-five years, 
y = enduring stability of Can- ’ | marked progress has been achieved in Can- 

sedlag system, the progress of our | 248 Throughout periods of prosperity and 

8 governments toward balanced bud- ad there has been a steady develop- 
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the spread of information regarding: the 
' financial strength of Canadian govern- 
ments, municipalities and corporations, as 
‘well as the financial institutions of the 
country. Canadian securities have thus 
enjoyed continually broadening markets. 
“The Financial Post and its publisher, 
“4 lonel John B. Maclean, are to be 
congratulated on this great paper having 
Covi its twenty-fifth birthday. They 
the good wishes of the financial com- 
an a future of steadily increasing 


and prosperity.” 
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D. R. GROSSMAN 
’-president and General Manager, 
_ SieStudebaker Corporation of Canada 
-. “Fam very glad on the occasion of its 
My-ifth anniversary, to express appre- 
en: the service rendered to business 
®0nsequently, to the entire Dominion, 


2 by The Post. 


. Financial 


ng to the important part which 
ture plays in Canada it is becoming 
ly recognized that the foundation 
stantial improvement in economic 
ns in Canada will be well laid when 
mers secure a more satisfactory 
for their products than that pre- 
at the present time.” 























‘| as no doubt it will be. 


R. S. McLAUGHLIN 
President, General Motors of Canada 


“Twenty-five years old, and going strong- 
er than ever! 

“Here’s hoping that when you have cele- 
brated your sixty-fifth anniversary, as we 
have, you will still be vigorous and able 
to impart the useful financial information 
which you have been giving the public in 
the past. 

“During the twenty-five years which your 
paper has been in existence, Canada hae 
shown marvellous progress, and is capable, 
if the great problems which now confront 
the nation are handled intelligently, as no 
doubt they will be, of showing very rapid 
expansion in the future. 

“To my mind, the four great problems 
are: the railways, the pulp and paper busi- 
ness, the power situation, and the position 
of agriculture. 

“The railway situation i8 capable of solu- 
tion if handled vigorously and intelligently, 
Conditions in the 
pulp and paper business aré now being 
given the consideration and attention 
which should have been given them years 
ago. The power situation will have to be 
taken in hand, or we are liable to have the 
same conditions as now exist in connec- 
tion with railways and the pulp and paper 
business. Agriculture, which after all rep- 
resents the backbone of all business, if 
encouraged along the right lines by the 
various departments of agriculture, pro- 
vincial and federal, is capable of being 
put on a profitable basis. To my way of 
thinking, wheat acreage will have to be 
curtailed, not only in Canada, but all over 
the world, and more attention given to the 
other branches of the industry. 

“I congratulate you on your twenty-fifth 
anniversary and extend best wishes for 
your future success.” 





WM. M. BIRKS 
President, Henry Birks & Sons 


“Congratulations for the past and good 
wishes for the future of Canada’s leading 
business newspaper for Canadians can 
only be optimistic if they take the long 
look. Has not Ottawa under Mr. Bennett’s 
leadership started, merely started Empire 
Economic co-operation—a new era in con- 
structive imperialism. What lucky star, 
what happy chance has made us partners 
in this splendid enterprise?” 


















J. P. WATSON 
President, Mining Corp. of Canada 


“May I, on this your 26th anniversary, 
extend to you my congratulations. 

“Optimism is what we need in Canada, 
not optimism of the ballyhoo variety, but 
well balanced optimism, based on wisdom. 
reason and confidence in ourselves. There- 
fore, as an optimist, I am hoping that I may 
again have the opportunity of congratulat- 
ing you on your good work 25 years hence, 
on your Semi-Centennial Anniversary.” 


er, 


WALLACE R. CAMPBELL 


Vice-president and Treasurer, Ford Motor 


Co, of Canada 


“In common with the rest of the world, 
Canada, during the last three years, has 
been passing through a time of adversity. 
The burdens we have had to bear have been 
heavy and the trials great, yet they have 
been borne with a fortitude inherent in our 


national character. 


“Now that the darkness of depression is 


THE FINANCIAL POST 





ending and the dawn of better days is at 
hand, our nation will emerge greater than 
ever before, in first rank among the peoples 
of the earth. Heartened by the satisfaction 
of a great battle won, with fear banished 
and hope returning, Canada will press on 


to a great destiny. 


“In this new era of progress, The Finan- 
cial Post, with twenty-five years of splen- 
did service to its credit, may well continue 
to be a leader in its particularly useful 


field.” 


—_— 


















LEIGHTON McCARTHY 
President, Canada Life Assurance Co. 


“I send The Financial Post my hearty 
congratulations on the occasion of its 25th 
anniversary. The eminent and influential 
position it occupies in Canada is the best 
tribute to its founders and those who have 
been associated in its administration 
throughout the quarter century of its life. 

“In the span of life of The Financia! 
Post there have been several periods of 
national crisis which have tested the cour- 
age of our people, but from each of these 
crises Canada has emerged greater and 
stronger. I feel confident that the present 
difficulties are being solved one by one, and 
that if we are patient and do our individual! 
duties as good citizens we shall see better 
times soon.” 


te 






J. H. FORTIER 
President, P. T. Legare Co. 


“As one of your attentive readers for 
the last twenty years, here are the two 
main comments I have to offer on the occa- 
sion of The Financial Post’s silver jubilee: 

“Firstly, for its double purpose of serv- 
ing the nation by serving business, for its 
courage, its fairness, its vision, its effici- 
ency in editorship and craftsmanship, The 
Financial Post is a valuable asset to Cana- 
dian business life. Had its sound advice 
been always more intelligently followed in 
economics and in politics, Canada would 
be better off today. 

“Secondly, as the founder and leader of 
The Financial Post, Lieut.-Colonel John 
B. Maclean appeals to me not only as a very 
successful business man, but as the most 
practical and inspiring mind working for 
the emancipation of national pride in jour- 
nalism. The numeréus MacLean publica- 
tions are lined up beside The Financial 
Post to carry on useful work.” 
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Cc. L. BURTON 
President, The Robt. Simpson Co. 


“Congratulations to The Financial Post. 


on its twenty-fifth anniversary. 

“We are on the threshold of better times. 

“Between natural products which will 
likely add to our gross spending power 
over $1,500,000,000 and industries which 
will add a substantial net sum to our 
wealth, our national net position is prob- 
ably two billions better than a year ago. 

“Out of this great credit back-log- we 
shall pay for relief of the needy, and instal- 
ments of interest and sinking funds on 
public debts—municipal, provincial and 
federal. The balance will result in added 
confidence, enabling us to resume our trend 
upward. 

“Our manufacturers and distributors, of 
consumers goods, would be greatly benefit- 
ted by reduction in many of the present 
obstacles to imports. 

“All things considered Canada will prob- 
ably fare better than other countries as we 
emerge from distress conditions to some- 
what better times.” 







A. E. PHIPPS 
General Manager, Imperial Bank of Canada 

“I appreciate the opportunity of felicitat-. 
ing The Financial Post on twenty-five years 
of real achievement. In good and 
bad times it has been a helpful journal 
for those interested in financial matters 
inasmuch as its news of every description 
of business activity is up to the minute, 
amazingly dependable and commented on 
with intelligence. 

“While there is improvement here and 
there in business and financial conditions, 
my feeling is that we have still a long way 
to go and it is only through determination 





| and courage and team work between indi- 


viduals, corporations and nations that a 
real betterment of conditions can be 
achieved. There is no doubt that in the 
fullness of time the world will once more 
be back to an era of commercial prosperity 
which must be preceded by a_cessation of 
the commercial strife which is so evidently 
at the bottom of present disturbed business 
conditions.” 

























ROY D. KERBY 

President, Dominion Motors, Limited 

“The first thing that comes to my mind 
is the wonderful co-operation that has been 
given me personally and the company of 
which I happen to be in command, by the 
executives and officers of The Financial 
Post, especially during my first three or 
four years with this company. 

“When I came here we were starting 
practically from scratch and the honesty 
with which The Financial Post handled 
the information gathered from our offices 
here was of inestimable value in convinc- 
ing the dealer organization that we were a 
going concern, that we had a good product 
and ability to merchandise and service it. 

“We only hope that when The Financial 
Post celebrates its fiftieth anniversary we 
will again have the opportunity of con- 
gratulating you.” 


GE 


C. H. CARLISLE 
President, Goodyear Tire and Rubber 
Goods Co. of Canada 


“The Financial Post is to be congratu- 
lated on this its twenty-fifth anniversary. 

“The last twenty-five years have shown 
a greater development than any other 
twenty-five year period in the history of 
Canada. Great areas of the country have 
been opened up; communication and trans- 
portation have been greatly improved; her 
natural resources have been developed 
likely as rapidly as was economic; her 

pulation ranks high in per capita intel- 
igence; her form of government is highly 
commendable; her educational and relig- 
ious institutions are of the best. Notwith- 
standing the present adverse conditions, 
and world adjustments which must take 
place before we can reach stability and 
again engage freely in world trade—when 
these adjustments are made, Canada’s next 
twenty-five years should show and likely 
will show a much greater development 
in all respects than in any other similar 


period.” 
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SIR JOHN AIRD ; 
President, Canadian Bank of Commerce 

“Accurate, up-to-date, and unbiased in- 
formation is required in both national and 
international finance. The high standard 
maintained by The Financial Post for the 
last twenty-five years has earned an appre- 
ciation in many parts of the world, and 
especially in Canada. : 

“May I take this opportunity of perform- 
ing what I regard. as a privilege and a 
pleasure? My heartiest congratulations are 
extended both to the editors and to the pub- 
lishers of The Financial Post.” 


Cc. O. STILLMAN 
President, Imperial Oil, Limited 


“It is a pleasant privilege to congratu- 
late The Financial Post on its 25th anni- 
versary and to wish it many more years of 
useful service to Canadian industry and 
to the Canadian investing public. I feel 
that in the development of this .country 
Col. Maclean and his organization have 
played a distinguished part by building 
up strong Canadian periodicals and spe- 
cialized papers to serve the Canadian pub- 
lic and the various commercial and indus- 
trial interests. The success achieved is evi- 
dence of the skill and energy employed in 
this task, which, in view of competition 
from publications of a similar nature en- 
joying the larger revenues available in the 
United States field, could never have been 
an easy one. 

“Tt is difficult in times like these to find 
any sound basis for predictions of what the 
future holds in store. However, in the 
records of alternate periods of expansion 
and recession which are contained in the 
files of The Financial Post, it seems to me 
we have promise that constructive thinking 
will again tide us over our difficulties and 
bring us into a period of orderly progress.” 
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President, Sun Life Assurance Co, . 


“I am glad of the o 
gratulate The Financi 
its Silver Anniversary. 

“Although existing as an institution 
many years prior to the birth of The F 
life insurance, during 
paper, has become one of the moat 
tant factors in the business life of 
During the past few years it has conelu-— 
sively proved its value and demonstrate ~ 
its sound foundations and the safe 
scientific methods by which it, is;admin- 


“As one whose whole life has been sf 
in this profession I welcome the opportu 
ity of ackowledging the’ great service. 
The Financial Post in 
edge of these facts. 
interpreter and a fo nt 
champion of the principles by which Jif 
insurance protects the individual 
I wish for it increasing influence 
and prosperity in that worthy role.” 





Vice-president and General 
Vice- 3 
The Consumers’ Gas Co. of Torente” 
the tronty-Afth mnatrorieey or pabticetll 
e nty- an 0 iu CatiC 
I should like to tender-to The inane 
Post my hearty congratulations, = = 
“Growing in importance from year | 
year, your journal has achieved a high 
the regard of those interested 
ada’s progress and in her financial 
dustrial welfare. . 
“To Lt.-Col. John B. Maclean and th 
associated with him in the enterprisi 
wish continued and increasing prosperity: 


President, McIntyre Porcupine Mines <= 

“To have attained its present position ¢ be ” 
infiuence in a period of 25 ; of. ee 
volumes for the good judgment 
of all those associated with The 

t. Every outstanding 

ganization must have nat 
character to provide the stimulus that gen- 
erates momentum and ensures pro: 
In your casé, all this has been bountiful 
furnished by an outstanding Canadian in ~ 
the person of Col. Maclean. : 

“Tn an effort to tie in your 25th mile post. 
with the march of current Canadian even 
I can think of no better method than by” 
making reference to the increased re j 
nition of the importance of our gold 
ing industry. Our ability to produce 
export gold in ever increasing quan ; 
has meant much to Canadian industry, 
has added tremendously to the prestige and 
stability of Canadian government gecurie 


“Gold remains the unquestioned: 
dard of value and our continued 
of that metal affords a @ 
foundation for our industria} 











T. B. MACAULAY 
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BEAUDRY LEMAN 
General Ma , Banque Canadienne 


=! n_ anniversary naturally induces 
ughts of an earlier . nea Poe, 
h anniversary e Financial Pos 
lewspaper devoted to Siete reece 

A -econom ie progress recalls e condi- 
s pre ng a quarter of a century ago, 


‘This relati short period in the his- 
‘of the Dominion, during which no less 
three depressions occurred, witnessed 
at development in every branch of pro- 
tion, trade and finance. Such an 
vemment shows in its true perspective 
e evolution of Canada, whatever the tem- 
ry setbacks may have been. 
teview of the past is therefore highly 
>tune in days of gloom, since it is apt 
pster confidence in the bright future of 
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) fin press of Canada has con- 
ted a notable service to the develop- 
t of Canadian commerce and industry. 
ea and in pospeciy. it 

steadfast and consis- 
LPriie voice to the aims and aspira- 
ns of an industrious people. Business 
m everywhere will not be loath to recog- 


ize those services. 
“Tn these endeavors, The Financial Post 
as been a leader. Yours is a forthright 
nd able publication. As executive head 
of Canada Dry Ginger Ale, I, a native-born 
- Canadiar a singular pleasure in ack- 
nowledging your contribution to the pro- 
ve developments of the past quarter 
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MORRIS W. WILSON 


Vice-president and General Manager, 
Royal Bank of Canada 


“In 1907 Canadian exports of wheat 
amounted to less than forty million bush- 
els; total exports had a value of approxi- 
mately $25,000,000 and the total debt was 
$380,000,000. . Her population was approxi- 
mately 6,000,000. In the years that followed, 
the population grew, new industries were 
established, and both old and new indus- 
tries flourished. In a growing country 
debt increases rapidly and the growth of 
Canada’s debt was unduly increased by 
war-time expenditures. Natural resources, 
however, were developed and the wealth 
of the country expanded at a rate almost 
as great as that represented by the growth 
in indebtedness. Periods of prosperity 
were followed by periods of depression, 
nae Se general trend was definitely up- 
war . 

“Where a population of six million people 
made a reasonable living with exports 
amounting to $25,000,000 in 1907, it is not 
difficult to believe that a population of ten 
millions can make ends meet with exports 
fifteen times as great. It may be that the 
people of Canada in 1907 were more self- 
sufficing than those of today, but even with 
this comparison drawn from the statistics 
of foreign trade, which is at present at 
exceptionally low levels, there is clear-cut 
evidence of the steady and persistent up- 
ward trend of business in Canada. , 

“Throughout the last quarter century 
‘The Financial Post has performed the task 
of recording the facts and statistics of 
Canadian business expansion in a trust- 
worthy and creditable manner. The files 
of this paper constitute a most valuable 
commentary on Canadian industrial his- 
tory. In your records of the rise and fall 
of business optimism you should find mate- 
rial which would lead you to refrain from 
undue optimism in times of business excess 
and prevent you from being carried to un- 
due depths of pessimism by. temporary 
welt ‘eth perspective which such 

“It is the ive a view 
can give: current events which con- 
stitutes your most valuable contribution to 
the solution of the difficulties with which 


witne in other countries. 

“It is the belief that financial papers, 
with a point of view determined by the 
facts of past experience, can do much to 
influence public opinion, which causes me 
to congratulate you on your previous record 
and to ress the hope that you will con- 
tinue to play your part in maintaining sane 
eptimism concerning the business future 
of this country.” 


Wnt 


. Felicitations to you, your’ 


a@ century. 
publisher, Col. John B. Maclean, and 
entire staff of capable and loyal edi- 
or a. this occasion of your twenty-fifth 


T. A. RUSSELL 
Massey-Harris Co: ; 
Pretaee Willys-Overland, Limited 


“Tam glad to hhve the opportunity to 
ieeany name to the list of those who extend 
; their congratulations to The Financia] Post 

OR, attaining its twenty-fifth anniversary. 
_ “The development of national magazines 
Mtiewerkighis taposten tm 

: as highly important to Canada’s 
interests that she should develop her own 
sterature and not be dependent upon out- 


Countries too completely for her maga- 


a “i particularly wish to congratulate | 


_ ddeuter reser ae a peareca oh the 
/ ‘ e a ned in ] f 
activity and usefulness.” sista 
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H. A. BROWN 


General Manager, General Motors 
of Canada 


“The Financial Post’s anniversary serves 
to emphasize the progress Canada has made 
with her transportation facilities in the 
past 25 years, and there is encouragement 
for the future in a survey of that period. 
A quarter of a century ago motor trans- 
port was playing a small role in our na- 
tional life, but within the past year it has 
been discussed in the columns of The Post 
as a vital issue. In 1907 few people de- 
pended on the motor car to get them to their 
work at shop benches or office desks. 

| Schools and churches managed without 

| motor transport for students and worship- 

| pers. Great areas of the country remained 

penewaleges for lack of local transporta- 
ion. 

“Today all that is changed, and Canada’s 
commercial and social life is established 

toa great extent on individual motor trans- 
| portation, as evidenced by one million pas- 
| Senger automobiles registered in the Do- 
| minion. The history of many of our modern 
industries demonstrates that development 
| in the second quarter century is at a much 
| more rapid rate than in the first, and the 
Canadian sutomobile industry looks to the 
future with confidence.” 
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THE FINANCIAL POST 


R. Y. EATON 
President, T. Eaton Company 

“T have been informed that The Finan- 
cial Post is celebrating its twenty-fifth 
anniversary. 

“May I tender you on behalf of the com- 
pany, and on my own behalf, our very sin- 
cere congratulations upon the achievement 
of a strong and lusty manhood by this very 
useful and informative publication. 

“May the success of its accomplishments 
to date prove an earnest of still greater 
things to come.” 


; C. F. SISE 
President, Bell Telephone Co. of Canada 

“In the difficult period from which every- 
one devoutly hopes the business world is 
now emerging into better times some agen- 
cies have rendered valuable service ir 
offering sane and helpful counsel and in 
justly appraising thé significance of what 
has been going on. The contribution of 
The Financial Post in this regard has been 
outstanding. 

“In aoe the leaders of business 
in Ca have come to value your paper 
more highly ‘ever before because they 
have found in it a comprehensive and reli- 
able summary and appraisal of all that 
affects the business life of the Dominion.” 
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JULIAN C. SMITH 
Vice-president and Managing Director, 
Shawinigan Water & Power Co. 

“The Financial Post is now celebrating 
its 25th anniversary and it is fitting that 
to commemorate this event The Financial 
Post should/publish a special number. — 

“During the years that have passed since 
The Financial Post began it has served 
the people of Canada by taking a fair and 
honest position and expressing its views 
to the end that the people of Canada may 
have a real appreciation of financial mat- 
ters. During the last year or two The 
Financial Post has done constructive work. 
The present situation leads me to believe 
that such work as has been done by The 
Financial Post and other financial papers 
of like calibre is of the utmost importance 
and should be carried on as in the past. 

“We have passed through a very difficult 
and dangerous period and now it looks as 
though conditions were slowly improving 
and, if certain vital matters can be satis- 
factorily arranged, that the whole world 
will slowly get back to a more normal con- 
dition, and that both the employment situa- 
tion and the financial situation will improve 
materially. We need today continued cour- 
age and continued effort. We need, too, 
to face the facts as they are and, above all, 
we need co-opération among all of the fac- 
tors of the very intricate business fabric 
of the country. 

“Curiously enough, any lack of co-opera- 
tion that exists today is not where one 
might expect to find it, because both labor 
and the Government are using every effort 
to co-operate with the other factors. Among 
business men themselves there seems to be 
still a lack of effort to get together and, 
in some cases at least, a selfish disposition 
to try to make the most of their individual 
position, not realizing that unless the com- 
munity as a whole and the world as a whole 
can improve its position, that no, individual 
position can long be held in any satisfac- 
tory shape. Many factors in the business 
world have shown signs of improvement 
and with continued courage and better co- 
operation I am sure that conditions will 
soon show the result of these efforts.” 
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ROSS H. McMASTER 

President, The Steel Company of Canada 

“I should like to offer my congratula- 
tions upon the 25th anniversary of The 
Fnancial Post. Its standing and progress 
are, I think, beyond its years. : 

“May I take the-opportunity of paying 
tribute to the forward policy which has 
guided your paper, and the independent 
thought which has characterized its stand 
on so many matters. You have done much 
to mold public opinion along sound lines, 
and, though you have your critics, I do 
not think any have been able to question 
your sincerity or impute ulterior motives. 

“In my opinion, it is particularly approp- 
riate, under existing circumstances, that 
the public should know facts and face facts. 
We will not emerge from our difficulties 
through the application of political nos- 
trums or the doctrines of Coué. This will 
require co-operation, sacrifice, the general 
re-establishment of thrift, and good leader- 
ship. These are times when sound publicity 
and independent thought are invaluable.” 


SIR HORMISDAS RTE 
President, La nash Pestinele 
du Canada 


“T have learned with pleasure that your 
paper is celebrating, this year, its 25th 
anniversary. During these years, 2 have 
seen The Financial Post grow from a 
humble beginning to its present position 
in the financial field, where it is now recog- 
nized as one of the leading financial —— 
I wish your organization and its officers 
many more years of continued develop- 
ment and prosperity. 

“In my opinion Canada is upon the 
threshold of a period of unprecedented 
development, both in its industrial and 
commercial life. The last few years have 
been instrumental in bringing forward the 
best thoughts and endeavors of its man- 
hood in remodelling its financial, indus- 
trial and commercial structure, and with its 
vast natural resources unimpaired, Canada 
should soon become a leader amongst na- 
tions, and produce for its citizens, wealth 
and prestige. 

“But this objective will be achieved more 
rapidly, through careful and sound plan- 
ning by the leaders of each individual con- 
cern and the practice of thrift by each 


‘| individual citizen. 


“Were I forty years old, I would feel that 
the next decade would bring to my commer- 
i endeavors results never yet dreamed 
of. 
“To the younger men I say ‘GO FOR- 
WARD CAREFULLY, BUT WITHOUT 
HESITATION,’ ” 


RUSSELL D, BELL 
President, Jamaica Public Service Com- 
pany; President, Banc Acceptance 
orp. 


“Canada’s heritage is not impaired in 
spite of the difficulties confronting us. Of 
these the greatest which lies within our 
partial control is the cost of government in 
all its ramifications. The Financial Post 
and those it serves can do little about in- 
creasing the price of wheat, but your pub- 
lication will doubtless accomplish much 
toward the reduction of the country’s great- 
est burden. 

“Allow me to express congratulations on 
its 25th anniversary to The Financial Post, 
its publisher and editors who have never 
hesitated to express their own views and 
who have made the publication a necessity 
to those for whom it is intended.” 
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R. O. McCULLOCH 
President, The Goldie & McCulloch Co.; 
President, Mutual Life Assurance Co. 

of Canada 


“I would like to extend my heartiest con- 
gratulations to Lieut-Col. John B. Maclean 
and the editors of The Financial Post on 


ment. I remember when Col. Maclean 


started The Financial Post and I have 
‘watched its growth from a small beginning 
to a position of great influence as one of 
Canada’s leading business newspapers. 
Canada needs men of vision, spiritual, con- 
structive and patriotic, and not carping 
commended 
en on Cana- 


critics, and The Post is to 
on the position it has always 
dian and Empire affairs.” 
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VICTOR M. DRURY | 
President, Drury & Co.; 
President, B: B. Bédy Co. 


“The twenty-five years during which The 

rs repre- 
nt period 
| 1907 the 
through many 8 
of boom and panic, inflation and deflation, 


Financial Post has sérved its 
sents probably the most. 

to date in Canada’s history. . 
country has passed 


and is now emerging successfully from 


the greatest test our economic system has 


yet had to face. In of temporary set- 
backs, the history of this country has been 
one of steady progress. With a sound 
banking system, and with a market for our 
agricultural products assured as a result 
of the Imperial Conference, Canada now 
stands at the threshold of her greatest 
development.” 


JNO. D. MANSFIELD 
President, Chrysler Corporation of Canada 


“Congratulations to Lieut.-Colonel John 

B. Maclean and The Finantial Post on its 
25th anniversary, which marks for The Post 
a quarter century of increasing service to 
the Canadian world of business and finance. 
“The Post is a weekly reminder of a fact 
that we should all realize that the progress 
and prosperity of this Dominion are firmly 
based on great natural resources, a sound 

| financial and business structure and a vig- 
| orous and enterprising people. 
| not read The Post without being impressed 
| with these three great national assets, and 
| these assets will carry us rapidly and surely 


_ back to full-tide business activity, provided hap 


we apply the only known effective formula 
for Faeries —sSeune thinking and hard 
| work.” 
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General Manager, The Canadian Bank of 


Commerce 
“The 25th Anniversary of The Financial 


/ the occasion of the celebration of the | Post sffords a welcome opportunity to/pay 


twenty-fifth anniversary of its establish- 


one’s respect to this paper for its valuable 
services to the public generally, and to the 
banking and business world in particular, 

“As a source of prompt ang reliable ece 
omic information it has made itself useful 
to bankers and business men, not only 
Canada, but also in many parts of the worl 
Its well-balanced articles on current ever 
are known to be widely appreciated by 
ever-growing circle of readers. 

“I am happy, therefore,.to be able 


congratulate The Financial Post on its suce 


i 
et 


at 


cess in the past, and to wish it every e 
couragement for the future.” 


EDWARD L. ANDERSON 
President, Winnipeg Electric Comp 


“To be in business 25 years, to 
through the periods of depression and pra 
perity these years have witnessed, and % 
emerge as aggressive, up-to-date and @ 
tractive as The Financial Post is toda 
evokes my admiration and congratulatic 

“Your fearless fight for Canadian ind 
vidualism and against unnecessary 


tion with legitimate business has received 
fitting endorsation in the recent Du 
report. The embarkation of governmen 
subsidised by public funds, on indu 


undertakings, already properly taken care 
of by ‘private enterprise, has created ruin- ~ 
ous competition directed against those who 
taxpayers. | 


are frequently the heaviest 
Keep up the good work.” 


A. E. DYMENT 


Chairman of the Board, Canadian General 
Electric Co. 


“During the past twenty-five years The 
Financial Post has made a unique position 
for itself in the journalistic and financial 
field in Canada, and I congratulate it on 
its achievements. 

“During this same period Canada has ex: 
perienced and successfully passed through 
a number of other periods of depres- 
sion, which have been followed by expand- } 
ing trade and increasing prosperity. 
Though the depression, which we have just 
passed through, has been particularly 
severe, I feel that Canada has stood up 
under it as well, if not better, than most 


One can- | other countries, and with the successful 


conclusion of the Empire Conference at 
Ottawa,T think we can look forward with 
hopefulness to increased trade and greater 
iness for all our people. a 
“T heartily agree with the late Sir Wilfrid 
Laurier’s prophecy, in speaking of the prog- 
ress of this and other countries, that this 


' century would be Canada’s.” 


Ail 


polite 


ica] interference and government com re 


H. B. HENWOOD — 
General Manager, The Ei of 


“We desire to extend our congratula 
upon the approaching 25th anniversa 
the establishment of The Financial 
In the Bank of Toronto we have app 
ated very much the splendid servicay 
paper has rendered through the very 
articles that have appeared in its p 
touching matters of finance. 

“Please convey to Colonel Maclea 


- warmest congratulations and best w 


that under his guidance the fine servi 
The Financial Post may continue‘for x 


faith that the qualities which have carr 
the Canadian‘ people through past diffic 
ties will again prevail. The P imp 
tant role of providing acc 

sed financial and statisti 

will be of increasing valué f 

in enabling Canadians.to avoi 

of the past.” 


rte yy 

“I am not one of those who think all 
Canadian giants in politics and busine 
are dead. Canada has many industrialist 
and financiers, middle aged or younge 
who have shown intense ess, COU 
age and clear vision during extremely di 
ficult days. When The Financial Post wa 
inaugurated it would not have dared to 8a 
Canada would occupy fifth position i 
world trade within twenty-five years. E 
pire trade development will probably brin 

- Canada to a still higher position in the nex 
Quarter-century. 

“I congratulate The Post on its Silve 
Anniversary. Directly, and through it 
Subsidiary publications, it has acquired 
fund of dependable and up-to-date informa 
tion on Canadian securities which is o 
great value to its readers. The Post ha 
& reputation for enterprise and independ 
€nce of expression which has required bot! 
financial and moral courage.” 


Tana eee 
Fewer Banks But ! 
Is Record o 


Although the number of Can-| rapid! 
jan chartered banks has de- ack 
creased substantially in twenty-} Canadian 
five years, financial statistics of | 000,000 # 
these institutions have risen very later this 


F. H. Deacon & Co., Members Toronte 
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Sdian chartered banks has de- 

_ ¢reased substantially in twenty- 
five years, financial statistics of | 000,000 while twenty-five years! juter to 

later this figure stood at $144,675,- 


iy 


wvember 5, 1982 
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H. B. HENWOOD 
meral Manager, The Bank of Toronto 


We desire to extend our congratulations 


ME 3. i MM nce tae ee ee 
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je establishment of The Financial Post. 
m the Bank of Toronto we have appreci- 
st i very much the splendid service the 
aper has rendered through the very able 
es that have appeared in its pages 
juching matters of finance. 
_“Please convey to Colonel Maclean our 
mest congratulations and best wishes 
hat under his guidance the fine service of 
Th Financial Post may continue for many 


\. HON. CHAS, A. DUNNING 
President, Lucerne-in-Quebec Community 
0 


Association; President, Ontario Equitable 
Life & Accident Co. 


ss of the 25 years.of history 

“3 by The Financial Post recall both 
fh times and bad, but a reading of past 
Fp faith of The Post would, I am sure, inspire 
~ the Canadian people through past difficul- 
- ties will again prevail. The Post’s impor- 

- tant role of providing accurate and unbias- 


that the qualities which have carried 


sed financial and statistical information 
be of increasing value from now on 


» im enabiing Canadians to avoid the errors 
aN of the past.” 


FRED H. DEACON 


F. H. Deacon & Co., Members Toronto 
Stock Exchange 
“T am not one of those who think all the 
Canadian giants in politics and business 
are dead. Canada has many industrialists 
and financiers, middle aged or younger, 
Who have shown intense earnestness, cour- 
‘age and clear vision during extremely dif- 
ficult days. When The Financial Post was 
ugurated it would not have dared to say 
@nada would occupy fifth position in 
rid trade within twenty-five years. Em- 
trade development will probably bring 
da to a still higher position in the next 
“Warter-century. 

_ "I congratulate The Post on its Silver 
‘A@hiversary. Directly, and through its 
idiary publications, it has acquired a 
d of dependable and up-to-date informa- 


*\ tion on Canadian securities which is of 


Steat value to its readers. The Post has 

&reputation for enterprise and independ- 

€nce of expression which has required both 
Ncial and moral courage.” 


Fewer Banks But Larger 
Is Record of Banking Speen, te ve rrssed 


Although the number of Can- 


Back 


these institutions have risen very 


on the approaching 25th anniversary of 


in the intervening years.| have increased 
in 1906, peep capital of| figure of $713,000,000 at the end 
8 


Canadian chartered banks was $91,-| of 1905 had risen twenty-five years! clined by one-half; the figure of 


R. C. STANLEY 
President, The International Nickel Co. 
of Canada 

“The past twenty-five years have seen 
Canada entrench herself in the develop- 
ment of her rich natural resources and at 
the same time make significant strides to- 
wards rounding out her economic life 
through the growth of- her manufactures. 
Done during a period which was interrupt- 
ed while she gave generously of men and 
money to the world war, the accomplish- 
ment is notable. 

“The position which Canada has attained 
in wheat and cattle and in nickel, copper, 

old and other precious metals should soon 
@ matched through the vigor of her in- 
dustrial growth. 

“Intelligent planning and control of 
these varied forces will require increasing 
capacities of industrial and financial lead- 
ership. The Financia} Post is to be con- 
gratulated on the part it has played in this 
field during Canada’s coming of age as a 
world power, and I have confidence that 
it will continue to serve the Dominion well 
in the era of her productive maturity.” 


“On the oceasion of The Financial Post’s 
twenty-fifth anniversary, it gives us great 
pleasure to’offer our congratulations on its 

t achievements, and our best wishes for 
ts future. 

“The paper has been made an able, force- 
ful and independent influence in financial 
matters during an extremely eventful quar- 
ter-century, and I trust will long continue 
to fill that role.” 


bods 


W. G. MURRIN 
President, British Columbia Electric 
Railway 


“I am interested to hear that this year 
The Financial Post celebrates its 25th 
anniversary. : 

“This is a time for strengthening the 
foundations of Canada’s prosperity, and 
our courage will be tested by the way we 
face the problems confronting us, and the 
elimination of the effects of past mistakes. 
Waste, duplication and inefficient practices 
must be ruthlessly abandoned, both in our 
public and commercial life, if we are to 
advance successfully. We have nothing 
to fear if we handle the situation wisely 
and energetically.” 


Assets which twenty-five 
years ago totalled $878,500,000 in- 
creased nearly fourfold and at the 
f 1931, were slightly over 


000. 


end o 


banks totalled more than $3,500,- 
000,000. Liabilities to the public 
in like ratio and a 


$2,742,000 


THE FINAN 


FRANK A. ROLPH — 

President, Imperial Bank of Canada 

“T take this opportunity of congratulat- 
ing The Financial Post on attaining its 
twenty-fifth anniversary. 

“I have watched your progress for over 
two decades during which time you have 
achieved and maintained a high place in 
the business and financial community. 

“If I have any message for business men 
at this time, it is not to sigh for or await 
the return of conditions that are past, but 
to adjust themselves as soon as possible 
to conditions as they are and build anew 
from that base. The sooner they can do 
this, the sounder will all business become 
and the better prepared will they be to 
take advantage of an upswing in business 
when it comes as it surely will.” 


HON. GEO. S. HENRY 
Premier of Ontarie 


“It is not too much to say that everything 
of material] value we have, or hope to have, 
depends upon the essential soundness of 
the financial structure of our country, and 
its institutions. If we have not fully real- 
ized this fact in the past, the experience 
through which many countries are ing 
will serve to bring it home very forcibly 
to all of us. The position of a journal which 
scrutinizes public and commercial finances, 
and furnishes information and opinions 
upon which its readers depend for guid- 
ance, is one of special trust and responsi- 
bility. In rendering such a service during 
a period covering a quarter of a century, 
The Financial Post has achieved a dis- 
tinguished position which I trust it will 
long continue to occupy with advantage to 
its readers and to the public.” 


fulle 7 


JULES BACHE | 
President, Dome Mines 
“The courage shown by the financial and 
commercial leaders of Canada during this 
world depression is a cause of admiration 
and an inspiring example to other nations, | 
all of whom have participated in this great | 

catastrophe. 

“In this development, the press of Canada 
has shown great leadership, and The 
Financial Post has always been found in | 
the fore-front. 

“Cordial congratulations to The Post, 
and above all, to the man at its head, Lieut.- 
Col. John B. Maclean.” 


Mla ok 


was not so great, a figure of $135,- 
000,000 in 1906 now standing at 
$578,600,000 after a lapse of 
twenty-five years. About the same 
ratio of growth was owe 
notice or savings deposits w 
rose in the twenty-five year period 
from $382,000,000 to $1,438,000,000. 
In the same period, deposits in 
the government post-office had de- 


736,000 of 1906 having shrunk 


000. $45 
The growth of demand deposits| to $24,750,000. 
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INCE it began to do business more’ - 

than 52 years ago, Imperial Oil, 
Limited, has striven .continuously to 
serve the Canadian‘public with quality 
products of petroleum at equitable 
prices. In this effort it has penetrated =~ 
into every part of Canada and has ~~ 
built up a completely integrated organ-~ 
ization that comprises 9,000 employees, 
six large refineries, tank ships, pipe 
lines, tank cars, producing wells, nearly - 
2,000 branch warehouses and mariy 
thousands of dealers. a 


« \ ‘ 


‘ 


Those who buy Imperial Oil pro- 
ducts are assured of value because these 
products represent more than 50 years , 
of constant endeavour during which 
the Company has kept pace with the 
progress of invention and research by 
‘the efficient application of scientific 
discoveries. ag 


IMPERIAL OIL, LIMITED > 


Serving Canada for over 50 Years 
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LA - 
Offers Fine Record 


anner in Which Service to Policyholders Has Grown 
_ Dominates Even Rapid Statistical Growth of 
E Past Twenty-Five Years 
. By KENNETH R. WILSON 


yardsticks by which the record of insur- 
3 growth in Canada over the past twenty-five years may 


‘most obvious is the statistical record, for in this 
the institution of insurance in the majority of its 

has enjoyed a development far exceeding even 
rapid growth of economic and industria] life in this 


Take, for instance, life insurance. At the end of 1906 

«companies then operating in Canada (the majority of 
Canadian) reported some 390,000 policies in 
Dominion for a total business of $656,- 
ears later the same records covering 
y-licensed companies showed no less 
licyholders and a total business in force 


» force throughout the 
/ 261,000. Twenty-five 
the business of federal 


ore than a ten-fold increase in insur- 
in ee and a seventeenfold growth in number of 


rance Progress 


life companies both here and abroad 
looked askance at a prospective 
client who had tubercular symptoms 
or history. The same was true of 
many other diseases and impair- 
ments which effectively barred a 
man in those days from purchasing 
life insurance. Thus the primary 
purpose for which the companies 
were 0 ized was unfortunately 
restri to the comparatively 
“good” risks, where in many cases, 
the need for insurance was less im- 

rative. Today, thanks to the un- 
iring zeal of medico-actuarial ex- 
perts, very real progress has been 
made and the great majority of im- 
paired risks can now obtain protec- 
tion. ‘ 

Then, too, the policy contract has 
been greatly widened with very real 
benefit to the policyholder. There 
are many who still remember the 
days when insurance contracts were 
hedged about by all manner of “con- 
ditions.” For instance a trifling 
mis-statement of fact in the ap- 


plication, even though it had been} 25 


made in good faith, was sufficient 
to render the policy void. Failure to 
pay a premium within 30 days 
after the date it became due, in- 
volved cancellation of the policy. 
Privileges were few and no com- 
pensation was guaranteed in re- 
spect ae non was 
only rs ago that T. B. Mac- 
aulay of tee Sun Life of Canada, 

in the issuance of the 
irst “unconditional” policy which 
swept away at once, much that had 
hitherto barred the general sale of 


| policy contracts. 


THE FINANCIAL POST 


operation of trust companies, which 
round out the insurance contract 
in a manner little dreamed of a 
few decades ago. Equally impor- 
tant gains have been made in devel- 
oping uniformity of contract and 
policy conditions as between the 
several provinces of Canada—a 
feature not generally czocecaye 
by bm Rate policyholder but of 
fundamental importance to the suc- 
cessful and economic development 
of the business. 

Company and Agency Progress 

Nor would the record of the past 
twenty-five years be complete with- 
out reference to the Very material 
progress made by the companies 
themselves and particularly by the 
agency forces in co-operating for 
their own improvement and the ad- 
vancement of the business gener- 
ally. In this regard the life insur- 
ance business stands second to none 
on this continent, and the outstand- 
ing success achieved has been al- 
most entirely a product of the past 
ears, 
‘or instance, through the good 
offices of the Canadian Life Under- 
writers’ Association and its mem- 
ber groups throughout Canada, the 
whole business of selling life insur- 
ance has been Font on a vastly 
higher plane and largely as a result 
of their own.efforts a high type ot 
well-educated, competent agent has 
been developed and the evils of 
rebating, twisting and the like 
which were the the curse of the 
business three decades ago, very 
largely eliminated. The - much- 


oping a substantial business in 
other parts of the world. 
One further word conce ow 
nsurance progress 
quarter century period, is very 
much in order, namely the fine 
record of financial solvency and 
integrity which has been tain- 
ed in spite of the trials of a great 
war, a t ne and a 
dep nm. The proud boast that 
no company licensed in Canada'has 
failed to meet its just obligations 
to poe by so much as a 
dollar, is still true and bespeaks a 
record which cannot be too lightly 
appreciated. 

Fire Insurance Makes Advances 


The way of the fire insurance 
sean sectlar ta ha, tm 

en less s ular ere, 
definite advances have been made. 
It was little more than 25 ago 
that the now widely ‘plan of 
specific ratings for all types of risk 
was adopted in this country. Its 
adoption was hastened by the major 
conflagrations in Hull, Ottawa, 
Montreal and Tordnto which were 
a lurid chapter in the early fire 
records of the present century, and 
by 1907 it had been gradually ex- 
tended to’ mercantile business. 
Formerly rates had been based on 
a simple tariff which grouped mu- 
nicipalities into some six or seven 
divisions according to size and al- 
located to each a flat rate of pre- 
mium. Within these municipal 
groups were four further, classes 
which rated buildings according to 
occupation. 
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British Pre-War Billions Mad 
” Railroads — U. 8. Poured F 
~ Built Up Pulp, Paper and I 


‘CANADA USED OWN R 


‘Aided Great Britain With Credits 
ing Investments Abroad'— Ne 
’ Awaits Improvement. in Trad 
-and Will.-Finance Expar 
noe : Si ‘ 7 we NGTC BE} 
Financiers, industrialists, 
business men and investors 


of the two strongest financial | From 


nations. on 
earth have 


in the last 
25 years 
done Can- 


ee eee ae sought degree of C. L. U. now held . : 
has steadily declined and is eur)" 4. other Canadian Achievement | by: between 500 arid 600 life insur-|_,2°day ® highly complicated but Montreal Vancouver Victoria 


C ne : | effective system of specific ratings 
rently at the low point of the cen- Much of this pioneer work was | 27ce underwriters in Canada is fur has been developed which considers New York London, Eng % 


ee ‘ ther evidence of the improved ; ; : 

ther _ highly . impressive | done in Canada in the later years of ; the fine points of each risk such as 

achievement in the insurance world the last century and the founda- ae tne themaches "** | exposure, construction, occupa- 
has been the steady and rapid| tions laid for further important "for the companies themselves,| tional hazard and individual pro- 
growth of casualty insurance. True, advances in the past twenty-five great praise and credit is due to | tection offered in each case. As a 

but| customs and habits have changed | years. Thus there developed the| +). high purpose which has govern- | result of this plan, there has been | 
and coverage which loomed large! idea that policy premiums should/|¢q the operation of the business in| # Teal incentive to fire protection | 
many years ago have now waned in| be waived’in the event of total dis-| the past two decades. There has, 2d prevention and a correspond- | 
importance but the significant fact bility of, the policyholder, a plan| been a remarkable freedom of any | ng reduction in the average pre-| 
is that this branch of insurance as| Which was adopted in Canada about | attempt at exploitation of the in- ™lum rate as fireproof construction 
now constituted, has been largely | 25 years ago and which later, led! <titution of life insurance for finan-| 24 more efficient fire protective | 
a product of this twenty-five year naturally the development of! .j9) gain but rather a praiseworthy devices have been developed. The 


period. Thus at the end of 1906 total disability insurance. The! desire to operate these companies | development of the sprinklered risk | 


: ; te , : 

ere were but few types of con-| double indemnity feature of policies ' jn the best interests of policyhold-| Which has been almost entirely a 
tract issued and total assets of the’ Nes ae aeeeeens one, P pot | ers: This achievement has | been due| Matter of ~ —* contary is 
Sete ed Hees ek tesa ck. clcn ehh camo sa ne recently, G00bt im Innes ogres tx we) ‘Ze of the wtrdas made in his 
Se oman gO et Fete he erase’ ae end nec ca| anata amet ee 
of which $1,441, was net. u Trance DUSINCSS |trol of the business. A goodly, Premium ra or fire insurance 
cash for premiums. Today, when deserves particular mention for its | majority of the leading coupaas | (which represents the net’ cost of 


business of provincial licensees is| initial development in the insur-! ; insurance protection to insurers) , 
included the pet sehen areas) ance world was due to the efforts | ee eee ae has steadily declined and an aver-| Twenty-five years ago the two) for but $80,000 of business, now Canadian oe of millions of, do 


approximates $37,000,000 annually,| °f V. R. Smith, now actuary and) : ie age rate of $1.50 per thousand of| major groups of casualty coverage| dominates the d and accounts} Association undereye} © Canada in the/sev 
of which almost half is.automobile| keneral manager of the Confedera-|oneration wich hee chartetevised| risk in 1908 has mow been cut to| were personal accident and sickness |for a premium income of about| writers’ group. As ile im} preceding the outbhel 
insurance.- Under federal. jurisdic-| tion Life. nother outstanding important sphere is note-| 80 cents. This achievement has un- which netted about $2,500,000 of/ $18,000,000 annually. surance ped a separate Koes | war to finance the construc-| more 
i tion alone there are over 250 com-| tribute to Canadian leadership in| worthy. The Actuaries Club of| doubtedly been the outstanding con-| premium income in 1910, and em- aati Racial gation fom these companies als + anlfhe Pte ru 
; this field. Toronta, an unofficial but highly| tribution of fire insurance in this} ployers’ liability and workmen’s as tion o ee transcontinental 
Still another avenue in which im-| influential body whose membership| Country in the past twenty-five compensation cov which had} As a result of the gradual broad- y in 1922 a co-ordination o railroads, the needs of gov- 
rtant advances have been made! embraces over 130 leading actuaries | Years and here again the Spremium income (autho rend pee daly cones, ee varias. bedieg wae Soa ernments and munici 
as been in the adaption of the in- in Canada has recently celebrated| ment has been largely due to ¢o- —_ of about $1,650,000. Foray, companies engaged therein Canadia Sind inmnber and al " was D 
surance policy to the needs of the its twenty-fifth anniversary and| operative efforts through su to the gradual absorption of| for many years united for the solu- 2 ee ee ee aaliivent Sp | 
individual and to business and com-| through its good offices a measure| bodies as the Canadian Fire U; the workmen’s compensation. field| tion of problems and ac- tures and to agsistin tH {Unit 
mercial life. Foremost. here is the} of unanimity of action and co-| Writers’ iation. by provincial agencies, this type of | tive ) ms for the improve- mushroom , ROTA bi cee 
group insurance contract which made! operative improvement of the busi- Cc Has Rapid Growth cover which reached a ae of de- Ey f the business have grown Saanition a vine "S aps 
its initial appearance after the war|ness has been achieved, which has| Closely allied to the business of| Velopment with a um income tases | sosccianees this expansi hen 
and now covers a ‘volume of busi-| been of paramount importance. | fire insurance has been the insur-| Of $6,000,000 in 1929, has now slip- | foll ’ vidual lines of ex-| exception ansive acti VU de 7 
ness amounting to over $500,000,-|| Not only have Canadian life in-| ing of ped back to nearly half that f perience. the Casualty Insur-| other class for which sep after the war, the Unitec 
ain States “carried - or nd- 
ing ee oy hilions. ore , 
create pulp and paper mills, | Stat 
obtain great tracts of mer)* 
_ Chantable trees ..for. ~pylpeby 


000. Similarly, business insuran i i although, of course, the same objec- | ance * Association super- 
inéss insurance! surance companies beeen highly| hazards. € q ;  amsoers 
wood, develop hug ‘e #)) : 


contracts of all types have been) successful in Canada but a further Ty oemated a mater Jes; Geek aah iiiehees | ‘Two 
enterprises arid to ect 
the needs of municipa 

and governments. 


world ever enjoyed in a siz 
lar period from outside it 
borders. First, Great Britain 
poured money b : $s ; 


aati ENN ik le RR ae eee ete 


developed to fit,the needs of part-! feature of the i i 
nerships and ali other forms of cor-| heen the ation > na pees a Accident and sickness cover has | organizat: exercised 
porate association. |has taken place into foreign fields. “almost entirely in| Tetained its po 
In the am geal we sphere Canadian companies now carry on years. Incidentally it}Shown a compar y, 
: ; ae, Sot quarter century has evi-! business in no less than 53 coun-| is interesting to note that the term| growth. Its oooee volume now | Cas 
ne} - as the fore-| den remarkable advances in|tries and have something over| “casualty” has been imported in| totals about $9,000,000 annually, — 
a — of their kind in| types of policy available to suit) $3,500,000,000 of life insurance in| this period from the United States,| The most start M , 
every individual need and in devis-| force outside Canada. Some Can-|the British designation bf “acci-| of course, been in Maina the Plate’ Glass| terri 
t-|ing valuable settlement options | adian fire and casualty companies| dent” insurance having been used | field: This youngest : : here oe old-established | 
many of them involving the co-! have also been successful in devel! prior to recent years. casualty family which in 1 Association; insurance. 
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A few negatives to make a positive future 
your family, 
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Don’t let your Life Insurance lapse:— 


During periods when business is recovering you need every 

dollar’s protection life insurance offers — and more. It is the ¥ 22 im 
financial security of your family now and in years to come, And if - 7 & ‘country where they” ae 
‘you allow lapses now, it will cost more to replace it later.... | Iiore wealth Almost as many ime 
assuming you can get it later. | 


: 


mrerants came’ from the United 


Don’t take your cash surrender value:— 


— the money thus obtained won’tlast long and when it’s gone one 
of the bulwarks you have built up against the unknown is gone. 


by too much railroad 
Though Canadians 
eer >» oe ha 
rgest part in quadrut 
Canada’s wealth in a quartt 
century, Canada owes a 
to these immense sums of @ 
. oY credit which passed 
epantic Conn Te 3 
® e ‘ Sies or across the er fron 
Avoid Policy Loans:— United States. After the dap 
Sions of 1907-1908 those 
Feilroad building, of rap 
Ment in the West and of i 
Rrowth to take advantage Gf 
ing markets were very pros- 
Pefous years. It meant a nge vances 
demand for raw materials and for 
finished products not only in Cane 
ada but from outside Canada. 
There were therefore huge 


! 


tebe ioe 


Head Office of the Sun Life Company in Montreal, 


From January to the end of September this year the Sun Life Assurance 
‘Company of Canada averaged a Million and a Quarter Dollars of 
applied-for business for every working day of the entire nine months. 


About forty per cent of these applications for new insurance in Canada 
was from old policyholders 


a 


—unless some genuine emergency arises and you arrange to 
repay the debt promptly. Such loans cut down your capital — 
At the end of September the Company had paid to policyholders or bene- often result in your policies yielding ere beneficiaries little or 

‘favorable” balances of which 


oo during the same nine months, $81,000,000. Of this amount nothing. 
oa t fi ae paid to living policyholders. In other words, since Jan- 3 oh new money. for by pes 
1 | ot until after th 
kein a: fh BRA paid nearly three-and-a-half times as much to ee atte ep ae 
8 policyholders as to representatives of deceased policyholders. 


_ &in to estimate the national wealth | $330: 
of Canada. An average of various 

Since. organization the Company has paid to policyholders or their 

dependents the staggering total of $676,000,000. 


estimate of other authorities, how- 
It pays to be insured in the Sun Life. 


Be careful about exchanging old policies for new:— 


— such exchanges are rarely of value, and sometimes result in loss | a 
both to policyholder and beneficiaries. If you are considering 


in 1913 amounted to $3 
e ro Great Britains 
such changes, ask the Sun Life representative about them. "fies $175,000,000. 


ie _ the war changed yt 
_ reat Britain not only BeGge 
available wealth to BUESUs 


j) SUN LIFE ASSURANCE COMPANY OF CANADA || [222 =a 


in any period of its existence. ‘balance of 
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one one 
is gone. 


ange to 
pital — 
little or 
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tin loss 
idering 
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ADA 


nada Has 


Drawn 


More Outside Money | 


Than any: Other Land|z® 


tish Pre-War Billions Made Possible Canadian 
ailroads — U. S. Poured Post-War Billions — 
Built Up Pulp, Paper and Power Enterprises 


DA USED OWN 


RESOURCES IN WAR) 000,000. 


i Great Britain With Credits—Canadians Have Grow- 
Investments Abroad — Next Inrush of Capital 
. Awaits Improvement in ‘Trade and Immigration, 
: and Will Finance nance Expanding Industry > 


financiers, indpstrialists, | It beca 
iness men and investors 
A he two strongest financial 

nations on 

earth have 

in the last 

25 years 

done Can- 


more credit 
than any 
other on 
in the ‘hig 
— tory of 
period trom 0 in a si 
from outside i 
fders, First, Great Britain 
ou) d “money b hundreds 
Piltions of, dollars dnté 
mada in the seven yéar 
weceding the outbreak™ 
far to finance the construc- 
n of three transcontinental 
roads, the needs of gov- 
ments and municipalities, | was 
i, lumber and ens ven- 
ures and to assist in the 
flushroom growth..of com- 
funities arising out of all 
expansive activity. Then 
er the war, the United 
Mates “carried on”  send- 
n dollars by ,billions.: to 
2 pulp and paper mills, 


a in great tracts of ‘mer-|** 


able trees .for .pulp- 
pod, develop huge power 
atid to finance 


the needs of municipalities 


and ee nee 
ot The British in those early days 
knew 


cing built far 
ahead of immediate needs but they 
a saw the immigrants pouring 
inte Canada by hundreds of thous- 
@s and were willing to take a 
Sir Wilfrid Laurier gave 
5 sarrency to the words, “The 
Century is Canada’s,” 
: it was accepted almost as an 
cle of faith in Great Britain 
financiers as well as by 

and file. 
its Brought $630,739,975 
a spirited immigration 
ty the total number of immi- 
grants passed 100,000 for a . sinaie 
Year in 1903, 200,000 in 1908, 300,- 
' in 1911, d 400,000 in "1913. 
great w tlands of Western 


Canada formed.the lure though 


my were drawn aside to citie 
ido industries in which they h 
‘in England, Scotland ¢ 

* The real estate boa 

Tan rampant for about fo 


worried a few responsit at - 


fople here and there but fille 
‘great majority with the wild) 

husiasm. That also dré 

lions of money from Gre 
ain and thd United States. 


In this period 1900-14 $630,739- | 


| was estimated to have beeg 


ight in by 2,906,022 immis} 
ts who for the most part were ia 


tkliy absorbed into the life o 


4 panty where they partici- [ 
e 


®B endeavor to create 

fe wealth. Almost as many im- 

rants came from the United 

s as from the British Isles 

ang this period and hundreds 

thousands more during the pre- 

period came from other coun- 

Many of the latter were 

awn to Canada by the keen de- 

ind for unskilled labor caused 
too much railroad building. 

gh Canadians themselves 

be credited with having the 

st part in the quadrupling of 

a’s wealth in a quarter of a 

y, Canada owes a great deal 

immense sums of Money 

edit which passed across the 


‘iantic Ocean from the British 


8 or across the border from the 
ed States. After the depres- 
i of 1907-1908 those years of 
bad building, of rapid settle- 
Hin the West and of industrial 
fewth to take advantage of — 
ming markets were very 
wus years.’ It meant a shen 
mem for raw materials and for 
Hed products not only in Can- 
Rat from outside Canada. 
fe were therefore hhuge “un- 
rable” balances of trade which 
‘ accounted for by the access 
Money. 
MH until after the war did the 
inion Bureau of Statistics be- 
# estimate the national wealth 
Mada. An average of various 
Mate of other authorities, how- 
Was that the capital. in 


ts of other countries in Canada | 


3 amounted to $3,325,0 00,0 
“Which Great Britain had 
uputed $2,509,000,000, 


8 $650.000.000 and Sao coun. | chan 


i $175,000, 000. 


It became a great creditor nation 
within a few years and Canada 

next door became the beneficia 
From..these many billions of dol. 
lars of new money pressing for the 
most. profitable outlet such large 
amounts came into Canada that 
the wealth of Canada owned out- 
a the Dominion was estimated 
ik The Financial Post Business 
Book to be $6,364,000,000 on 
January 1, 1982) divided as fol- 

lows: United’ States $3,940,000,- 
0005 189,000,000; 

and other cone 000,000. 
The sound feature of the state- 
ment’ fs that “while foreign in- 
vestment in Canada (treating 
British investment as foreign for 
purposes of cunpentoen) has not 
doubled since 1913 the wealth 
trebled in the same 

in other word 


Canada Was Favored Borrowers 
In 1907 Great Britain’s invest- 

ment in Canada was estimated by 

Siz e0 Ee at 186000 


THE FINAN 


ield for fvation Funds 


| ame edie pars 
net go 

ports to the United States, the 

credit balance for the entire toads 


amount she- borrowed $1,642,000,- 
Oe tisne wal that Ft eatnectin. 
ary was tha Ww 
80 much of Canada’s fi- 
nancial requirements in pre-war 
days, was herself financed to a 
outta” ok extent by os garter 
the war. In the in echange 
credits between Gogh and Can- 
ada the advances from Canada to 
Britain exceeded advances tooea 
Great Britain to Canada by $558,- 
Adjustments of various 
kinds reduced this amount by 
March 31, 1920, to $138,000,000 in 
addition to $200,000,000 which the 
British Government owed to Can- 
adian banks. 


Situation Changes 

From 1920 on the situation 
changes. The British pound has 
fallen for some years to levels 

which make Canadian borrowings 
there difficult. The war has tau t 
the Canadian investor to buy hi 
own government securities to an 
extent which would lave been con- 
sidered incredible as late as 1915. 
The United States investor with 
money to burn sees in Canada a 
favorable outlet. But the easily 
earned money of war and _post- 
war days - . first not available. 
and farm pro- 
- fell disily in 1921 and 1922. 
There were refore not as large 
surpluses available from foreign 
exports as previously for a time. 
But shortages of buildings, of ma- 
chinery, of all sorts of goods, the 
quick upward rush of automobile 
sales and production assisted by 

heavy municipal and a a 


es for about, active 

=. soon brougs | a0 active 
conditions. To the good 
roads and the growing expendi- 
tures of government bodies in 
other directions soon outside 
monéy was required. The United 
States had the ee the dollar 

ar.as sta- 


0 > e 1914 it 
x ept in. nsSoRs, by, $0,000,900 4 f 


in. 1914, but 
has sree by a net amount of 
more than $300,000,000 since that 
time in spite of recent increases. 
The capital sent to Canada by 
Great Britain from 1907 to 1913 
was one quarter of her total cap- 
ital exports, and it was.more than 
went to.any other country. bo 
United States was second in th 
list with about two-thirds of the 
amount. Of $17,000,000,000 of 
British capital invested in other 
countries in 1913 it os estimated 


that and 
had "received $2,500,000,000 or 
nearly 14 cent while the United 
States altogether had received 
000,000 from About 

one-third of . British capital ex- 
ports went into railroads in Can- 
ada and the same proportion was 
observed in British investments in 
other parts of the world. 

National Wealth Quadrupled 

It is probable that since 1907 
national wealth of Canada has 


Rough estimates a | is the 
‘| States since ‘the post-war vet le 


|} has put into Canada in one way 


it at between seven and eigh 
lion dollars in 1907, at $1 

000 in 1914, at $16, 

1920 (the first D 

of Statistics i 

$32, 000, 000,00 oF: mn 


Otion received from 
r is about 20 per 
total outside invest- 
t in ada 61 per cent is now 
by United States owners, 35 
# by British and 4 per cent, 
presidents of other countries. , 
a Bap involves considerable 
payments each year in interest and 
’ fends Im’ 1914 it was esti- 
that Canada was paying 
fualy at at the rate of $135,000,- 
to the United Kingdom as com- 
ed with $73,000,000 in 1907 and 
9,000,000 in 1900. Payments to 
e United States for American 
pital invested in Canada were 
=i placed in 1914 at about $37,500,- 
'900. In the whole period from 
3900 to 1914 interest payments 
re about $1,263,000,000 to the 
Es Kingdom, $175,000,000 to 
United States and $50,000,000 
to other countries. If one includes 
@mounts remitted for fire insur- 
F , ocean freights, and dividends 
on fanadian bank stocks owned in 
land the amount remitted to 
ngls and each year from ee 


‘@verage payment duri 

pe Would be about $275, 000, 000 
in ‘Opinion of the Dominion 
stati 

The r.change made during 
the period ofthe war in the rela- 
tive foreign btedness of Can- 
ada was. that 1920 the United 
States stake ‘im Canada had in- 
creased to nearly one- that of 
the British. About $200 le s 
Canadian securities were 
chased from England and ail Aut 

$30,000,000 of these were resold 

inthe United States. 

"Had Favorable Balance 1914-20 

During the war Canada paid 
Great Britain or settled through 
that country $1,290,000,000 as fol- 
lows: payments of interest and 
profits $750,000,000; shipping and 
instirance charges $240,000,000 
goods sold on credit s Roumania 
and Belgium, $60,000,000; net ad- 
vances to Great Britain by the 
Dominion Government of $138,- 
000,000 and by the chartered banks 
of $200,000,000; securities repur- 
chased, $200,000,000. That makes 
a total of $1,588,000,000 but there 
is a deduction of $298,000,000 for 
securities sold in Great Britain, 
mainly in 1914. During that period 
Canada paid to the United States 
$330,000,000 for interest and prof- 
its payments, $90,000 gn. for ship- 
ping and 


00 ia alt whi inal while ae sid 


of ,000, 
aac om 


oThe war changed everything: | at 
eefeat Britain not only 


a available wealth to the 
pmar but it had a tremesians eros Cobh UR 


almost appalling social 
omic problems to contend with 
rthe war. United States, how- 
» @S a supplier of warring 
tions acquired wealth faster 
h in any period of its existence. 


,000 
a fav 
000. with other 
amen 


This worked out at a favorable 
balance of $1,003,000,000 or an 


back = par credits began to come 
into Canada. 

Falling prices of newsprint from 
post-war peaks made manufactur- 
ers — at esate oe of 
supply with ample power. As a 
result the last decade has seen 
Canada covered by gigantic pulp 
and paper power operations, 
aml a great deal of the money 
came from the United States. The 
keen demand everywhere in the 
— for materials in ee 

ene oh war and equip 
the needs the 
Ty era also led to prospect- 
in Canada on a scale never 
re known; Money from the 
United States and to a certain 
extent from. England poured into 
the country to_ finance. the 
and the elopment further of 
properties already proven. United 
States investments ahead at $750,- 
000,000 in 1914, estimated at 
$1,250,000,000 i n 1921, were at the 
at"$3,040,000,000 by The 
In 


or another an amount of/ about 
$2,700,000,000, and more than 
$3,000,000 since pre-war days. 
What About The Future? 
Where will new money for Can- 
ada come from and what ‘will it 
come to do? Recreated urge and 
enthusiasm for railroad, pulp, 
paper and power investments can 
no longer be expected. a is 
already ly financed in 
directions far beyond immedlinns 
requirements. There will no doubt 
in every year be important financ- 
to do in connection with pre- 
wor securities of railroad com- 
panies, but the growing difficulties 
experienced by railroads all over 
this continent in making money 
against the growing competition of 
trucks and s and motor cars 
on a network of good roads mean 
that t justments must 
occur ore money in the prodi- 
gious quantities cited once more 
finances these companies. It is 
reasonable to that govern- 
ments and municipalities will lean 
and not in_vain, to a considerable 
extent on “either England or the 
United States for financing in 
periods when exchange is stable. 
This will be an easy matter: so 
long as Canadians continue to 
show confidence in their own in- 


stitutions by subscribing largely to | previ 


these bonds. 
Dividend Outflow Drops 

The drop in prices and produc- 
tion has meant the practical can- 
cellation of dividend payments on 
junior securities of most news- 
print and many other industrial 
companies and this has lessened 
to a considerable degree the out- 
flow, of funds to those who control 

in the United States or elsewhere. 

“ane close, sound and advantage- 

which grew up in 

the last decade between New York 
on:the one side and Canadian mu- 
nicipalities and provincial govern- 
ments on the other, was sadl 
shocked when England went o 
the gold standard in September, 
1930, and Canadian exchange 
tumbled in ,sympathy. United 
States had been ee taking the 
place of England as the financier 
of the requirements for capital 
purposes of such municipalities 
and governments, but for such an 
arrangement to be continously sat- 
isfactory to borrowing govern- 
ments and municipalities. there 
must be stability of C 
change with reference to the 
Like guscuiitul tagalog ’a tae post 
ike e 
has assumed a different aspect in 
the last few. years when such mu- 
nicipalities found sand that they had to 
meet maturing amounts and inter- 


a payments with premiums run- 
I Of | sins ali the 


the way from 8 or 9 to 26 
cent, © This matt added in 
890, 1981 and 1 and 1982 e oe 
whi 
for ecole . e Ulead Bee States. 
From the national s int it 
was no doubt made up for to a cer- 
tain extent de 
tion of the 


d pro 

tion to Canadian industry. This 
curbed buying to a considerable 
extent by Canadians from across 
the line and at the same time en- 


. | couraged United States importers 


te buy f~.) in 
mn by exchan 
The epression and in- 
erin Sinene prevented any- 
thing like full advantage being 
as of that situation, however. 
Dollar Palled Two Ways 


The Canadian dollar stands now 
somewhere between the pound 
the American dollar. The present 
programmes for closer trade ers 
tions in Empire countries will, to 
the extent which these programmes 
are made effective, be successful in 
making stable relations between 
the pound and the Canadian dol- 
lar. But if the Canadian dollar 
were to come down to meet the 
pound the premiums paid on bor- 
rowed money in New York City 
would become larger and would 
prevent further borrowing in that 
direction. To make borrowing 
profitable between. Great Britain 
and Canada the pound must be- 

come stable and the Canadian dol- 
lar ce with relation to it. 

The advocates of Empire cur- 
rency desire to get around that 
difficult problem. The growing 
tendency of Canadians to finance 
their own governments seems to 
be the best way out during this 
time, but in a time of growing 
business premeesy much of that 
money will go into industries and 
business, then there must be re- 
course to cutside countries for. ad- 
ditional funds. 

“Favorable” Balances Stop 


Canada has had favorable trade 
balances ever since the war yp until 
the last two years. It had favor- 
able balances throughout the war 
and unfavorable balances through- 
out the long period of expansion 
from 1907 to 1914. Early in the 
century this unfavorable balance 
amounted to about 10 cents per 
capita a me population in Canada, 

ced until just 
ey the we it amounted to $42 
per capita> 

Canada i is now equipped as never 
before to meet the needs of the | * 
recovery period when world dis- 
location of trade, in and ex- 
ehange has been overcome, when 
harmonioys -relations have - 
once more established between 
nations, and world trade is moving 
actively along the most effective 
channels. She has equipment, tech- 
nical skill, man-power and experi- 
ence enough to meet the 
of a much more active period even 
than occurred in the decade from 
1920 to 1930. She is equipped as 
well to tap sources of revenue in 
our mines and forests, fisheries and 
on the farms of the Dominion as 
a before. Good roads and rail- 

roads already built make it still 

necessary for Canadians to spend 
large sums of money abroad to pay 
~~ interest and dividends on the 

ital which produced these at 

ries for fara and trade 
comfort. 

Tourist Traffic Lifts Head 

One factor now is in Canada’s 
favor which was almost non- 
existent 25 years ago. The Cana- 
dian and United States tourist 
traffic is greater than that between 
any other two countries in the 
gg we The high per capita wealth 

both»countries and the close 
“business interests pro- 
atl ce Canadians Fre: 
od tion travel in 
nited : do reagan 
citizegs propepteoate to their 
population. Faery: hee smaller 
proportion of United citizens 
makes a much large? number com- 
ing into Canada than the eer 
porentags of Canadians going 

he United States. 

From 1924 to 1930 exclusive the 
excess of tourist expenditures in 
Canada over what Canadians spend 
when travelling abroad is estimated 
to be nearly one billion dollars. 
More than $300,000,000 is estimated 
te~have come into Canada in this 
way in 1929 alone, $279,000,000 in 
1930 and about $200,000,000 in 1931 
and about $150,000,000 in-1932. The 
premium on the American dollar is 
an additional inducement to United 
States citizens to travel in Canada, 
whereas on the other hand at 
ent it acts as a deterrent to Cana- 

ians going into the United States. 
It has switched for the time being 
at a a considerable amount of 
travel by wealthy Canadians from 
United tes to Great Britain and 
other countries with depreciated 
currency. 

One Year Beats Fourtesn 

What a change has come since 
before the war may be seen from 
the fact that estimates made just 
ious to the war state that from 
1900 to 1914 the total worth to Can- 
ada of the excess of travel in her 
favor was $140,000,000 or about 
$10,000,000 a year. Even though 
it should prove that recent esti- 
is stil have been too optimistic it 

1 evident that in one prosper- 
ous year Canada gets more advan- 
tage now from this tourist traffic 
than she did in all the pre-war 
years of this century. 

Because of heavy immigration 
Canadians in pre-war days did a 
heavy money order business, ie 
= rants earned and saved money 

much of what they saved went 
beans “From 1907 to 1914 $203,- 
000,000 went abroad. On the other 
hand many of these immigrants 
were financed until they were well 
established by money orders from 
abroad. In the same period it is 
estimated that about $65,000,000 
was received by them in this way. 
This money order business both 
ways still exists. 

‘Investing Abroad 

These incoming millions do not 
tell the whole story. Even before 
the war, Canadians were investing 

abroad. There is coming 
anada even yet. interest and 
dividends on pre-war investments 
and these provide a very acceptable 
balancing item. nsiderable 
amounts of Canadian capital were 
investag in enterprises of United 
States, Mexico, Brazil and Spain. 
Most “ot the senior financing was 
done in Great Britain and the Cana- 
dian interest was mainly in junior 
securities. Nevertheless, these se- 
have been a source of con- 
siderable outside income to Cana- 
dians in settled times.. 

Canadian banks, having branches 
in New York and ‘other sections of 
the United States and Great Bri- 
tain, by their extensive services 
given in Cuba and South American 
countries have provided a consider- 
able foreign interest for Canada. 
The resources kept abroad by these 


and | drop down to 


TAL POST 


banks are of great value in financ- 
+ | ing Canadian trade. 


In 1907 call loans of Canadian 
banks abroad amounted wd nearly 
$63,000,000. This w to $145,- 
000,000 in 1914, $205,000 
1920 and reached a peak o $ 
000,000 in June, 1929: 
the industrial depression this 
1,000,000 in 
October, 1931, and $96,400 000 in 
August 31, 1982. Other current 
loans outside of Canada amounted 
to $159,000,000 on August 31, 1932. 
This compares with $27,000,000 in 
1907, $44,500,000 in 1913 and 
$193, 700,000 in October, 1920. 

Sales of debentures of Canadian 
trust and loan companies in Great 
Britain have dropped away of 
recent years because of exchange 
conditions, Business of British 
fire companies in Canada con- 
tinues large. On the. other 
hand, Canadian life companies 
have , invaded other countries 

eae deal of business, | 
Satertne arges for a growin? 
Empire trade will be an important | 
item and the excess will probably | 
favor Great Britain. Most likel- 
hood of 
in Canada 
expected, in development of Cars: 
dian natural resources when prices | 
rise to a point that shows profit in | 
such enterprise. Higher tariffs | 
have brought many branches of | 
United States companies to Canada | 
and this source of funds will con- 
tinue -prominent. 

But the greatest influx will fol 
low the next real movement of 
immigrants to aid in the further 
development of Canada. With un- 
employment rife, that seems a far 
oF but it is a natural readjustment 
following out of increased Empire 
co-operation and trade. 


Water Power Growth 
Amazing in 25 Years 
No group of figures show more 
tartling ch anges in the past 26 
x n thong, _coanetes ae 
@ water power indus in Can- 
ada. "In 1906, total instaliod turbine 
horsepower was 608,000 h.p. and 26 
years later this figure had increased 
more than tenfold-to 6,666,337 h.p, 
The only other figures which gre 
available on a comparable bee 

show that the number of 

houses, which in 1906 total 157, ta 
increased to about 590. : 


wing capital investme.tt 


will come in future, it it , 
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“THROUGH THE YEARS | 
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INCE the Year 1874, the Independen ; 
S Foresters, ch its Bysteaot Paqtenniny) fF 
and Protection, served its mem 
done much to foster a sense of: 
‘and common interest. With the fundamental law 
of practical economy — that he best serves human- 
ity who serves himself and those of his household 
— is combined the Golden Rule: “Bear ye one’ 
another’s burdens.” 


In addition to its system of ‘sound and generous 
insurance protection, through co-operative effort 
it has placed at the disposal of its members treat- 
ment at the Sanatorium of thé Order for those 
afflicted with is or Cancer. It educates. 
and trains orphan -children of members and 
provide a haven in the Sunset of Life 

oresters and their wives, In many jurisdictions the 
services of a physician and. Survical Benefits are 
available to thé membership. 


The I. O. F. System is carried on through three « 
thousand S ! and Companion Courts 
located in Canada, the United States aa the 
British Isles. © ~ \ 
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Frank E. snd; Spree Chih emis . 
Home Office ‘+ + Toronto, Canada 


A COMBINED MORTGAGE AND TRUST INSTITUTION—THE STRONGEST IN | 


Head Office 


TORONTO, ONT. 
COR. ADELAIDE 
AND BAY STREETS 


~ SERVICES.in SAVINGS: 
~ MORTGAGES 

DEBENTURES 

TRUSTS and ESTATES.” 


BRANCHES from COAST te COAST 


COMBINED ASSETS in EXCESS 


The CANADA PERMANENT- 
MORTGAGE CORPORATION 


has the unique record of serving. the: 
Canadian people from'1855 to 1932. Its 
conduct of business has. been distin- 
guished by an uncompromising fidelity 
to its clients’ interests, Its service has 
always been directed by men whose 
experience and financial knowledge have 
ensured the most economical, capable 
and satisfactory management. 
with branches from coast to coast, the 
Corporation stands pre-eminent among 
Canadian loan institutions. The attrac- 
tive rate of 4% is paid on all savings. 
All funds are protected by a bulwark of 
assets in excess of $70,000,000. 


of $100, 000, 000 


THE ‘CANADA PERMANENT 
3 TRUST COMPANY Eo 


is wridet. ‘the same difection’ and management: as 
the Mortgage Corporatinn, It,acts: in the capacity 
of Executor and’ Trustee. Services-include Livin 
Trusts ... Investments ... Collections ,... Real 
Estate Management ws Stock Transfer Agent 
- Registrar ... Attorfey for Executors and 
Trustees. . . and,as Custodian of Securities. It also 
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precious possessions will be in absolute secufity. 
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nty-Five 


In Quarter Century 


Nation Joins Ranks 
of Industrial Giants 


| “Steel, Power, Paper, 


Textile, Mining Advance 


Remarkably as Financial Geniuses Find Necessary 


+ Capital and Small Units 


Grow Into Larger Ones 


GILPIN-BROWN 
Mentrect Raiteria’ Staff, The Financial Post 


2 Canada’s national life began in an industrial age. The 


it the time of 


a forward sweep of industrialism was well under way 
as Afederation and the Dominion was borne 


rd on the flood-tide.of a great manu- 
ng activity from the time it was 


spiver responsible government. 
ountry here wire few barriers to indus- 
such.as ‘might have been 


ial pro h 
countered in the old world. 


In this new 


There were 


y inhibitions to be overcome; each new 
oduct of inventive gehius found a fertile 


ld in young Canada. 
- No wonder its industrial 
yeen remarkable. In Canada 


growth has 
there were 


told riches in natural resources, and ‘it 


through industrial manufacturing 
that these resources could be ex- 


R. D. G.-BROWN 


oited, As each new phase of manufacturing activity was 
tablished, it set up an ever-widening ripple in the pond 
industrial life; co-related industries sprang into exist- 


was 


almost ‘geometrical. Basic industries 


established twenty-five years ago; since then 


2; progress 


sss undreamed of has been written into history. 


| back the curtain of time 
glance at industrial conditions 
anada in 1907. There was indeed 


eee enon nena earnnasrsenettimieemeametaste 
in|. The chemical industry was also 
having growing pains and with the 


ration of Canadian Explo- 


and | Sives in 1910 there was formed the 


Canada came into bein 
a and the various f 


rocks vote, stil | et ind Bre 
roa ing wide attention. Flour mills were 


nb af the biggest 


bestos' mines were th 


Canadian Industries Ltd., 
factors in the 
ian heavy chemical industry 

a . 
. trade was not neglected. 
Dominion Coal Co. and Do- 


3; another mer 
today is known as Canadian 
and Foundry Co. Steel Co. of 
in 1910 
properties of this 
t were a 


; the newsprint industry was 
becoming a recognized 
ia the Suhtinte structure. 
money was ne into 
Sead geet plenty o — 
for financing new. indus- 
1 for the natural re- 
of Canada, long talked 
were being more actively 
then, in 1912, C nada’s @s- 

e ri 


ears Sees 


U 


field of entertainment and indust 
bent its efforts in conjunction 
science to bribe about further im- 

rovement. anufacturing plants 

turning out smal] receiving 

sets for popular use; the growth of 
this ‘industry in recent years has 
been remarkable. 

Merchandising Angles Change 

With a change in the industrial 
situation there came new develop- 
ments in merchandising.. Astute 
minds saw that chain stores pres- 
ented unusual fields for expansion. 
In 1919 William J. Pentland started 
the chain of grocery stores which 
was to.grow trom a modest three 
to 652 units last year under the 
name of Dominion Stores. In 1921, 
T. P. Loblaw, started his present 
chain of 159 stores with a couple 
of units; the merchandising trend 
began to swing steadily toward 
establishment ot great chains with 
centralized buying and low costs. 
Departmental stores piled addition- 
al stories on their already massive 
structures and expanded their scope 
of merchandising to new fields. 

The chain idea began to appeal 
to the entertainment industry. In 
1920 there had been formed Famous 
Players Canadian Corp., which 
leased or controlled 11 motion p.c- 
ture houges in Ontario and Quenec. | 
But three years later, continued ex- 
pansion had brought its chain ‘0. 
picture houses up to 64 and tn 
company continued to grow. Mov- 
ing pictures were increasing in pop- 
ularity; high cost of transporting 
legitimate stage shows was tending 
to diminish offerings in the olde. 
type of theatrical entertainmeni. 
The public were able to see new 
shows twice and times a 
week in one motion picture theatre 
for small admission fees; movie 
theatres sprang up like mushrooms 
in the post war years. 

Like the grocery industry, it be- 
came apparent that advantages 
were to obtained through the 


system of selling entertainment | { 


through chain stores. Famous 
Players acquired additional houses 
until today it operates 208 theatres 
in different parts of Canada 
oe the largest single factor 
in. industry. Control was ac- 
a by an American company in 
1930. 
Besco Comes Into Being 

An outstanding event of 1920 
was formation of British —— 
Steel Corp. Promoters conceived an 
idea whose base rested on the es- 
tablishment of a gigantic steel, coa: 
and shipping merger which would 
resemble the structure of the Uni- 
ted States Steel Corp. The plan 
was to merge Dominion Steel Corp., 
Nova Scotia Steel and Coal Co., 
with its control of the great Wa- 
bana iron ore mines, and Canada 
Steamship Lines. Canadian raw 
materials would be linked with Eng- 
lish steel éxperience and money; 
the press of the day carried col- 
uwmng on the pros and cons of the 


n. 
Eventually the merger was con- 
summated and British Empire Steel 
it did not 

- Lines as 

- Roy Wolvin was 


>| originally 
president. Directors included Ma- 
presiden 


an ~—r of 321,020 tons of pig 
iron; 174,802 tons of rails and 343- 
251 tons of steel ingots. Algoma 
Steel Corp. had produced 326,074 
tons of pig iron and 289,243 tons 
of rails in the same year, ‘Textile 

i8 were prosperous, all phases 
of industry were having too good 


tre-ja time to last and a substantial 


tialities of the coun- 
ers were being real- 


; 0. to @ position where it 
was able to cater to the growing 
demands for the electrical industry; 
ore years previously the company 
manufactured - 
erator in the world, ar oe 
or the Niagara power plant of the 
lectrical Development Co. In 1911 
the com had orders for appara- 
tus with a total of 200,000 horse- 
_ power. 
: West Was Filling Out 
= Industrialization of the west was 
ceeding fast. All through the 
iries, manufacturing industries 
finding a place; flour mills, 
« and clay products, lumber and 
ming mills, iron and steel fab- 
ting plants were conspicuous. 
the western provinces became 
settled following the steady 
of immigration new factories 
needed to produce the necessi- 
of life. Installation of one new 
it would lead to establishment 
kes manufacturing co-re- 
eee 
= With the movement of wheat as- 
ling ever-increasing proportions 
ing of grain became an 
rtant factor. The elevator in- 
try was thriving; chains of 
elevators were springin 
against the prairie skyline at all 
points touched by the spread- 
net work-of branch railway 


es ere oe cay oe 

1 was - 

ing out its tentacles. With the 
growth of the west 


f the biggest up to that 
by consolidating leading ce- 
; companies into Canada 

Co., since reorganized, which 
roduces about 80 per cent 
cement manufactured in 


setback had developed before the 
end of the year. 


War Disrupted Industry 

Then came the war and subse- 
quent disruption of all industrial 
organizations. Steel plants were 
enlarged and extended to concen- 
trate their output on munitions. 
Millers found a demand for flour 
which necessitated plant additions 
which have since left the industry 
with a capacity far in excess of 

- Textile mills were kept 
busy but the industria) situation 
was abnormal and its operations 
throw no light on the normal trend 
of progress. 

In 1918, however, industry was 
forced to undergo a trying period 
of readjustment, but this same per- 
iod produced séme noteworthy feat- 
ures. Perhaps one of the greatest 
examples of industrial ability to 
conform to changing conditions was 
seen in the explosive industry. Here 
was an industry whose chief outlet 
had been war.. Science entered the 
picture, and in a few years the 
same material which had been used 
to make high explosives was being 
utilized to manufacture toys for 
children. A wide line of new pro- 
ducts was developed by the heavy 
chemical industry in succeeding 
years. 

Industry Moves on Wheels 

After the war the automotive in- 
dustry rolled on to new records. 
The world was moving on rubber 
tires; automobile and related in- 
dustries expanded rapidly. 
companies increased capacity of 
their refineries and their chains of 
service stations were spread out 
to embrace an ever-widening field, 
Motor car manufacturers were in. 
creasing their output; manufactur- 
ers of automotive equipment found 
a steadily widening market for their 
production, There were over 400,- 
000 cars in Canada in 1920; six 
years previous there had been some 

’ . 

, Out of the war there came a new 
industry which has since grown 
to substantial proportions. The use 
of wireless had been proven and 
much progress had been made in 
improving receiving equipment. 
Radio was becoming an established 


Newton Moore, now 

t of the ‘present concern 

which has emerged after further 

reorganization as Dominion Steel 
and Corp. ; 


which came into 
the limelight in 1920 was the Can- 
adian sugar refining industry. Af- 
ter many years of successful op- 
eration the refiners found them- 
selves faced with a drop in sugar 
values, which had for some years 
been controlled by the government. 
collapse in the market was so 
precipitate that refiners were brok- 
en by the down-rush and new fin- 
ancing had to be carried out to 
enable them to carry on. In. the 
succeeding years these companies 
have’been able to meet their ob- 
ligations, improve their weakened 
positions and place their houses in 
such order that they have regained 
much of peagpround lost in the 
disaster of 1920. 
Newsprint arid Power Industries 

But of all post-war developments 
the growth of the pulp and paper 
and hydro-electric industry was 
most notable. In the former, high 
pees and increasing demand were’ 

ading to expansion on an unpre- 
cedented scale. In 1920 the Riordon 
Co. entered on one of the most 

retentious schemes in this field. 

ew mills had been built, vast 
water power developments had been 
planned but falling newsprint pric- 
es brought about collapses: before 
plans matured. The properties were 
taken over by what is now Canadian 
International ra Co. in 1925, 

A glance at the newsprint situ- 
ation at this time is worth while 
for this industry has atoused more 
interest in the past decade than 
any other in ‘Canada. Its growth | 
has been nothing short of amazin 
and though it has fallen on diffi- 
cult times it still constitutes the 
most important economic factor in 
Canada. 

The newsprint industry had been 
going quietly forward through the 
war years and in 1919 Canadian 
mills had a rated capacity of 2,775 
tons. Demand was growing stead- 
ily, the needs of the United States 
publishers appeared to be unlimi- 
ted. Five years later additional 
mills. had brought installed capa- 
city up to 4,800 tons. 

In 1926 output of Canadian mills | 
exceeded those of the U.S. mills 


< 


industry there came an equally 
remarkable expansion in power de- 
velopment, though industrial ex- 
pansion, particularly in the electro- 
chemical industry, was also re- 
sponsible. Installed horsepower in 
anadian power plants totalled 
727,646 in 1907. This had been in- 
creased to nearly 2,000,000 horse- 
power at the beginning of the war 
and in 1918 the figsre stood at 
2,378,657 horsepower. The rate of 
growth was accelerated from 1924 
on; in that year alone there was 
installed 747,666 additional horse- 
power or more than total installa- 
tions in 1907. At the end of last 
ear there was installed 6,666,337 
orsepower throughout Canada. 
This sharp gain reflects clearly 
the relation between power and 
industry. Pulp and paper compan- 
ies were requiring large loads of 
power for their operations. Alumi- 
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num Co. of Canada, which brought 
its tremendous aluminum plant on 
the Saguenay River into production 
in 1926, is a good illustration of 
the development of an _ electro- 
chemical industry. James B. Duke, 
of the United States, was inter- 
ested in vast power rights in the 
Saguenay district of Quebec and 
these properties, known as the 
Canadian Power and Manufactur- 
ing Co., were acquired by Alumi- 
num Co. of America in 1925. A 
great refining plant was erected in 
the next year and. Leighton Mc- 
Carthy, K.C., then a director of the 
new company and y vice- 
president, said: “I am very proud 
that we have acquired this industry 
for Canada. At present there is 
only one place on this continent 
where bauxite is reduced to alumi- 
num. After our works are com- 
pleted there will be a second place.” 


The company has~ completed a 
wer development with an instal- 
ation of 265,000 horsepower; other 
projects are planned to bring total 
gener production to 1,260,000 
orse 


wer. 
ew Textile Industries 
In the, textile industries there 
was relatively little change with 
two exceptions. These were 
establishment of the celanese and 
artificial silk plants in Canada dur- 
ing 1926 and the . astonishing 
growth of the silk industry in 
recent years. Courtauld’s big plant 
at Cornwall came into production 
in 1926, manufacturing a wide line 
of rayon goods, and in the same 
year Canadian Celanese, under the 
presidency of Camille Dreyfus, 
brought the first unit of its Drum- 
mondville plant into operation. 
This was the first time that dither 
of these materials had been made 


in the Dominion;. so, popular a 

smashes has been established that 

both plants have widely extended 

their capacity since originally 
ning. 

*PThe ‘silk industry is the notable 


exception of the textile trade. Cot-| termed 


o manufacturers have been in the 
Ree and’ declini ne te 
earn ng ou n 
the sie industry production has 
creased peeiety in the 
years and industry is 
an increasingly ‘important factor 
in Canada’s textile trade. 
Twenty-five years is a short time 
in the life of a nation. Yet in that 
period Canada has crowded 
growth of a century into its indus- 
trialism. There; are many living 
today who have seen Canada w 
to be the world’s largest 
of newsprint; the second greatest 
producer of electrical energy and 


we 
ld; producer of 90 ie 
© world’s nickel. They havea 
thrive; ig hort. they Korda 
ive; e $ 
nessed an industrial rowthy 


impossible. 


Bank Clearings Gain 
in Twenty-Five 
Some idea of the volume of } 
ness transacted 25 years a», 
-the figures of 


In 
clearings in : 
950,000,000 while twenty-five 
later corresponding to 
$16,827,600,000. 

No comparable figure is 
one thered’ only? ine 
ga only in 
decade. The total of bank debi 
for 1931 was $31,586,000,000. 


50 Years. of Service to 


HERE is hardly a minute of the day or night 
that some Northern Electric product does not 
serve you; help make your life more comfort- 


able and profitable. 


It is our privilege to supply most of Canada’s tele- 
phones and equipment; thousands of miles of wire 
and cable carrying telephone and telegraph messages, 
and lighting or power current; the lighting fixtures 
and equipment of homes, stores, offices and factories; 


3 


for the first time; production in| | 


Canada that year amounted to 1.- | 
882,000 tons. This was double the 
figure reported in 1921. 
More Mergers in Newsprint | 
Despite the danger signals that 
became apparent to those watching | 
the situation more tonnage was in- | 
stalled. In/1928 J. H. Gundy suc- 
ceeded in drawing together the var- 
lous properties which comprised 
Canada Power and Paper Cor +» T@- 
organized as Consolidated Ress 
Corp., within recent years. Out- 
side the large consolidations, inde- 
pendents sprang up; rated capacity 
at the beginning of the current year 
was 12,376 tons daily or nearly five 


WIDENING 


times what it was in 1919. With |— 


steadily dropping prices and an in- 
stalled capacity substantially in ex- 
cess of present demand there was 
only one answer to the query which 
sprang to the public’s mind; the 
story of the difficulties of the 
newsprint industry is still living 
history. But despite its troubles, 
it is well to remember that Canada 
has grown to be the greatest pro- 
ducer of newsprint in the world. 
With the growth of the newsprint 
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_ Canadian Industry 
Business and Homes. 


the broadcasting equipment of radio stations; the 


sound equipment of the “talkies”; labor saving 
household electric appliances; and radio receiving sets. 


Besides continually expanding our lines of products 


Li M 


A rT , 


aia tale 
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for greater service, we have also extended its geo- 
graphical scope until we now have sixteen branches 
in the Dominion, located and equipped to meet every 
need of Canadian industry, business and home for 
electrical products. 
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MANY NEW CAMPS STIL 
Cobalt, Sudbury, Porcupine, Sul 
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Mining » The Fin 


‘4 The dramatic growth of Cana 
jn the last 25 years has been mar 
of new mines to 
now ranks amo! 
countries of the w 


a; itss 

to the United Stat 
Pro 

among world prod 


In the twenty- 
‘ Post has been put 
-. B. P..TOWN the greatest and 
' which the mmeral industry of Can 
* In reviewing the great mining gnd?—~—~ 
+ 7° Conadn it is ting bse Prec’ 
4 torical ce that twenty-five 


ago only, tw 
5 existed _ e t 


~ Smelting Co. of Canada; Ltd., 

& Snternat onal Nickel Co. of Canada, 
~ the longest continuous mining oper- 
© ation in the Dominion, having un- 
2 dergone changes in corporate name 
+ and structure. — 


» .The_story of the deve ‘of | resul 
* Canada’s mining industry 
* of the deve ent of the vast pre- 


» from Labrador to the 
* covering nearly 2,000,000 
« of Territory, or about twe 
“ the Dominion. Little was kne 
this vast area. In 1 
five years ago— 
+ copper area was t 
* trenched m camp Tl- baustr 
tory. The camp was 8 lusty| ; 
grat Sete. eee 
* sliver p . bot 
* and exploration parties traye 
~ the region. Gradually ther 
T evolved from the 
“= previously devoid © 


tablished mining!" 

a ion of Poreuyiie Meee, 
* Rouyn, Northwester Mat- 
* achewan, Michipitetty one ste | Ki 
4 ern Ontario, Central 7 
: Flon and that new, prospective mity 
: area—G 

‘when it is reelized that searcely 
: er cent of this p mbri: 
> shield has been 
~ ed and a smal 
: quatdy <0 ind pros: 
: aving regard <8 ef 
~ accomplished in the past t 
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| end of 1931 gold bullion to the value 
of $286,602,000, While it is true that 
commercial gold production had 
reported as early ag 1858 in 
Columbia, and the produc- 

tion. from -the British Columbia 
_|placers and from thé Yukon had 
reached a peak out: of nearly 

| $28,000,000 annually. in 1900, subse- 
quent years registered a severe de- 
F | cline and in 1907—twenty-five years 
. . Fanci See ene e, es 
~ nie, Tis ste as been in the 
ji Parts of Canada Contribute Richly to Now Enor- | present century-and it remained for 


ee: * the Porcupine find to give a stimulu 
= mous Annual Production of Metal and Other | to lode gold mining that resulted in 
= Mineral Products new camps and a steadily increasing 
: <a STL Hetierstoce ate of et of 
; | output stepped ahea t of the 
ANY NEW CAMPS STILL ARE IN MAKING |Unlied States to take second plac 
a ——— . ‘ }only to the great producers of the 
b: It, Sudbury, Porcupine, Sullivan Mine, Rouyh; Flin | Rand in South Africa. 
» Flon and Kirkland Lake Are All Products of Last Mines 5,000 Feet Deep 
e Quarter Century in Dominion | 


a 
_ 
ce 
* 


4 
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j ada’s largest gold producing camp, 
: }Was discovered in 1911 and came 
. into production in 1913. To the end 
) The dramatic growth of Canada’s mineral production ee unias dame aeeene ae 
|the last 25 years has been marked by the development | camp is the home of the famous 
D of new mines to the extent that Canada | Lake Shore mine, the largest goid 


now ranks among th : Sant producing ‘property on the North 
. & e leading mtning | American continent, with a month 


countries of the world. Its output of nickel out 

J , put valued at over $1,000,000. 
asbestos and metals of the platinum group ‘mining stents fa Conedn better 
takes first place among world producers; | displays the possibilities im store 


its gold output is second only to that of | 2% tuescity ton scick ty sero onee 


South Africa ; its silver output is third only | victi 
to the United States and Mexico; its lead | the prog Oakes, staker of 
and copper production stands fourth | cers ofthe camp. Froma raw pros- 


among world producers and its zinc output eden tee oa ae ee 


fifth Canada’s 
e : 2 ; greatest gold producer. 
In the twenty-five years The Financial | In this same area, mining has been 
P jm Post has been published it has chronicled cares to a depth of 5,000 feet, 
PR¥.rownsiey the greatest and most significant progress | p;mopstrating that such a depth of- 
= ™ t industry of Canada h fehced fers no barriers to successful min- 
which the mineral industry nada has experienced. ___| ing and indicating what the future 
|, In reviewing the great mining aca mrerni rrmntaeereeeneeniainnwn | Raney fay store as depths twice as great 
metallurgical enterprises operauins years, there may be a greater ap-| are being planned for theefuture. 
Canada it is an interesting his-|Preciation of what potential riches} Jp 1920, E. H. Horne, cting 
torical factsthat twenty-five years|®@re in store awaiting only future; in what were then the wilds of 
only. two of. these enterprises exploration and the genius of man} Northwestern Quebec, made a dis- 
ted under the corporate | to develop. covery of gold on the shores of 
’ he Consolidated Mining &/ Sudbury Then Unimportant | Osisko Lake, but he did not find a 
‘Smelting Co. of Car ‘Ltd., and}) Twenty-ieevears Sudbury |#0l@ mine, Instead he found one 
the Granby Consolida Mining, | as a small ato aesand =e Ylof the great copper mines of Can- 
Smelting Co. of Canada, Ltd., and) 40 hickel mi Ls one e that ada, and led to the establishing 
iternational Nickel Co. of Canada,| sheteiaes ter e witie aa of the great Noranda smelter and 
athe longest continuous mining oper-| oi ody ot . es ton Ff! the founding of a community that 
@ation in the Dominion, having un- ee Ts na ae 208 Since that ti |i the centre of the Northwestern 
dergone changes in corporate name é Pp veal nati a hele 
ind structure. Soon constamtda and anand - 
_ Ig Story of Great Shield 
The story of the development of 


duction expanded eightfold in value, 
da’s mining industry is a story 


resulting in a modern city being 
Cs established. Today the area supplies 
of the development of the vast pre-|over 90 per cent of the world’s 
Dambrian shield that stretches in 
a U-shaped belt around Hudson Bay 


nickel and is. recogniged. as, site Of | sroduger isnt ti 7h 
one Of the great metallurgical .en- sce exception/and the 
1 Labrador to the Aretie Octan ) ai Fact thas Nora is steadily 
nearly 2,000,000 gq. miles asing 
(ef Territory, or about two-thirds of 
the Dominion. Little was known of 


terpriges of the world. incre its output. facilities 
The Cobalt silver camp twenty-| speaks volumes as to what can be 
five vere Tier cs — at. = hoped for in the future if and when 
ne | aname. In acksmi ose | copper prices improve. The Horne 
ont area. se atest abate discovered silver in the newly blast-| find was more than a find of new 
oo pst ob el the only firmly en- ed railway cut and laid the founda-| property—it was the find of a new 
trenched mining camp in the terri- 
bry. The Cobalt camp was a lusty 
Mant just striking its stride as a 


By B. F. TOWNSLEY 
Mining Editor, The Financial Post 
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great copper produrer, this find is 

becoming one of Canada’s 
greatest gold producers owing to 
the development of copper ore of 
high gold content. In times of econ- 
omic di profitable copper 


Kirkland Lake, currently Can- | 


rty, was one of the pion-. 


Quebec mining district; Though a | 


ig Mines Product of Last 25 


ery was 85 miles from the railway 
was a factor to be considered, but 
when large ore bodies are in evi- 
dence distance offers no barrier. The 
first step was to build a railway 85 
miles from The Pas, Manitoba. 
Fifty-eight miles farther northwest 
it was necessary to develop a hydro-* 
electrié site to supply power for the 
new enterprise and thus one pros- 
pector’s find has established a new 
mining community in what was 
previously bush and muskeg of no 
economic importance. Here, too, 
the development of this property 
meant more than the development 
of a mire. It meant the development 
of several mines, as transportation 
was afforded to the finds on other 
properties and with Flin Flon as the 
nucleus a new community is being 
forged and Canada’s hinterland is 
| being pushed further northward. 
Sullivan Achievement 
Not all of the mining achieve- 
ments of the past twenty-five years 
were confined to Central Canada in 
the pre-Cambrian field for, while 
developments were under way in 
that area, the Cordilleran range of 
British Columbia was yielding up 
one of the greatest lead-zine de- 
poets that is known to the world— 
he Sullivan mine. The development 
of this property is an important link 
in the chain of mining events that 
have taken place in the Pacific coast 
province. Although the ore body 
was discovered in 1892, the complex 
ore ed economical treatment and 
ht financial ruin to more than 
one firm. 
years old, that the Consolidated 
Mining & Smelting Co. became con- 
vinced that the ore was amenable to 
treatment and acquired full control 
of the property. In subsequent years 
the successful treatment of this ore 
was a triumph for Canadian mining 
and metallurgical engineers. 

How important i been to the 
economic welfare of Canada is shown 
by its producing approximately nine 
per cent of the world’s lead and 
zine ag well as important quantities 

| of in addition te being current- 
ly ada’s greatest silver produc- 
er, The story of the successful treat- 
ment of the Sullivan ore is not the 
final chapter in the development of 
this property, as after the concen- 
trating of the ore was successfully 
| accomplished by flotation, the refin- 
ing of the lead and zinc presented 
further problems. The high degree 
of efficiency that has been reached 
in both the lead and zinc refining 
processes at the Trail plant of Con- 
solidated Mining & Smelting is a 
direct outgrowth of the operation 
ofthe Sullivan mine. Unprecedent- 
edly low prices for lead and zinc 
have caused most of the producers 
of these metals throughout the 
world to suspend, operations, but 
the high degree of efficiency and the 
low cost of operations enable the 
Sullivan mine to operate to the ex- 
clusion of all other lead-zinc pro- 
ducers in the Dominion. 


THE FINANCIAL POST 


It was not until 1910, | 
when The Financial Post was three | 


Years 


railways, the construction of hydro- 
electric power plants and transmis- 
sion lines and the building up of 
new communities to serve these 
mines, Whereas twenty-five years 
ago it was a tedious journey by 
canoe and mushing through muskeg 
and bush to reach what is now a 
mining area, it is only necessary 
now to board a pullman and enjoy 
all the comforts that this mode ‘of 
transportation affords. 


Distance No Barrier 


The re ess that has been made 
in the finding, equipping and devel- 
oping of mines to the high rate of 
by pease that exists today has 
ad its counterpart in the search for 
new mines. No longer is it neces- 
sary to travel days\by canoe or dog 
team to reach the o ts of north- 
ern frontiers. Aeroplane transpor- 
tation is organized to serve the re- 
mote areas with the comforts and 
speed provided between the urban 
centres. 

Looking back over the past 
twenty-five years of mineral devel- 
opment in Canada and having re- 
gard for the transportation facili- 
ties now afforded and the knowledge 
at hand both as to gooeten! fea- 
tures and metallurgical problems, 
there is reason to expect that the 
next twenty-five years will see an 
era of mineral development that will 
make the efforts of the past quarter 
century seem trivial by com- 
parison. 


Canals Carry - 
Fewer People 
But More Goods 


eee canals were much more 
active in the carrying o: 
twenty-five years ago lon ies 
are today, ords prepared by 
the Federal Government show that 
the number of passengers carried 
on Canadian canals in 1906 was 
256,500. This figure reached a peak 
prior to the war and, although it 
was exceeded in 1916, the volume 
has steadily decreased, with the re- 
sult that in 1931, only 126,633 per- 
sons availed themselves of this 
means of transportation. , 
Freight — in ens how. 
ever, per cent greater than bac 
in 1906, although here again ther+ 
has been a decline from the pea 
load of pre-war days. Back in 190 
10,500,000 tons of shipping we! 
carried over Canadian canals and ‘i 
1911, for instance, this had increase 
nearly fourfold to 38,000,000 tons. 
Total freight carried in 1931 was; 
but, 16,200,000 tons. 


More Ships Ply Lakes, 
Rivers, 
Development of Canadian ship- 


ping, both on the high seas and 
coastwise, has not been anything 


" 


- the Silver Anniversary of the. 


founding of The Financial Post 


we desire to extend our felici 


tations, to Col. J. B. Maclea 


and his associates. 


~ 


oe 


and cumunercial life in this country.| which reached a volume of 17,900,- 
Sea-going shipping, back in 1906, tons back in 1906 and twenty- 
totalled 16,800,000 tons and by 1931/ five years later had slightly more) 
had increased threefold to the new| than doubled, amounting to - 
high of 54,600,000 tons. As| 900 tons at the end of 1931. 
was the case twenty-five years ago, peak ie ie movement was also in| com 
this latter total was almost evenly| 1929 when tonnage of 
livided between ships entered and| Was reported, 
“eared with the tonnage of ships! g. BE ST eT Sas 
ntering slightly in excess of ton-| Bill for Education 
age cleared. | _. Shows 
Coastwise shipping twenty-five! 
vears ago, as it is today, formed the, an ieente eet Ure od 1906- 
most oonens group, total tonnage | 1931 inclusive that enroll- 
hes little: more than Soubled ‘chat, | surety ane, twenty-five, Jens 
the 1931 returns showing a total ae led, 
tonnage of 94,675,000, This figure! Average dail 
compares with the peak of 97,000,-| 1906 was 7 
000 achieved in 1929. Division as /| 799.000 while 
between tonnage entered and clear-/| ers increased 
ed is almost equal. Total publi 


the 
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| Sed and on! 


tion for the development of an in-| district that has in recent years 
dustry at Cobalt that has since pro-| rapidly developed to be a great min- 
; duced close to $280,000,000 in new/ eral area. Only time will tell wha 
-§ silver producer. Occasional survey 
and exploration parties traversed 
iy there has 


wealth and won recognition as be-| the future holds in store. 
SIME tien the rected tacrel 
: e rugged terrain 
viously devoid of economic im- 
wtance the established mining 
ps of Porcupine, Kirkland Lake, 
pbuyn, Northwestern Quebec, Mat- 
achewan, Michipicoten, Northwest- 
n Ontario, Central Manitoba, Flin 
ion and that new prospective min- 
g area—Great Bear Lake. 
When it is realized that scarcely 
cent of this pre-Cambrian 
has been geologically explor- 
: a small fraction ade- 
_ © quately explored and prospected and 
eaeving regard for what has been 
' plished in the past twenty-five 


ing one of the greatest silver camps Flin Flon Comes Along 


in t Id. It k value of 
in the wor Nched in 1912, but} In 1915 Tom Creighton,  pros- 


uction was reached in 1912, but 
if it has fallen from the eminence — in Northern Quebec, crawled 


gained in bygone years it has made 
a further contribution to Canadi 
mining by opening the coe 


eat gold camps of Poreupitie 
Kirkland Lake. pence 


Discovery of Ontario Gold 

The Financial Post had had its 
second birth@ay when Benny Hol- 
linger and his companions made a 
discovery in, 1909 in the Porcupine 
area, that was the basis of one of 
the greatest gold mines in the world | northerly and Manitoba’s largest 
a which with other producers | metallurgical enterprise. 


in ‘thé ‘district contributed to the' The fact that Flin Flon’s discov- 
3 eter SS 


ter has been written in a qua 

century of Canadian mining history, 
not only in mining but in metal- 
lurgy, for Flin Flon Mines presented 
difficulties for the economical treat- 
ment of its complex ore. It was not 
until 1927 that the decision was 
reached to establish what has be- 
come the British Empire’s most 


a 


oh. 


Coal in Abundance like as extensive as the deve 

For most of the past twenty-five | ment of other phases of indus 
ro Canada’s coal industry has 
eld first place in the value of min- 
eral output, but this position was 
yielded to gold in 1931, when Can- 
ada’s gold output advanced 30 per 
cent over the preceding year. e 
coal reserves. in Canada are esti- 
mated at approximately one-sixth 
of the wor 9 tate known supply. 
Every type of coal is in abundance 
with the exception of anthracite. In 
the presently inaccessible moun- 
tains of Alberta there exist huge 
deposits of what is regarded as the 
highest grade bituminous coal 
in the world, which must await 
transportation for , development.) 
Due to the geographical location of 


is 
known as. inland’ “internationall®| 400,000 to $ 


OVER 48 YEARS OF 


“ 


: (Otte year in which The Bank 
of Toronto opened its doors, 
Ontario rode the crest of 2 boom. 
Over $60,000,000 was spent on 
railways and canals in the ee 
ears following 1850. Millions o 
dollars of invested British capital 
stimulated prosperity. United 
States markets were thrown open 
of Canadian farms. 
igh. Immigrants 


In the middlesof all this inflation, 
the founders of The Bank 6f 
Toronto built for safety, avoiding 
speculation, purchasing only the 
best bills, operating at low cost 


A Record 
of 
Stability, 


seeking for. stability. When, the 
landslide came in 1857, when 
harvests failed and capital dried 
up, and other banks suffered 
losses, The Bank of Toronto 
emerged intact from this first 
depression. 

This policy of safe, sound bank- 
ing has characterized The Bank 
of Toronto for three of 
a century. Today the Bank stands 
for stability and safety in every 
department of its efficient bank- 
ing service. 

You are enieal to make bps ; 
n-aestnaa) : ‘ 
friendly bank. 


Canada’s coal supply far from the 
most populous districts of the 
Dominion, utilization and devel- 


the past twenty-five years, however, 
a peak of 75 per cent in advance of 
the 1907 production was made and 
currently the output is approxi- 
mately 25 per cent in advance of 
that of twenty-five years ago. 

Alberta ranks first among the 
coal-producing provinces of the 
Dominion, with the principal re- 
serves being credited to that prov- 
ince. Distinct progress has been 
made in mining, grading and mar- 
keting methods. 

Nova\ Scotia Has Coal 

| Nova Scotia’s coal production, 
|largely mined from under the sea, 
about equals the Alberta produc- 
tion, but due to geographical isola- 
tion from the large coal consumer 
centres of Canada full advantage 
has not accrued to the Nova Scotia 
mines, although they possess some 
of the world’s thickest known coal 
seams. 

A new development in the past | 
quarter century has been the in- 
creasing use of lignite. In the’ 
Southern Saskatchewan field there 
exist enormous tonnages of lignite 
and a steadily broadening market is 
being found, as improved mining 
methods reduce costs and make it 
more competitive with other fuels. 

Ontario, too, has its huge lignite 
fields in the Moose River basin, 
where the Ontario Government has | 
tonducted exploration and controls | 
the leading deposits, Here, too, 

| beneficiation and modern science are 
| pointing to commercial waliehation. | 
| Extensive tests have been conducted 
and systems of beneficiation devel- 
oped that promise an important fuel 
development in immediately suc- 
ceeding years to serve the require- 
| ments of Ontario’s hinterland, 
Newest Camp of All 

The latest chapter to be written in 
Canadian mining history concerns | 
a find of radium ahd silver ore, at 
Great Bear Lake, on the fringe of 
the Arctic circle. Here the most | 
prominent showings of high grade 
radium ore outside of the Belgium 
Congo are vapeted. Spectacular 
showings of silver ore are also in 
evidence. Steps are already under- 
way to establish as a pro- 

ducer of radium. The interest that 

has been aroused has caused an in- | 
flux of prospectors to explore this 

new area.. The aggressive way in 

which development and exploration 

are- being conducted on this new 

northern mining frontier confirms 

that distance is no barrier to min- 

eral development when the ore is 

rich énough and of sufficient ton- 

age. 

Important as has been the finding 
of new mines and the increase in 

mineral production in the past 
twenty-five years, equally impor- 

tant is the progress that has been 

made to serve these new mining | 
communities by the extension of | 


opment have been retarded. 


A Strong and Progressive Canadian Company ny x 


That 48 years of sound. business 
practice has placed this Company 
high in public confidence, is 
clearly demonstrated by the record 
of its business achievement. Dur- 
ing the past 10 years this Coma 
pany’s average annual increase of 
insurance in. force has exceeded 


gS E Portage la Prairie Mutual 
Insurance Company is an all- 
Canadian organization, with a 48- 
year record of dependability and 


fair dealing. 
conservative 


careful investment policy has 


enabled this 


adequate protection at minimum 


rates. 


E. H. MUIR 


President 


TORONTO 


ESTABLISHED 1884 


Since its inception, 
management and a 


Company to provide 
$3,000,000. 

All policies, in every Province except Manitoba, are issued 

on a strictly non-assessable basis, Re-insurance is effected 


through Lloyd’s of London. This Company operates under 
the Dominion Insurance Act, and is subject to annual 


government inspection. 


The Portage la Prairie 


Mutual Insurance 
Company 


‘ 


Head Office: Portage la Prairie, Man. 


M. G. TIDSBURY' — STRATTON WHITAKER > 
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VANCOUVER EDMONTON 


» 


A. H. THORPr. 


Treasurer 
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In Quarter Century 


Emphasis of 1907 Under Laurier | 
Keynote of Trade Policies of 1932 Under 
_ Bennett as Conferences Meet 


UFACTURES GAIN IN EXPORT TOTALS 


; Manufactured Products Represented But Small 
_ Proportion of Canada’s Exports But Are Very 
~~ “< “Large Share of Our Commerce at 
- Present Time 
By R. WILSON. 
Business Editor, The Financia! Post 
‘To read the written story of the year 1907 as it concerns 
p trade of Canada is to paraphrase almost word for word 
e 5 being voiced and written concern- 
‘ing the Imperial Conference of 1932 which 
came to a successful conclusion in Ottawa 
a few’ months ago. 2 
Read, for example, the words of Sir 
Wilfrid Laurier, uttered before a cheering 
mass of Quebec citizenry, on the occasion 
of his return from the first Imperial Con- 
ference, which was convened at London, 
April 15, 1907. ' 

“This conference,” he told his listen- 
ers, “was undoubtedly an historic event, 


ADD TO SERVICE 
GIVEN BY POST 


Group of Related Supple- 
ments and Publications 
Added : 


Many Needed Functions, Ad- 
ditional to That of Regu- 
lar Weekly Issues, Are 
Performed 

By A. C. BOWMAN, 
Department, The Financial Pest 

The past 25 years have been not- 
able as a period during which in- 


publications 

and the devel- 

- opment of The 

sis he oheliewy bles = ee 
‘ an cubtiealions 

been closely linked with this de- 

Since its inauguration in 


unique in the world’s history, a page of |? 


“x. x. wusox. history which has not yet been written. In 


that old historic. city of London we met as poawier 


Fe -e ent t yes of the eeg = of jose we gray ae 
forming a part ri mpire, 

_matters eeantal Such a spectacle has never been 

tneased before.” 

ie ange one word “London” to “Ottawa” and one 
mos! the voice of a Hee R. B. Bennett hoon 
~@#act quarter of a century later as he assemble 

"fen and an unseen audience of millions of radio listeners 
that an ee oe rernened ot the Ottawa 
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es Cure ate 
teresting study. 
figures, item by item, is a 
ther humbling experience, for the 
returns in 1907 cover the 


Does 3 2 on a dol- 

of Bary pet met twice those 
New Developments Revealed 

, Comparison of the ten leading 

gist dh roe te, 

and economic mare Git tous 


od. 
1907 list has now yielded first place 
to petroleum and its products, re- 
flecting the ore of the automo- 
bile and modern highway transport 
in the rter century. Woollen 
goods whch came second in 1907 


a have now dro to ei 
Siti sentnent ich sly | ~aindative of the growin of the 
~~ Seeieaeeiae te prog Canadian textile industry in the in- 
aah 1932, af ove a lapse of exactly tervening period. The actua] dollars 
“weguarter of a century. cents volume of woollen goods 


"Trade Problems Identical | U™POTtS has dropped in the 25- 
Then too, there is a highly | $igagooon, 70m $19:663,000 to 


ting in the words of a Machinery was the thi i 
BAe e thi 

_— as the — of a visit import in 1932, but is Sr deena 
e reat rom Richard | list in the 1907 compilation. Per. 
* =p mmissioner of | haps in another 25 years it will 
i hoard “ Trade who | again diminish in importance as 
5 rom ep mber, 1906, to the Dominion becomes sufficiently 
May, 1907, peokinx a most exhaus- | industrialized to manufacture the 
nalys 0 eommenseins sea bulk of its own machinery. Fourth 
4 pase on aries € | on the present day list is alcoholic 
inion. ‘. a — Sa ritish beverages which we imported to 
: Sete devote steve the extent of over $20 million in 
e bighly fe teceudé tee ene. the fiscal year ending June 30, 


fe 1932. Bs , 
ds; urged more British com- sonedboe * peat this item has 


% to establish branch factor- 
Dominton and the em- ate “= o 
ment of more British capital | Canadian distille 
exp oiting our resources. The war-time prohibition and subse- 
um: his recommendations auent limitations on sale and e 
80 pertinent to the present-day'| port This it?m ranked ab at 
faation that we cannot resist the | twentieth on the list of i rt tn 
tation to rs rint 7 ‘ a 1907 ae 
© promotion of rapid an ‘ ; : 
ite and Stee eee items in the list show little 
the United Kingdom and|°24nge, sugar, fruits, rolling mill 
products appear in both compila- 
2. The more careful study of| tions, but lumber, hides and lea- 
lian conditions by British| ther, and grain and its products 
which appear in the 1907 list are 


ee tre 
pos 


than five-fold, prob- 


the majority of 
ries a8 a result of 


« 


Emprovements in the representa-| missing in 1932. A notable addi- | 


ae eee and manu-/ tion in 1932 is imports of electrical 


4. Greater ndavtability and exact.| 2PPliances — another reflection of 
meeting the. wishes of | Modern trend during the period. 
adjan buyers. Exports Show Similarity 
ie adoption of Canadian stand- : 
weights and measures and eur- again show a striking similarity. 


SB aan 


he most part to the | 


the legitimate ‘invest- 
ments of Canada,” The Financial 


‘ il i . f = r S 
desired to give. The logical devel- 
eee a ane te 
in coming for, in , 2 

commenced 


clearly understand the position of | and 
securities and the problems of busi- | Same 


ness in 
_Thus, the earliest issues of The 
Financial Post had departments de- 
voted to steel, textiles, milling, 
mining, pulp and paper, electric 
transportation, 


enlarged in scope until 
today The Financial Post and its 
i publicati cover the 
le of inv t and busi- 
Review Supplement Issued 
One of the first special services 
developed by The Fi 
was its Annual Review N 


the weekly reviews. The depart- 
ment on government and municipal 
was the first to be improved 

in this way and, in 1915, a special 
mt was issued giving a 
complete review of the financial 


ipality in Can- 

The value of this special sup- 

was immediately recog- 

investment institutions 

@€ach year since then The 

i i ost has continued to 
give this service. 


Further Supplements Added 

The government and municipal 
supplement was but the first of the 
special supplements to be devel- 
oped in order to provide an ever 
g service. In 1916, a spe- 

cial supplement was issued on trust 
and loan companies in which each 
eet was reviewed and its 
fi position analyzed. This 


Grain and its products head the 
list in both cases although it is 
notable that in spite of the fact 
that 1931-32 marked the lowest ebb 
of the grain trade in a decade or 
more, this item holds a consider- 
ably more dominating place in the 
export picture than was the case 
in 1907. Lumber ranked second 
among our 1907 exports and the 
1932 picture shows this place to 
have been taken by another forest 
product—newsprint. Lumber itself 
comes third in the 1932 list and it 
is somewhat depressing to notice 
that the dollar value of lumber ex- 
ports in 1932 is actually less than 
the corresponding figure of 1907. 
Another forest item comes fourth 
in the 1932 total, however, namely, 
woodpulp, so that the grand total 
for forest products makes a size- 
able figure when all three items 
are grouped together. 

_ An item from the 1907 list which 

is hard to look at, is “dairy prod- 

ucts.” Exports in that year totalled 
nearly $30,000,000 and ranked 
third. Today the same figure can 
hardly be found in our trade re- 
turns amounting in 1931-32 to less 
than $500,000. Animals (living) 
which ranked fourth on the list in 
| 1907 is another item which has now 
disappeared. 

Minerals appear prominently in 
both lists, the three commodities, 
gold, copper and silver having 
played an important part in our 
| trade figures of 25 years ago. The 
| major change in the 1932 picture 
| is the substantial increase in cop- 
, ber exports and the substitution of 
| nickel for silver. 
| An interesting commentary on 

the manner in which increasing in- 
dustrialization has affected Can- 
ada’s foreign trade is shown by 
comparison of trade figures an- 
alyzed according to the degree of 
| manufacture. No strictly compara- 
| tive figures are available but in 
| the five-year period 1900-1905 only 


about 13 per cent of the exports of 
Canada were manufactured goods. 
By 1911-1915 this had increased to 
22 per cent and in 1932, 24 per 
cent of our exports were semi- 


As to exports, the two lists | manufactured and 25.8 per cent 


fully-manufactured. 


The first of such publications 
was The Financial Post Business 
Year Rook, a natural development 

the Annual Review Numbers 


ial Post 
Yumb er. . 


was inaugurated, viz., Finan- 
cial Post ‘Record of Prospectuses. 
At this time the number of secur- 
ity issues being offered to the pub- 
lie was increasing rapidly and in 
the years that followed an even 
more rapid increase was experi- 
enced. e desirability of having 
a record of these new issues was 
recognized by investment institu- 
tions but the task of keeping in 
touch with issues, made through- 
out all Canada, presented difficul- 
ties. To meet this need The Finan- 
cial Post Record of Prospectuses 
was inaugurated and provided for 
the first time a permanent record 
of the prospectuses of all Canadian 
companies making a public offer- 
ing of securities. This publication 
is now a regular part of The Finan- 
cial Post service to investment in- 
stitutions and has been published 
semi-annually since 1926. Each 
edition reproduces the prospectuses 
issued during the period and, in 
addition, gives a record of govern- 
ment and municipal financial dur- 
ing the period. , 
Survey of Mines 
The year 1916 saw the develop- 
ment of another special service to 
meet a définite need and supply in 
one volume complete information 
on the numerous mining compan- 
ies engaged in the development of 
Canada’s mineral resources. The 
first volume of The Financial Post 
Survey of Mines appeared in Sep- 
tember, 1926, and presented the 
story, camp by camp and mine by 
mine. In publishing the Survey of 
Mines, The Financial Post a 
eered the field and made available, 
at a price within the means of the 
individual investor, a volume cov- 
ering the development and finan- 
cial structure of each Canadian 
mining company. The Survey of 
Mines has been published annually 
since 1926, each edition presenting 
additional features. In 1928, over 
8,000 investors purchased copies. 
Survey of Corporate Securities 
Following closely on the Survey 
of Mines a similar publication— 
The Financial Post Survey of Cor- 
porate Securities—was issued cov- 
ering industrial, public utility 
merchandising, commercial an 
real estate companies. The first 
volume appeared in the spring of 
| 1927 and gave, for the first time, 
an extensive picture of the finan- 
cial history and structure of the 
1,000 Canadian companies in which 
| the public held securities. The Sur- 
| vey of Corporate Securities was 
| Published to meet the very real 
need of the ordinary investor for 
la comprehensive security manual 
| at a moderate price. Never before 
had a volume of its scope and size 
been offered to the public at a price 
within the reach of the ordinary in- 
vestor. Its,success was instantane- 
ous. Since 1927 it has been pub- 
lished annually and has become a 
| standard work of reference on Can- 
adian securities. It has broken all 
circulation records for a publica- 
tion of its type, over 16,000 copies 
of the 1929 issue being purchased 
by investors. 
The Corporation Service 
| Subsequent to the issuance of 
| The.Survey of Mines and the Sur- 
vey of Corporate Securities to 


t serve the individual investor, at- 


(Continued on page 33) 


joins with 


A Financial Post. 


in celebrating 


an ANNIVERSARY 


For SIXTY YEARS Simpsons 

has served Canadian homes 
with merchandise, has grown from 
a modest shop to. a magnificent 
store, spreading in the form of great 
structures in Canadian cities until 
now, Simpsons is a household name 
from coast to coast. 


Simpsons has achieved its growth 
naturally, from within, through 
good merchandise, good value, 
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good service, and faces the future 
eager to maintain the traditions of 
quality and service that had their 


birth sixty years ago and which 


< eieigaiaas : 
_ 27" 6 


Simpsons’ ever-increasing crowds 
of customers have .come to know. 
so well. 


In this, the Diamond Jubilee 
year, Simpsons is happy to extend 
greetings and congratulations to 
The Financial Post on its 25th 
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Nation’s Richest 
Provide Ample 


of Fitness t 


An anniversary serves a useful p 


4 lesson-searching review of the ye 
not a long time in the life of eithe 
ta 


of ; 
pe ord inthe midst of economic 
In times of economic crisis, as in tin 
exuberant inflation, there are few 

to get their historical »:ssp 
Gea an provider oa eppealenticas 
Canada provides an oppor oO 
the net worth of our gains and | 
to judge whether not | 

ed or receded in 


_ Romie disturbance throughout the Ra 
_ World and cularly to that béte See 
_‘Roir of capitalist civilization, the 
> Mise and fall of prices. A nation 
¢an keep on borrowing money for|. When Lt 
~ investment in expansive enterprises | founded The 
) ®0 long as the continuous process| he did it ch 
| 0f price inflation, that some eco- = 
Romists rightly or wrong declare 4 sogaed 
_ has gone on dome the ages, pro- oo eeeal i 
: or so long as nature rewards oe 
the laboring pioneer with new| Post, ee 
{ Sources of extractive wealth. But| °f = Pos 
“When the debts contracted in the}°f 7 Phang 
st of national cohesion and|#dmiration { 
development are heavy in terms of| then, as no 
Whatever currency is used to ex-| 2©WSPaper: 
them .and--the- income- from. . ~Lerd Glen 
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Veteran Publisher Tells Stewart: F. Houston, First 


































































| Founder and Publisher 















i People Who Met the Tests of Past Quarter Cen- {| How Original Policies Editor, Was Vital Force i | 
s i aaa _ ‘ . In First Issue Publisher and Editor of Newly Launched 
- ye ery, of Full and Exciting Experience Will Have.'Been Followed That Made for Paper’s Seema Set Forth Objectives So Well They 
= » Find Way to Continue Under Full Steam and ae Through Success from Have Never Changed 
- the Years Start eer ae 
' FLOYD 8S. CHALMERS eryrusinmines : 
» The Financial Post By J.B. MACLEAN 4 'ebedil’sind obtained bp: Bay-hele PROMISED FIGHT AGAINST STOCK CROOKS 










liste methods. 

On the commercial page prece- 
dence was always given to the New 
i | York stock markets, which were 
1 | covered by my chief. Much less 
apne was given to Canadian securi- 
ties. I covered livestock, 
produce and provisions and food- 
stuffs generally each day. Once a 


A popular and non-technical financial journal; that is 
what the publishers of The Financial Post promised when — 
this paper came into existence in 1907. The paper under~ - 
took to be accurate and above all readable. ; . 

In the first issue the publisher, Lt.-Col. John Bayne 
Maclean, set forth his own ideas as to the services that a 
financial newspaper of such a character could perform in 
Canada. At the same time, Stewart Houston, the first 
editor, outlined the policy that would be pursued, © 

The original announcements of Col. Maclean and’Mr, 
Houston are here set down in parallel columns; _; . ; 


WHY WE ARE HERE me. 


a ‘ Elsewhere are printed the 
)An anniversary serves a useful purpose when it prompts | reasons for the founding of 
on-searching review of the years. Twenty-five years|The Financial Post, state- 
a long time in the life of either a nation or a people. | ments by the first editor, the 
twenty-fifth anniversary at this time : late Stewart Fielde Houston, 
| qa particularly timely occasion for a re- M.A., and by myself as presi- 
| | view 4 the years, aera such a short dent. 
n of years, because it finds Canada and oe lit 

pworld in the midst of economic crisis. sicytaconeer ean pres 
mes of economic crisis, as in times of established when it was, to 
nt inflation, there are few who make a place for Mr. 

to get their historical » .sspective Houston. 
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for news of developments in the 
scores of other industries. But in 
en eee 
ist of prices and current changes at 
which wholesale merchants sold to 
retail stores. 




















Thus a twenty-five year survey of : ‘ : 
: anada provides an opportunity to weigh Dus let Bre Basten te ads mothanieslos the wataitated samy The Demand For a Popular Newspaper 
‘net worth of our gains and losses: was not doing him a favor. think. For a painstaking, consci- Giving all the News 
; Quite the reverse. He was do- |: entious worker it was the livest job The Lines On Which It Will Be Conducted 


judge ae or not jwe have ad- 
ted or receded in material or spiritual : : 

h; to judge also of our ability to hold _—*F- 8- CHALMERS ie base wee npr yet i, 
erence our urease Smong the nations of the world. | ice. In_ his aie death 
Re: second a * 

‘Georama of the last twenty-five| which the debts must be serviced|from typhoid four years 
fs must be of intense and vital|is low in terms of the same more| later, not only Canada but 


f "worded he the period|or less arbitrary units of value, the Empire sustained a very 






on the paper. Such a man was al- . ‘ 
ways out on the “no-man’s land” of By The President 

conflicting business interests—pro-| “There is a vast amount of news 
ducers, buyers, sellers — each of| affecting the various Canadian in- 
whom was peony trying to in-| vestments, which actual holders and 
duce the editor to misrepresent the| would-be buyers of these securi- 
facts to suit his sélfish interests and | ties—and there are many thousands 
immediate fits. Thousands of|of them—would like to read. As 
dollars in daily transactions and|few people have time to peruse 
market movements are dependent| more than one or two papers they 
upon the editor’s figures and state-| miss much of importance appease 
ments. He is abused, framed up,|in those they do not read. Some 
threatened and boycotted when he 
refusés to play the one of those 
who would: manipulate markets. 
There was not much manipulation 
of stock markets in those days. 
Hudson Bay Co. and northwest real 
— companies were about the 





ing me and my readers a 























é most thrilling| then the burden is heavy and can : ° 
raising and hain be lightened only by a seopaastien serious loss; the loss of a 
anemic experiences in < the inflationary process or by| great, sound, national leader. 
| q istory. our it to|the slow an uous process of 
| Classi among the| deflation. The influences that have Brilliant Young Canadian 
mh % r countries of the world,| created this depression have not| He was one-of the most brilliant 
: a ourselves as on the|only upset the balance between|and promising young Canadians 
threshold only of our development. | Canada and the world but they have | whom it has ever been my for- 
@ land that has been subjected upeet our nicely related set of na-| tune to know. He was absolutely 
measure of cultivation and | tional economic accounts and made| clean, straight and courageous in 
miraction of its resources for near-| necessary a review of all of the|his thoughts and actions, and had 
6400 years isn’t in swaddling| artificial processes we have used|@ remarkable capacity for leader- 
and it has had ample op-|in the past to bring that balance|ship. Perhaps what impressed me 
ity to develop its national | about. most was the confidence he inspired 
a pol in relation to the world| That is the kernel of most of our|and the high res in which so 
: ~ | + git to learn its economic lessons. | national problems in Canada but it| young a man was held by older men 
; “Bat old as we are in a political,| is hardly to be denied that a vigor.| —by the leaders at the Bar, heads of 
wial and commercial sense the (Continued on page 28) banks and.other financial and in- 
at twenty-five years have given dustrial institutions. He was trust- 
More material to write into our € : ed implicitly. It. was not unusual 
history than any previous Vice-President for justices from the higher courts 
a to visit our office or ‘him at the 
club, seeking unb technical in- 
formation on knotty business prob- 
lems. This view was confirmed re- 













have endeavoured to meet this-by 
placing an order with a Press Clip-| that the 
ing Bureau which reads all the 

Seondlen and the leading British 
and the United States newspapers. 
But this is costly and a lot of im- 
portant matter must be read and |¢ 
revised before finding passages or 





















LT.-COL. JOHN BAYNE MACLEAN “All Men Are Liars” clippings of vital, importance. 
B A er the only advice my chief on} “For ‘ eee peveee oe 
ho founded The Financial Post in 1907 and is still the publisher ail ever gave me was to get/ necessity tor @ Ww : 

is president of The MacLean Publishing Company, Limited, which | tte news if I could, but to “remem-| that would sort out, the important 
publishes in addition to The Financial Post nearly 30. other maga- sichaelien Se ore sble on each of the legitimate in- 
zines and newspapers of general, class and business circulation. | jn Wastenes whens ceunieeh eedah vestments of Canada, and present 
Known from coast to coast and in the capitals of the world, inti-| were involved. But a editor |it in a manner readily understood 
mate of the greatest men of this and the past generation, Col. | can build about him the 10 per cent | and easily perused by the general the 
Maclean is still a frequent contributor to the columns of The | who will not mislead him under any 
Post: and has written for this issne a story of how it came into | circumstances, and eventually he 
being: Three anniversaries of interest to Col. Maclean fall in this | ¢@™ put enough fear into the others 
year: the 70th anniversary of his birthday; the fiftieth of hisenter-| _ (Continued-on page 28) 




























reader; a paper that would not only |? 
give the news thus obtained, but 

add to it Ly special inquiries | P@ 
through expert writers from the 
best authoritative sources. These : 





































hg < oa 1 sesensek ed ae mae Scop bg eiaions = ing journalism as a reporter; and the twenty-fifth of The Post. . eee thoughts developed other ideas and 
x As mae soua ‘settee ae quently: expreased of heen by men oo First Editor eventually I. decided upon the es- 
: period of greatest pulation like the late D’Alton Mc y,| Spiration and made no progress. | rather the reverse—as far as man. , , | tablishment of a paper that wo 
“ye. a — the war with all it meant K.C., and other leaders of the Bar,| He married an old friend of mine, sees papers are concerned. | j |not encroach on the of 0 
rn a 56 our period of greatest out- They were confident that he was| 20 able and cultured woman, Ate: But, t God, the great mass of established weekly-commercial and 
‘aces the future = Vi Dead senseerity and development destined to become one of Canada’s| St® Robinson, daughter of the/ dailies and weeklies in Canada are financial journals, of which there 
on . vse and our periods of sharpest defla- eatest lawyers or trusted political | former Lieutenant-Governor of On-| clean and steadily improving their are several excellent ones in Can- 
he. traditi of. See Gen. acne. tario. She was a talented singer,| services and gi Sean lender: ada. ’ 
ihc ns ike s Migs The world is now its trained under. some of the best ship 30 the eabehee g of our people “For the uction of such @ 
‘fi No. 1 deflation of all time and with Sen of Clergyman masters in Europe, where she had| and country. ve J have a sy% 
a had thei & panicky sensitiveness, born of a _ He had unusual advantages in his | made an enviable name for herself Scant Space to Canada waa cf one 
birth and education. Records show| as well @s in Canada. Probably! yj, 9 sad commentary to find equate but een e of pro- 


d 


that sons of clergymen have twenty- 
eight times more chances of success 
in life than those from other 


through her inspiration he abandon- 
ed law and took the management of ial mesty pecteeees Si 


Massey. Hall, our greatest concert enthusiastically approve of and 


the editorial co-operation which was 
absolutely essential, was a more 
difficult matter. I recalled, how- 


3 and ‘which + ae ‘ ; turned in part to eco- 
sae, rns SS eee: atheism which n’t even 
crowds “Ne virtue of a frank agnosticism. 





ea ; sas Pid. But it will help us in Canada to homes. Stewart, born at Rec-| hall, and brought over and directed 
come to know, | maintain our Soe perspective if we tory, Niagara Falls, was a son and| tours of leading British artists and commend to their students 2 ever, that when I was commercial | ' 
Ze nee : 7 most ins iring text book “Behind editor of the Toronto Empire, there 
Res ; £4 that we are, on the whole, grandson of distinguished Church| musical organizations. the Headlines” by a former member was ‘ well-eautpped writer 
ay Se eis S| Meeentves of the 30 eternal of Kngland clergymen, He had the| Necessary Paper For Canada | of my editorial staff, Vernon Me- on the staff of that paper, who had 
amond J aes 70's, of the last century, when| | cated at Trinity University, gut the sflisting ofa new business.| Pannslinn Delonte ot Gea poet hipomln bay Nehe went Br 
a S u ; oof little of the material 4 We were first drawn together | Such a paper had long been a neces-| ington. Fourteen of the world’s Pr Sebbequantly I had noti¢ed q with 
ap to extend . uth and spiritual courage that/ | - ee) | when he was a reporter on The Em-/| sity to complete the general news| most enterprising journalists, some a Tororito daily occasional articles 
py are our greatest assets today. HORACE T. HUNTER pire in Toronto and I the financial | and other services for my then read-| of them Pulitzer prize-winners, tell | | on financial subjects which were 
zratulations to Common Factor in Problems . editor. We had much in common.| ers across Canada. of their atest achievements. | distinctive. They were informing 
i| as well as readable. y were not 


As assistant commercial editor of| They are stories of clever report-' 
The Mail, I had great difficulty in orial euek and are very interesting. 
getting space for important busi-)| But it is depressing to realize that 
aoe and financial news. a — oe a of the hie of work thus 
always in competition with other| held up as a model for re- ' 

departments, like sports, the courts, eee? to follow is cousinaalben or STEWART HOUSTON 


it was not until after his death that so much concerned with the infor- 


ton its 25th | problems of today were| after business facts and an inde- : 
+ | Sie making and the nation, as 8] fatigable traveller he has written |two intimates, Scott Griffin, enon: 


~ 


; Vice- ident of The MacLean : 
oer ore years ago some of| Pyblishing Co. A restless seeker Though he had such hosts of friends, 











see them developing. |for The Financial Post dispatches |jaw of Si Willies Mackeraiy aul 


going to the root of mat- 










: | Others of our chief problems of to- | #5 
By diff m China, Japan, the West In-| myself ; ; 
ee < z . . - . an- 
ee =, — little from these of = reer and sresene and has t shipping, society, the churches, etc.| helpful to readers as leading up to| First editor of The Financial Post Sivees 0 ee rien 
es ie Most of our other national prob- 5 en a of the important Became our Promoter And we always had to cut down/| good, clean, useful citisenshi , to|and the man who established’ its|.4 who the writer was, and found 
. i "| lems are related to the sincle fac. arene conferences of Canada and| On graduating, he continued his} when murders or other important| the developing of ind and em-| chief policies: and traditions. He | him to be the gentleman with whom 
| tor ‘om: The effort of |" i d, primarily asa business newspaper work, studied law and/ crime news broke. ployment. On the other hand, nine| was fearless, honest and friendly |] had been associated on the Em- 
to. create a great and on oe ae as a “reporter” for | was called to the Bar. But he was Textbooks for Journalists chapters deal with crime, murder, | and won the respect of the business | pire. I engaged him to write a 1 
he ncial Post and other Mac-/| unfortunate in his legal alliances} In this respect I am afraid there! immoralities, and human giants of his day by defying them | weekly financial article for one of | flotations. 







my papers. I considered them the|. “The Financial Post will not 
most interesting of the kind, that |itate to point out 

had been, up to that time, published | decepti fi 
in Canada, and regretted very 
greatly when other duties prevented | P 
their continuance. The writer in 
question is now meneging editor 
of this publication. He has been a 


has not been any improvement— nesses. The tenth story, held up as when he thought they were wrong. 






of who have. only Lean business newspapers. and from them he got no real in- 


, ‘ & common wae 4 , l 
|) tins “atrte ar How The Financial Post Got its Name 


















is one that has been made before 

in this world, notably in the United student of financial affairs for a 

ae but it has never before suc- number of years, and has further ps 
: where population applied his observation and know- oF 
‘growth the homogeneity ledge in an advantageous manner. the 
ofa largely self-supporting “For correspondents The Finan- | ‘ out 
fa cial-Post has secured men of suth- of 






& 
Ed 


ority and knowl , at important 
points in Canada. In the hands of 


the editor and his associates, I be-| P© been : discovered OP the 
lieve the editorial future of this | 285 and the — 
paper is ass cates ‘podates is a working permit — 


The Financial Post will not 5 
: : : : “Recently the Li 
touch the technical side of financial | ,,.+ sothied ack nee Daily 


journalism, but~aims to publish a 
popular newspaper in its purest tae ey by 


sense, with a wide circulation here = 
and abroad, giving news for the ee eee : 
masses, for the young employee |*7O™ ‘He & % 
saving a few dollars a week, as well 
as for the millionaire capitalist, pre- 
senting all the information obtain- tion of the capital and 


able in regard to Canadian invest- ; 

ments; offering each week one or | °Ssential ° ae ment of the 

more anaytical articles devoted to pra i mn Shi. Page on the Fin- 

prominent Canadian Companies; |#"¢!a! Post, Which aims at an exe 
; : tensive circulation in Great Britain, 

and producing and reproducing ¢ 

readable and informing articles cut goalie firnish every easist 


from other sources on matters of | °";; P : 
general interest to the money-saver eae — be base eo 
and investor. , _ |meant not merely th banks, but 
Mr. Houston will have the di- | the bankers, whether they be dix — 
rection of the paper, but the pub-/ rectors, managers clerks or. custo- 
lishing and development of circu-| mers. The depositors will be en- 


lation will be handled by the Mac- 
Lean Publishing Co.’s organization. couraged by special articles 


This Company was_ established 
about 20 years ago. It is now the 
largest newspaper publishing con- 
cern in C a, has its own offices 
and staff in Toronto, Montreal, 
Winnipeg and London, England, 
with special agents in leading cen- 
tres in Canada, Europe and the 
United States. It owns the Cana- 
dian Grocer, Dry Goods Review, 
Hardware and Metal, Canadian 
Machinery and Manufacturing 
News, The Busy Man’s Magazine, 
and a number of other similar pub- 
lications; it also controls a number 
of provincial dailies and weeklies— 
twenty-one in all. Recently it has 
begun the publication of scientific 
and technical books. 

“This is the organization that will 
be turned on The Financial Post, 
and which will ensure for it from 
























Keeping Our Books 
of our existing national 

are the products of at- 
to maintain balance in the 











for our various groups of citi- 

het om wa as fallen ae 
= vely we have attem 

iMdress the balance by ing 

“he haves to give to the have 

successive government 

since Confederation has been put to 


: prem the implied and written 
bx of the contract that 
tant should be evenly dis- 
ceo throughout Canada. 
_ Debts Make Us Vulnerable 


- process out perernments 
private institutions have 
had to incur gate manors s 
; as to make us peculiarly 
Vulnerable to the influence of eco- 
b tic disturbance throughout the 
Sot and particularly to that béte 
paelt of capitalist civilization, the 
_ Sige fall of prices. A nation ; a 
“fan keep on borrowing money for} When Lt. Col, J. B. Maclean ; Queen Victoria in Scotland and | would rather close down the paper | from Lord Glenesk acknowledging )your “last-born,” which seems in 
/avestn ent in expansive enterprises | founded The Financial Post in 1907 | received his title directly from her. | than permit it to come into posses- | the first issue of The Financial | every way worthy of its sire. I am 
one He was one of the first British | sion of the Harmsworths. How-| Post. The last sentence referring | °'Y proud that you adopt my none 
















































picious circumstances, in the fact © 
that it has behind it a well-tried — 
publishing organization, whose rep- 
utation is sufficient guarantee that 
the. publication will be conducted 
on honorable lines and with bugi+ 
ness-like methods. 

“The trouble with most new en~ 
terprises of this nature, is that the 
struggle for existence in their earle 
ier days become a drag and a-wor= 
riment to all concerned. Such @ 
situation cannot arise with the Fine 
ancial Post, which will make every 
endeavour to carry out the lines 
upon which it is founded, in the 
lyn successful chdertekion bali 
y a successfu ‘ 
which will contribute its share te” 
the proper exploitation and 
opment of this country’s 
and the resources these ; 

STEWART HOUSTON. 
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as the continuous process a i : : i 
inflation, that sotne cco, | He did it chiefly out of friendship | ; uenslists to accept a title, which | ever. if he had lived longer he | to “this crisis” when the new min- pot cee 1 fone che 4 tebe othet gor. 
ists rightly or wrong declare| and regard for Stewart Houston, | caused a highly ed commoner | might not have found himself very | istry are tending “to imperil so|the old Morning fost has always 
gone on down the ages, pro-| Who was to be its first editor, and | to remark that Journalists might | far from Lord North¢liffe in some | much of what you and I hold pre- | enjoyed. 
is, or so long as nature rewards| he named it after The Morning | now hope to take their place in the | of his policies at least. cious” refers to Lord Glenesk’s| iam sure that you are in possession 
boring pioneer with new/| Post, of London, England, in token | socja] registers with the beer lords.{ The Morning Post is the strong-| Imperial views. He felt that the | of the best health and that your 
tes of extractive wealth. But|°f his affection for the proprietor| Lord Glenesk entertained a violent | est supporter of Imperial economic | government of 1907 was lacking in | #¢tive intelligence and powers will be 
b the debts contracted in the|°f The Post, Lord Glenesk, and | dislike for the Harmsworths andj unity in the Old Land today, its| an Empire viewpoint. sceadily worked at this crisis when 
of national cohesion and|#dmiration for The Morning Post | when his son, whom he had trained | policies in that respect not varying| ‘The letter reads as follows) the de ngs of our mew Ministry are and fron 
srelopment are heavy in terms of| then, as now, a very fine, clean | to succeed him, died at an untimely | greatly from the Canadian journal | yy dear Maclean oom aes T held neecious | its inception, @ good circulation in 
ever currency is used to ex- | D©wspaper. age, the father was ee ae that borrowed its name. I had great pleasure in receiving Sincerely yours, Canada and abroad. 
them the- income. from. .. Lord Glenesk was a neighbor of.| pointed. andremarked t Above is shown a letter-received !your paper this morning, and also GLENESK. JOHN BAYNE MACLEAN 
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POST WAS STARTED 
"PAPER'S CHIEF TELLS 


(Continued from page 27) 
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Management or 
s| Above all they affect 


people of Canada depend 
te, 


tal| but it entailed coustant travelling 
in-|and they were beginning to tire of 


“ger: problems common to all which 
were national and international— 


mainly those that pitocted the in- 


every suc- 

ig business 

by an intel- 

employee.who worked over- 

well, economized. 

income and banked 

With those savings— 

a few hundreds—he 

business. He continu- 

pote of saving. 

invested ty eae aek oe | 
? ev and exten 

24 poeeeelly, vy Dae 


ir | all three than any other man I knew. 


thousands and millions. 

Por example, the great Eaton and 
on esses began that way. 

}So did that of the late Hon. P. C. 
‘ He was earning over $1,- 
if a year profit and giving, in 
Salada, better tea for less money 
than’ had ever been given before. 
further —_, we have the 

in Montreal, the Prices in 

the Gooderhams in Toronto, 


{that I would be absolutely 


the life insurance, 

sreot. sag’ cor- 

not, as is u- 

the millionsizes’ 

€ aires and 
ed are 


hard up to- 

of thous- 

of middle-class business men 
, ‘farmers, professional 
ses ahd others who saved and 
own the ense money sur- 


ae 


& 


and|ing home attraction, a 


Nation’s Richest 25 Years 
| Provide 


Continued from page 27) ‘ } 
sidoale whe have; those who have conceived a picture 
on here, of balance 


world in 
ievously shocked and 


inted. 

"Scepticism is Prevalent 
So the most significant feature 
of world thought in this depression 
ig the bitter icism ss many 
people, a scepticism as 
and unreasonable as 
was the exaggerated optimism of 
a few years , when we in North 
America ed the exorciza- 
tion of the demon rmaths of 
war although, wore could have 
warned us of w was coming 
and al the ‘Gnrecreated 
of Europe was a signifi- 

cant cor unheeded warning. 
The lems of men through the 
generations have been solved 
‘instinct of the human 
race for survival is inherent and 
the race that has found the answer 
to a million problems from the 
dawn of time will find the answer 
to a few more in its handling of 

this — u 

eremiahs Unpopular 
When times are good it is in- 
stinctive in the mass mind to seize 
the ertaqsepeerventiion with such 
exuberant stry that there is no 
time for so upon ary fas 


sible calamities t may 
around the corner. From the 
of Jeremiah and Cassandra to 
present no one ever gained any 
popularity by a that de- 
ious Sreesion was fost around the corner, 
i ae the anne Lg 
a e such as those who live 
in Gontde makes us susceptible to 
the reassurances of any prophet 
dj who will forecast that prosperity 
is just the corner. But the 


rather soapitenl 
the| prone to listen with hearty eager- 
ness to those who are most pessim- 
each ation 


E 


i 


co and _ sensibly 
and they provide a thoroughly valid 
depression. 


that type I would name it after “The 
Post,” owned by the late 

mesk, who had bee 

dear and cordial friend of mine. He 
always took a detight in posting me 
on British political, newspaper and 
social life, and I had a very great 
tion for his high ideals and 

his eowsneyan pone. I sent him 
a@ cop he t issue and fepro- 
duce his kind acknow] ent, It 
is in ting to note the last para- 
graph, where he refers to the do- 
ings | new government “as 
ding to imperil so. much of what 


i 


| 


rH ASREETG 
az § oteke 
ip 


you and I hold precious.” The wo 
he apply today. 
. Handmaiden of Industry 


I. never quite liked the 
“Financial” in the title The 
came 


” but it nearer than 
alate Peat the 
than whieh sorry ag 


accurately represent 


refix 
inan- 


after|and to all 


pulated by 


ments, 
mismanagement. 
em 
The absolute necessity 
ness to serve these in 
the whole 


ppen many times and we have 
been viciously attacked for pub- 
lishing such advance information. 
Only the fatters —< ee pesos 
pers in these particu elds are 

fonacientiously, fearless-|in such close and intimate touch, 
t and I am sorry to say many of them 

do‘not themselves grasp the signifi- 
of | CAhce of these changes as they affect 
ied | the investor in these fields. Even 
uch before the paper was issued, Stew- 
art attended conferences with the 

et editorial staffs of my various pa- 
pore and quickly picked a general 
owledge of the direct problems, 


local and national, political 
otherwise, and sensed frat the 
behind 
prime 


d 
ag and sensed thatthe news 
importance, ? 


Beyond la 
yo ying down certai: - 
oe pane ond polisies, which d er 
ent new ract 
and with all of which he — in 
= approval, I gave him a free 


Among these policies were: 
1. That the paper must cover 


success as sporting editor of The ae ant reckons _—m - set 


aT potene yn trying to we side must be absolutely eliminated. 
Ge me ccm en Poe ¢/ Such a thing as a stock “tip” must 

, and had de- never be given. My quarte t 
cided to buy and make that his life ence. athee continu cae 
wee Trandoning, the or busi- strongly the wisdom of that policy. 
eigen y wanted my reactions to| And the very best advice I can give 
* my younger readers today is: First, 


Partnership Discussed 
Ns igen he tes ovey| ee ane an on 
. He was v i : : . : 
I the rovers. Wh oo otkx lessee! = a Semen insurance, which 
tion came to me that here was just pels them to save. Then in other 
the man to edit and mak securities under control of men of 
of the national Steen co coer high standing and ability. I have 
It needed, primarily, high ¢ esi had many tips from the best pos- 
as ability and leadership. He was Sse ad eek elmer re onan 
* ° Vv 
essed with a greater measure of ie ate wammlanes my total 
ent, every time I acted on 
them. On the other hand, where 
ordinary common-sense was used in 
. selected securities dvi: 
Iwas confident he had’ the sbines| Lave made thousande-—to be later 
Se rte |e eu aad 
o build; that I had ou and some- 
who had a good med kien ime more than q pled my orig- 
< nearly ial business in Can ee ~ only tg 
who would co-o t i i : never On 8 Up 
assist him; that 1 would establigh | Pomising quick profits, 
ue . pope, with him as editor or 
Y would go into partnership American friends 
with him on his own terms, feeling | ae et oe von years 
safe in| nd himself sti 
financing and helping to direct such | with $32,000,000 in the livelr sect. 
:. paper until it. became self-sup- vo a fyndicate to which he had 
c 50 is business. 
How Name Was Chosen alliances with the \odine pads ane 
The scheme was discussed back| change operators of the day. Be- 
and forth in our visits to each/|fore he realized it, he had ropped 
other’s homes in the next two or/| $28,000,000 o ating on tips. He 
three months and finally it was|then pulled himself to ether, pu 
settled, he to become editor and|his remaining $4,000 000 into Fhe 
manager on a salary in the mean-| business he acon and in a io lean 
time. recovered his losses and had built 
Then came the question of the|an industry in which his interest 
name. Years before I had decided | was worth well over $150,000,000 
that when I started the paper of’ when I last gossiped with him some 


His Varied Back 
In the summer of 1906 we spent 
a -end with the Houstons at 
their country place on Lake Simcoe. 
The show bus ‘was 


it. They were vo mtogel : 

ughter— 
Stewart, Jr. One of his successful 
sideshows at that time he had set 
up in far-off Australia with a staff 
trained in and sent from Toronto. 
In journalism he had 


He protested, first, his inability to 
edit successfully such a paper, and, 
second, his lack of the capital neces- 


n a very | N 


ow = Montreal, a 


8/| ialized newspapers 


Evidence of Fitness}: 


lems for which we would not have 
sufficient the New York 
stotk quotations cad news of United 
States stocks must be eliminated 

. This was such a radical 


at he came back at me from 
time to time with arguments 


) 
against it, and so unpopular 
in stock exchange ci 
took me some years to es 
asa principle, ‘ 

Playing Square With Readers 


by | tory. 


was it 
rcles that it 
tablish it 


THE FINANCIAL POST 


on our part. In a way, we occu 
something the same position 
ional man toward his 
neé the above was dictated a 
case has arisen on another of our 
papers involving a leading bank, 
one of the largest commercial in- 
stitutions, and a large manufactur- 
er on one side and about 4,000 of 
our merchant ers across Can- 
_ on oe — The first group 
ve put ific pressure on 
perseenally. But their business 
policy was absolutely unsound. I 
ed by our merchandising editor. 
When Views Conflict 
Another policy which some of 
our friends in big business find it 
difficult to understand is the con- 
icti and advo- 


at the same time. The explanation 
is quite simple. I have endeavored 
to find the best men available, 
trained them, trust them and give 
them a free~hand to do what in 
their experience and wisdom they 
consider right and in the best in- 
terests of their readers. And I 


.| know of no better model for them 
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iw. 
contrast to such a view the| ; 


s he mnengt 
out an interesting point favorable 
to the Bank, but its importance 
was not until then recognized. The 
then ponerse) manager, the late 
H, C. McLeod, regarded it = 

rofitable suggestion for the ba 

o adopt. He came to the office 
very enthusiastic, told Stewart so, 
and wanted to pay us a fee for it. 
He asked if $2, would be fair. 
He was very sincere in his appre- 
ciation and thought of this as a 


rds|way of expressing it. Of course 


Mr. Houston explained that what 
he had written was part of our 
regular work—part of our service 
to our readers and Canadian busi- 
ness as a whole for which the 
_ an annual subscription. 
lew days later Mr. McLeod came 
back with lists of names and ad- 
dresses and gave us instructions 
to have The ial Post sent to 
the homes of his senior officials 
i branches of the bank 
which were not then regular sub- 
scribers. He was far-seeing and 
not always in accord with his fel- 
low bankers, particularly in their 
attitude toward the public. Devel- 
spuette proved him right. Toda 
ank of Nova Scotia shares are 
the highest on the market. _ 
Story of $5,000 Cheque 
Of quite a different character. 
however, was another roposed 
gift. I looked in at Mr. Houston’s 
room one day as I was passing. 
He took up a letter he was just 
sending to a mutual friend of ours 
broker-promoter. 
his man had written th 
him for the favorable comments 0 
The Post on a very successful flo- 
tation which had just been put out; 
that in consequence it had not been 
necessary to spend the appropria- 
tion made for advertising, and 
hence he was enclosing a cheque 
for $5,000. Stewart regarded it, 
and I agreed with him, as a dis- 
tinct attempt to buy future favors 
and as a gross impertinence. All 
the money in the world could not 
buy his support for an unworthy 
investment. Not many months later 
our friend came along with another 
flotation on which he wanted 
icendly support. Not then nor ever 
Stewart's time, nor I hope 
have we felt any confidence 
with w man 
was ted. As a matter of 
fact, the second flotation went 
badly wrong. The investors lost 
every cent. 
Distrust Those Who Mislead 


This leads to the next policy on 
which we agreed: 

5. That once a man proved un- 
faithful to those who trusted him 
as shareholders or associates, or 
had intentionally misled us, he was 
never again to be trusted. In these 
oe it has become a practice of 
t type of financier to operate 
through dummies, For example, the 
majority of the minin; rokers 
who were exposed sad sent to 
prison, were merely agents for a 

roup of speculators who stand 

igh in one political party. 

x polier wae to ie & 10 per 
cent of reliable and able executives 
and other leaders in the business 
world, to trust them, to stick by 
them, and to help them and their 
institutions when they had busi- 
ness accidents or general setbacks. 

In this connection, it has many 
times been difficult to get business 
and political leaders to understand 
the relation in which _our editors 
stand toward their readers. So of* 
ten we have to disagree in our col- 
umns with the views and experi- 
ence of some of our best personal 
friends, even when they have been 
careful, as they sometimes have, 
to explain in advance their side, 

Can Not Always Be eesenely 

Primarily, the business a 
newspaper, and particularly spec- 
such as ours, is 
to gather and sell a news service 
for which we receive from read- 
ers an annual subscription—$5 a 
year in the case of The Post. They 
do not expect perfection. They do 
expect and are entitled to the best 
we can give them by way of honest 
service. There have been many 
times when we would help our 
friends by omitting news or advo- 
cating policies in their interests, 
but could do so if they were not 
in interests of our subscribers gen- 
erally. It is difficult to get the 
former to understand that to do 
so would be a betrayal ef trust 


| 


to follow than the late Mr. Hous- 
ton. These men are trained under 
our basic policies, Sometimes they 
make. mis e mis- 


An Able University Man 


Mr. Houston’s death was a ve 


men. 
building and training. 
seven or eight years 


fresh trom Toronto Unt. 
joined me, Horace T. Hun- 


, a junior position. 
to 8 time most university 


tion. He has 
usually able in ni- 
stration and wise in directing edi- 
torial policies. 

Some of these business policies 
cost The Financial Post and our 
other papers many thousanfs of 
dollars in loss of advertising, while 
our advance news and other edi- 
torial services have often, particu- 
larly during the war, created re- 
sentment, and sometimes boycotts, 
and have made enemies. But “the 
adamant mind” is an old story; 
as Lounsbury says it is: 

“The infinite capacity of the hu- 
man brain to withstand the intro- 
duction of knowledge.” Readers pay 
us to gather reliable news; for its 
interpretation in the light of ex- 

rience, and for other allied serv- 
os, as they pay their physi- 


proved himself un-|d 
business 
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Managing Director 
P. V. WILSON 


Equipped to act in all 
trust capacities 


WATERLOO KITCHENER GALT 


cian, although he does give them 
is able medicine. . 
irculations Have Advanced 

Some of “7. good friends call 
these policies Utopian. 

ut are they? We have not 
done so badly under them. 

The most important of our Eng- 
lish contemporaries celebrated a 
few years ago, their fiftieth anni- 
versary. They had a grand ban- 
quet attended by great dignitaries, 
noble lords, in business and public 
affairs. His Majesty sent congratu- 
lations and thanked them, as was 
their due, on behalf of the nation 
for the services of their publica- 
tions in building the commerce and 
industey of the Empire. One of 
these boasted of their great size; 
largest in the British Empire and 
perhaps in the world. With their 
great opportunities, with 45,000,000 


— 


population right at hand and many 


12,500,000 


Vice-President 
F, S. 


KuUMPF 


Perhaps The. Fi ae 


F r) 
times that throughout the Empire| greatest achievement is 


and the rest of the world, they 
should have been and I thought 
they were until I read details 
given by one of their staff. These 
showed that we far surpassed them 
in the number of papers, in the 
volume of business and in other 
matters. Their papers were not as 
well edited as those of the Mac- 
Lean group. But they far sur- 
passed us in net profits—a feature 
to which I have never given much 
thought. Our policy has been to 
give the highest rewards to my 
able associates who were doing the 

work, and to spend our profits 
n improving and our 
services. Since then I find we are 
the third largest in our field in 
the world, with regular readers in 
66 different counteles. 


00 een | and weekly new, 
are regu 
that it is qu more freq 


r issue than any dail 
Canada. . pr: 


In our staff I and my 
arly blessed, 
have been wonderful andr 
larly in th 


splendid wa 
with satened 


ar paying subscribers. 
Obed 


ae 
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ita 


aoa 


e last few years in th 
they have carried 
incomes, At no 


in our whole history were all ou 


papers 


giving as good service 


readers and advertisers as they an 


ar 


In the case of The Financial Po: 


today. 


I have never at any time 
arly pein directly or othe 

Ah, but look at the 
erty ven have,” 


an Or 
ntinued on page 36) 


e are Expanding Now 


to Meet Future Business 4 


One of the oldest steel foundries in Canada, still 
doing business on the same site, is making an- 
other large addition to its plant. 


We are preparing to meet improved conditions 
and tender a still better service. 


Making Steel 
Since 1909 


Above photo shows 
orty the new exten- 
sion made to our 
plant at Sorel, P.Q. 


Sorel(=)Steel 
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Dwindle to I 


In Series 


But Total Assets Have Trebled 
Present Banks Incorporate A 
Few Smaller Banks 


Banking Department, The 


Although branch banking ha 
throughout the world, there has ev 
the past twenty-five years a bran 

P shadows all other: 
territory covered 
- of the, English sys 
of its branches. 
of industrial and 
| the large banks 
‘open branches in 
‘throughout the 0D 
years have spread 
taken an importan 
life of other coun 


r 
D. L. CALDER sented in every pré 
through the opening of’a branch i 
In so doing this b pointed the r 
the following years by the other larg 
today all Canadian chartered banks 
the recently-formed Barelay’s Ban} 


‘extending throughout 


SOA different situation 
in 1907 when there were 35 chart- | perativ 


ered’ banks, of them: small 
local aiaies Wik. ween ' Yet 
rbed by the larger banks when | 285%1n 
of being represent- | 
ed in the towns and cities of | 0s 
the Dominion became evident. This | 7°" 
consolidation of resources: a} =. 


the banks have. 
$ Pry wy | 
has evolved a banking ' 
ee 
rating ; -CSSrU 
tu of the pstaDl 
Features of the longer established |i 


Name of Bank: 


Montreal ..<.+-senereessesee® 
New Bruns’ eebeeeertere 
. eeaeee ee ees eeeerrree® 
Nova Scotia eo tatenbeetewereer © 
St. Stephen .. «+ seseeeneerseee 
Br. North Poeeeeeere 
Toronto ..-..e.seeeeanserere® 
Molson’s .:.....-++ seerewens® 
aaesertere 
Union of sengederenee 
Ontario (in ) seeccenree | 
N . Kens geaestaneneese 
Merchants cassceseestttereee 
Provinciale .acecetesnnneeeete 
ereneree 


Ham econ eee Peeeneee 
Standard seaceeseeseveeens ce) « 
St. Jean ... sees esereeeeeee re 
d@ Hochelaga ceaccisccesedsoem 
St. spe cesereerers 
Ottawa ...scresnscesewsesene 
Imperial 4. eseexceserendeere 
Ww oper ee eee er eenerrer 
sneak ersesheeeeserem 
Sovereign ssteeer eee eeeaeerre 
Metropol Y gebaccseneeerrew — 
Crown ....ceeevecsteeseaees® 
Home .....<sedeweneeneenees 
Northern ...cecteesenonness oe 
Sterling cn de de eee beset ewes rd 


United Empire . 
Farmers 


vs ieee nes 
Barclay’s (Canada) .......+-+ 1980_ 
Total assets eeeetetereree e , 

In the above table the banks¢ 
which were in existence in 1907 
are shown as well as those which } 
have been formed since that time. 

Even in. the early months of 
1907, signs were not lacking that a 
continuance of the land speculation 
and unbridled spending which was 
rife throughout the Dominion, 
sould inevitably result in a reac- 


ion. 
rh ae eet tiodace 
e panic began to gain im 
} at the beginning of the summer of 
1907 and by the time harvest had 
come round the whole world was 
struggling in the throes of restrict+ 
ed credit. Canadian bank manag- ohet 
ers were advised by their head |: 
Offices that the banks found it im- 
possible to grant new credit and 
to advise customers that it 
become necessary to limit all over- } 
drafts to the likes within which 
they had been conducted 4 
the previous year. It wae 70 
out, however, by most b that 
ese instructions did not apply.to 
loans for moderate amounts to re- 
sponsible farmers. 

Crossing of irafts so that cash 
could not be demanded over the 
counter had to be resorted to in 
order to preserve cash balances, 


~ 


Bisse agtwedin se gunner 


and rates on all but farmers’ busi- | the testi 


», hess were raised so as to eliminate 
a8 many borrowers as ssible. 
Steps were taken at this time that 
have not again been necessary with 

€ exception of during the open- 
ing days of the Great War when 
the uncertainty of international 

financial conditions made it im- 


a 
: 


oy 





ce-President = ef 
SS. Kumpr 0 sos: 


mber 5, 1982 
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‘Dwindle to Handful 


She whee WE lias ee ae es ot - ‘ 
: gre, we Fey TUS 3 
+ 


ns AR ee er yt el Oey 
Peep. Bee Lane St AS Sy 


Scotia, an interesting witness be- 
fore the committee was J. B. For- 
ee gery ee of the First National 
of Chicago. 
_Mr. Forgan served his appren- 
ticeship with the Bank of Nova 
Scotia and his knowledge of both 
the Canadian and American bank- 
ing system was invaluable to the 


In Series of Mergers|27&s.47i40.e 


Oe 


) Present Banks Incorporate All Old Ones Except 
. Few Smaller Banks That Failed 


| DONALD L. ER 
2 Banking Depertment, The Financial Pest 


» Although branch banking has long been practised Ex 


an eulogy of the Canadian system 
as compared with the American. 


#t Total Assets Have Trebled in Quarter Century — ead gr ompen er Ay sus ter 


for Canadian conditions no better 
system than the one then in use 
could be designed and he stated 
that he did not believe in meddling 
with present conditions any more 
than was absolutely necessary. 
ternal Auditors 
Appointment of external audit- 


foughout the world, there has evolved in Canada during 
@ past twenty-five years a branch system which over- ee aad = 


mw shadows all 


? territory covered and, with the exception 


others in the vastness of the| tant changes in Canadian banking 
which resulted from the 1913 Bank 


Act revision although two changes 


- of the_English system, in the multiplicity | ; h 
of its branches. Throughout this period Laeger! we tr aeaate 


Pe 


Above photo shows 
only the new exten- 
sion made to our a 
plant at Sorel, P.Q. 4 


TED 


0 Bay St., Toronto 


of industrial and agricultural expansion | loan money to farmers on threshed 


ae $ and on livestock. 
the large banks have been quick to Gana wal viihdithe 


» open branches in newly - settled sections| pecome more acute during the pre- 
throughout the Dominion and in later] ceding ten years and the. forma- 


eae have spread outside of Canada and — bias : <a gold a 

aken an important place in the financial |! a ; 

life of other countries, rg ae To wae ar 
It was in 1907 that the Bank of Mont-| This gold reserve has been main- 

real became the first bank to be repre-, tained and it would seem that the 


} ®1.caLver sented in every province of the Dominion| {ime when o bank could store fe 


gnrough the opening of a branch in Charlottetown, P.E.I. ide for all of its note issui 
¥an 60. doing this bank pointed the road to be taken during purposes has definitely passed. — . 


e following years pt the other large Canadian banks until] | 9.09 vee -¢ abl 
y all Canadian chartered banks, with the exception of| tage expansion was followed by 


he recently-formed Barclay’s Bank, have branch systems] sharp contraction throughout the 
tending throughout the greater part of the Dominion.| country and the Great War came 
\ A very different situation existed - in time to assume much of the 
1907 when there were 35 chart- | perative that the most conserva- | blame for the conditions of depres- 
‘banks, of them small | tive policies be undertaken, sion into which the courtry was 
were soon|. Yet through this panic Canadian  agyae A drifting. It was, there- 
pokes came with flying colors.| fore, under somewhat shortened 
Only three banks were forced to | sail that Canadian banks met the 

close their doors, two being small | sudden outbreak of war in 1914. 
mi ES 
lidation of resources has been e, an e owner the V- ong remem asa 
Sere Sue in erign Bank which, however, was | nightmare by Canadian bankers. 
g the present century y | liquidated, through the assistance | The effect of the outbreak of war 
is group of 35 banks was of a ni of the other banks, | on the operations of finance was 
to nine. Since | Without loss to the depositors. instantaneous and deadly. The 


a nik of a world-famed bank Farmers Bank Failure universal conflict, although long 

; p been ished in the Dom-| But the upward march of the | predicted, came with a suddenness 
“inion in Barclay’s Bank (Canada) | Dominion was only halted tempor- | that left the world temporarily 
itec ten chartered | arily and Canada soon entered into | Stunned, and the delicate machin- 
a period of increasing prosperity | ery, of international banking over- 

“was not without loss, how- | during which unemployment was re paralyzed. The cardinal 

er, that this strong, world-re- | unknown and the chief business d ty lay in the suspension of 
. system has been | Problem-that existed was a short- all communication by cable, so that, 
ait up, the failures of the Farm- | age of workers. Yet it was in ts except in the case of New York it 
Fand Home banks being blots | Period of farming and industrial | was impossible to find out the con- 
ithe record of the bariking sys- | activity that one of the biggest ditions existing in the financial 


a, ; j centres of the world, or to learn 
of the Dominion which ean in Canadian banking his- | ¢¢ S eadaen ee 


scan 
. | tory took place. S 
nce of ee nee | — ~ ‘Although there were many ir- establish financial order. ‘ 
ion which will make any | regularities in the application for So far as the domestic situation 
its charter, the Farmers Bank was | W88 concerned, all indications in 


Tt. allowed to be established and | the latter part of inted to 


mks now in operation. 


Bi 


f 


10 liquidati : opened for basiness in 1906. Almost | the advent of a pe financial 
and ee teins from the start, it seems that this | depression. It was known that a 

by | banking business was conducted | crisis was maturing in Europe with 
“the action. of larger and stronger | along unethical lines and many whirlwind rapidity which reduced 
institutions, these failures serve as | were the ons that it would | all purely domestic apprehensions 
an‘illustration of the evils of . | soon fail. It was not long before | to insign ce, and on August 4 
lation by bank directors with de- ase premietiens came true, as in| it became clear that 24 
in galt 1910 the bank was forced to close | hours the British Empire would be 


* funds. It is to be noted, 

. _ of the records of | Canadian Bankers Summoned 
TAF ot naseta, as they existed in| this bank revealed that more than |, With the Bank of England tak- 
ae and less than 2 per cent of | $1,000,000 of depositors’ money | ing drastic steps to halt the ex- 
- gasets shown on August 31, 1932. been loaned to a group who | ¢ ly heavy demands for gold 
com Jess ti billion dollars | WeTe developing a silver prospect, and advances and the European 
$n 1907, the combined assets of all-| Ist¢F to be well known as Keeley | money exchanges quite demoral- 
: ‘is have risen to over | Silver Mines. How the interest in ized, the Canadian Minister of 
7 wah ve 1982 4d there | this property was sold by the - | Finance, Sir Thomas White, now a 
oe honking svstem as | ators for $100,000 and how a few| vice-president of the Canadian 
evo on bankin et sans weeks after this deal had been com- | Bank of Commerce, decided on Sun- 

: as ort a saath plcted and efter 60 ft. of further day, August 2, to summon the re 
ng on the sed ony blished teral work in the mine, spectacu- | Tesentatives of the Canadian Bank- 
orld. 


Ottawa on Monday, August 3. By 
CANADIAN BANKS, 1907 ‘and 1932 n drafted 


9.80 p.m, a plan had bee 
Failed, Absorbed Assets Assets for meeting the situation produced 
Established or Active Aug. 31, 1907 Aug. 31, 1932 by the war in Canada, the neces- 
Yet Result & Year = s6s,107.505 _ _727,160.839| 88TY order-in-council was passed, 
7,885,803 and information as to the ste 
14,875,016 that were taken was handed to 
mer Ko press. The plan then set forth 
49,329,632 was later embodied in the Finance 
38,847,257 Act of 1914 and remained in effect 
oaaes ane almost without alteration through- 
12,723,817 out the war. 
1 naee.as . ee Samnetal one precipitates 
eee eee eeetoeeeeree 7 ’ owe qasonge ou reak hosti ity con- 
avesenvessesceses oa ae ‘ tinued thréugh 1915 and the early 
prser 865 part of 1916 in Canada, when 
ion on supplies 
of war caused an industrial boom 
Weer sek ee ie 
ty Myo these hectic a 
lesome war days Can- 
adian banks a: er loss. 
Stricter ws more 
127,275,507 | conservative investment and loan- 
Tr oooaanes ing policies had served to place 
iitgeeien Gens. a Liquid 1908 .782, the banks on a stronger footing. 
politan Seteceeeeeeetroe N Cc 1908 5 Wartime Activity 
: : Throughout the period of the 
Great War the Canadian banks 
performed a great task in under- 
writing the financing of both the 
British and Canadian governments 
in order to provide funds to carry 
on. All the Canadian banks placed 
ja ae - P mend ae 
—_——_——_— e disposal o overnment for 
nie Aes ese loans and assi 
will not soon be forgotten by the | in eve way in placing the loan 
luckless depositors who failed to | in the s of the public. Staff 
+o been formed since that time, | benefit gt all from more than / problems became very grave owing 
j rs Even in. the early months of { $8,000, worth of silver which | to the large number of men who 
j=) 2907, signs were not lacking that a has been taken from the property | left the service to join the forces 
: ‘ since that time. and the extra work in the handling 


Active 
N.S., 1918 
Roy., 1917 
Active 


1910 
Active 


of Halifax seeeeeerene 
(in liquid. 


) a cake 


see eee saeeereseeeeree 

Se eeetewmeseeeceee 

seeeeetooseewenetoeerre 

OTL cet nsecerarenareers 

Roce me eee Pereeeorree 
ereeeesterecoerere 

: er ee tears eernenres 


Bt. Jean 
Bt, Hyacin 


Seeeeeereeerree 
sree eeeeeeers 


etre eee teerseere 
Sree eeee eters eeeeeeeere 
A esr aeer eee tereorestecre 


3,959,332 
1,726,672 
1,056,712 


. Total assets a. 950,260,583 


S In the above table the banks 
) which were in existence in 1907 
E 3 shown as well as those which 


tinuance of the land speculation 
itd unbridled spending which was,| Tt was during the early years of | of these war loans threw a heavy 
throughout the Dominion, | 0Ur history that Western Canada | burden on the depleted staff. 
tuld inevitably result in a reac- the ee beck = had - Although Canads was far re- 
Panic of 1907 ready established extensive branch pees en incident Tose nae i 
The panic began to gain impetus | Systems, were in keen competition | war in which a portion of the re- 
t the Scoheiar of the summer of | in the opening of branch offices in| serves of Canadian banks was 
7 and by the time harvest had | the new towns and villages which | placed in jeopardy is worthy of 
come round the whole world was | Sprang up almost overnight. In-| record. In the early days of the 
_ Struggling in the throes of restrict- | deed, to such an extent was this | war before the British fleet ob- 
| @deredit. Canadian bank manag- | °Tsy of branch opening carried | tained command of the seas the 
> @8 were advised by their head | that many branches were started | possible bombardment of Victoria 
| Offices that the banks found it im- | in villages of but a few sheds which | and Vancouver by the squadron of 
a le to grant new credit and | later failed to show the early | Count Von Spee was regarded as so 
vise customers that it had | Promise of town or city and where | probable that measures were taken 
_ become necessary to Limit. all over. s. Nene were forced to close | to remove, and protect bank Fe 
j ies within whic . . serves in those cities. Securities 
i : had been conducted during 1913 Bank Act Revision — and bank notes were moved into 
_ the previous year. It was pointed The enquiry of the Committee | the Prairie Provinces and down to 
ye out, however, by most banks that | on Banking and Currency prior to | Seattle and Portland in the United 
ooo. instructions did not apply to | the revision of the Bank Act in | States. 
»*ans for moderate amounts to re- | 1913 was the most thorough one Home Bank Failure 
-SPonsible farmers. which had ever been attemptéd.| In the failure of the Home Bank 
_ Crossing of drafts so thatcash High officials of most of the banks | during the post-war depression, 
f fould not be demanded over the | were called before the committee | which lasted from 1921 virtually 
) founter had to be resorted to in’| and their testimony was of out- | until 1926 there was remaved from 
Srder to preserve cash balances, | standing interest. In addition to|Canadian banking what it is 
| 8nd rates on all but farmers’ busi- | the testimony of Canadian bank- | hoped was the last example of un- 
pMess were raised so as to eliminate | ers such as n L. Pease, gen-| wise and unsound emenht. 
Sty borrowers as possible. | eral manager of the Royal Bank,| There is no doubt that consider- 
oy.» Were taken at this time that | Sir Edmund Walker of the Bank | able malpractice was the chief 
/ eve not again been necessary with | of Cameneren, Senses Henderson of | cause of this failure, the evidence 


= drafts to the 
they 


3 i seeption of during the open- | the Bank of Toronto, H. O. Powell | which came out at the enquiry 
Ea . ays of the Great War when | of.the Weyburn Security Bank, | being indeed startling. It will be 
aa eneral | many years before the memory of 


uncertainty of international |H. C. McLeod, formerly 
Nova | this infamous failure is wiped from 


meMancial conditions made it im- manager of the Bank o 


| 
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ri = 
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the memory of the Canadian 
public. 

Several banks were tly weak- 
ended by the Home Bank failure 
and the depression, the’ Union re- 
ducing its rest account from 
$6,000,000 to $1,750,000 and cutting 
its dividend rate from 10 to 8 
per cent and the Standard wipin 
out $2,250,000 of its reserve o 
$5,000,000 and decreasing its divi- 
dend rate from 14 to 12 per cent. 

For months the wildest rumors 
spread, in which none but a few 
of the most powerful banks 
escaped, and “runs” by depositors 
created uneasiness on several occa- 
sions before the panicky conditions 
were allayed. The year ended with 
two further specific indications of 
weakened financial conditions: the 
Bank of Hamilton decided to seek 
absorption with the Canadian Bank 


of Commerce and La Banque 


Nationale was forced -to save it 
self from following the Home 
Bank’s crash—to seek the help ot 
the Banque d’Hochelaga in a mer- 
ger; and it was so weakened finan- 
cially that a substantial Quebec 
Government léan had to be placed 
at the disposal of the rescuing bank 
to render the union palatable. Out 
of this merger/arose the now. im- 
pressive Banque Canadienne Na- 
tionale. 


Bank Act Revision, 1923 

With the crash of the Home Bank 
still a vivid memory there were 
demands for government audit of 
the affairs of the chartered banks 
when the Bank Act came up for 
revision in 1923. However, when 
the first draft of the Act was sub- 
mitted it was immediately evident 
-_ this proposal had been reject- 


Steps were taken, however, to 
tighten up the procedure in the 


lar silver showings were found, | ers’ Association to meet him at |. 
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appointment of external auditors 
and in aaing the responsibility of 
directors and other officials. Some 
variations were authorized in the 
form of the monthly statement 
submitted to the Department of 
Finance. This latter change was 
the most important.as it required 
the banks to list separately in the 
monthly return the amount bor- 
rowed under the Finance Act. 
Hitherto “ane by the govern- 
ment and ances by the govern- 
ment could not Le distinguished in 
the return. 

The period from 1927 to 1929 
provided the most hectic expan- 
sion in the history of Canadian 
industry. Stock market specula- 
tions reached hitherto unpreced- 
ented levels and the future of the 
North American continent seemed 


| absolutely assured. Canadian banks 


entered into this spirit of optimism 
which prevailed throughout 
country and it is now stated that 


the cicdit which the United | than 


States extended to brokers 


| was to some extent responsible for 


the tremendous height to which the 
stock markets rose, prior to the 


\ 


m Protects Country in Panics{— 


items which have depreciated tre- 
mendously in value and which 
show no indication of returning to 
their former high levels for some 
considerable period, yet Canadian 
banks maintained their highly 
liquid position throughout and pro- 
vided a striking contrast to the 
wholesale failures which took 
lace in the unit system of the 
nited States. 

Although hailed as the worst 
depression in indus histo 
anadian banks have not found a 


z 

forced on them in other and seem- 
ingly smaller periods of panic. 
Business has been conducted much 
on the lines that it was prior to 
the market slump and while natur- 
ally there has ion considerable 
cutting down of credits against 
securities, bankers always vehem- 

commercial 


the | ently declare that good 


risks are even more acceptable now 
they ever were in Listers 


TO YOUR FAMILY 


your will. 


COMPANY LIMITED 
TORONTO. 
BRANTFORD 


erash in the fall of 1929, In Can- 

ada, loans were Sede mode bet 

on a more conservative basis an 

the banks started by the end of | Weyburn Security 
1928 to trim their credit sales. Imperial Bank in 1931. 


Depression of 1929 
Jp oh poeta Te 
o values an almost as 
quick slowing down of industrial | to be held in London can be used || 
activity the resources of the re- | in the formation of a new act but 
maining Canadian banks were | before this postponement was an- 


large enough to enable them to | 20U ha? 
weather the storm without even | been created throughout the Dor 
creating a feeling of apprehension | inion in the revision. 
in the minds of the banking public. Central Bank Proposal co 
While it is certain that large A full investigation into the uses 
losses will have to be taken on | of a central bank has been prom- 
loans against securities and other! ised by Pri Bennett 


CALGARY | 
J. J. WARREN, 


COMPANY OF TORONTO has ftom its inception 
gone ahead steadily year after year extending its service . 
facilities, improving its methods and processes and develop- 
ing new fields for the utilization of its products. 


Progress has been especially marked in the last Twenty-five years, 
as a comparison of the more important statistics shows :— 


~ 1907 1932 
- Capital Issued’.... $2,794,700 $14,055,200 
Shareholders ...... 981 3,222" 
Fixed Assets ...... $5,032,033 $23,386,705 
Gas Sales......... - $1,230,000 - $ 5,800,000 
Customers Served .. 49,031 172,532 
Miles of Mains.... 337 1,017 
Wages Paid ...... $ 415,000  $ 2,050,000 394% 
Taxes Paid $ 50,025 $ 515,500 930% 


The Company is owned by more than 3,200 shareholders, of whom 
51 Per Cent are women. | 


Increase 
Per Cent 


40376 
228% 
~ 365% 
37270 
252% - 
202% 


Residents of Canada own more than 94.8 Per Cent of the entire 
capital stock; 3.1 Per Cent is owned‘in Great Britain and only 2.1 Per 


Cent in other countries. 


The high regard in which the Company is held by shareholders, is 
shown by the large amount of stock which has been in individual fam- 
ilies for generations. Evidence of this fact is shown in the percentage 
of women shareholders. 


THE CONSUMERS’ GAS COMPANY 


OF TORONTO 
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per annum is paid half- 
yearly upon $100 or more 


for 12 months or 
_ upto 5 years. . 


Interest begins from the day your cheque 
received. 


is 
- Over. $26,000,000 


» 


28 
us 


pooses 


is now invested by 
Canadians in Huron & Erie debentures, 


$100, $500, $1,000 or more to 
not choose, for your savings, an 
- investment that is authorized by the Govern- 


“nent as a trustee investment for executors 
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MORTGAGE CORPORATION 
“Older than the Dominion of Canada” 
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mar - Branches in five Provinces 
Eas ~~ London, Toronto, Hamilton, Windsor, 
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Vithin Income 
25 Years Ago 


sar less than threefold, to $131,- 


; 
fe 


in of Board Hume Cronyn, 
Hon. S. C. Mewburn, E.C., C.M.G., Vice-President 
M. Aylsworth, General Manager 


, Victoria. 
President 


200,000. Excise revenue of the Gev- 


ernment increased almost three and 
a half times from $14,000,000 to 
$58,000,000. 


PUBLIC DEBT RISES 
IN QUARTER CENTURY 


War Was, of Course, Big 
n, But There Have 
Been Others Too 


Gross debt of Canada twenty-five 
years ago was $392,000,000. It has 
now increased more than sixfold and 
for the fiscal year ending March 31, 
1931, totalled $2,610,000,000. 

Loaked. at“ the intervening 
years, the rise was steady and rapid, 
while during and following the war, 
the rise was staggering. Thus, by 
1911, $80,000,000 been added (or 
twice the amount of the increase in 
the previous decade) and by 1916 


$00,000. t ga ome to $937,- 


ive 
its record peak of $2,902,000,000, 
from which a steady decrease has 
been recorded in the past five years. 
Assets of the country, which 25 
— ago were $125,000,000, rose 
y the énd of 1931 to $348,653,000. 


The WORLD 
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Canada Had Railway Problem 


in 1907, Now Has Bigger One 


Present Crisis Due to Over-Ambitious Projects of | National Transcontinental Railway 


Politically-Abetted Promoters of Ear] 
War Precipitated Many Mistaken Policies 


Years — 


~ 


CO-OPERATION REFUSED BY G. T. AND C. N. 


Attempts to Limit Transcontinental Construction to Two 
Railways Went to Nought — Grand Trunk Directors 


Spurn 


ed Generous Annuity Offer and Were 


Shocked to Receive Nothing at All 


By JOHN E, LANGDON 
Eastern Editor, The Financial 


Post 


Canada had a railway problem in 1907; it has had one 
constantly since then, and only recently transportation was | 10 per cent, a rate which was to 


vem 


iCommission. When the Duff Commission 


j3et to work it found a situation even more 
iserious than that studied by another Royal | 000,000 would be spent in Western 
Commission nearly two decades ago. 

| Twenty-five years ago press and public 
bitterly complained about the lack of 
transportation facilities “to meet the grow- 
ing requirements of the country.” 


Twenty-five years later press and pub- 
lic were again complaining, but this tim 


about the over-development of transport 
ifacilities and the crushing financial burden 
Hof the nationally-owned system. 


J. E. LANGDON 


Few there were in 1907 to appreciate 


what the condition would be in 1932. 


the present- 


To full inte 
* problem of transportation it 


day problem of trans 
would be spuneeety te c 
before 1907. But this year of finan- 
cial panic in the United States was 
one of super-railway development in 
Canada and makes - excellent 
starting point in any story. 

Rociag opens that year with 60,- 
000 men in the railway construction 
camps. Over 5,800 miles of new 
railway lines were under contract 
and in process of construction. 

New towns were springing up in 
the West overnight—their names 

| commemorating many old-time rail- 
way builders and operators, towns 
like Schreiber, Hanna, Lanigan, 
Nicola, Gleichen, Brodie, Hatton 
Ogden, Hornepayne and scores of 
others. . 

Steel mills were working full time 
in order to meet the demand for 
rails and tie plates.. Rolling stock 
manufacturers were doing their best 
to keep up with the insistent de- 
mand for new Lumber 
operators found a ready market for 


rani oa buildi 
ailwa’ uildings 
emeatel the Shoe tire of the 

ominiop. Even the most hare- 
brained’ scheme’ received serious 
consideration from the public. There 
was the old Pan-American Road, 
for example, a project to build a 
railway from Dawson, in the Yukon 
Territory, to Buenos Aires, in the 
Argentine, a distance of more than 
13,000 miles. The public didn’t con- 
sider it a silly scheme at all. 

Legislators were busy issuing 
new charters, ting subsidies 
and bonusing railway building with 
libera} grants of land. 

Opening up of new agricultural 
territories, expansion of manufac- 
turing and increase in travellin 
created a demand for service whic 
the railways were unable to meet. 
There was a shortage of equipment. 
Labor and supplies rose in price; 


What 25 years have meant 
to your telephone 


In 1907, the telephone had barely emerged from pioneering 
days. Its use was far from general; its scope limited. It 
was largely a business instrument of local application. Long 
Distance was an adventure. The home telephone with its 
possibilities of ‘limitless social contacts had just come into 
being and was still somewhat of a luxury. 


Your telephone today is a necessity. It facilitates business 
and social life in a way undreamed of 25 yeats ago. Quick, 


efficient, economical Long Distance calls are the 
of thousands. With the recent perfection of 
and trans-continental Services, 
fingertips, to hear and to talk 


to. 


daily custom 
trans-oceanic 


the World is literally at your 


By reason of this miraculous development in scope and effi- 
ciency, the value of your telephone is greater than ever; 
nothing else gives you so much for so little. 


In the bast 25 years the 


|. mumber of telepbones 


én service in Ontario 
and Quebec bas in- 
creased from 111,000 
to 774,700. 


to} caused a sho 


| 


| 


| 
| 


strikes and 
supplies; and inclement weather 
hampered construction and increas- 
ed costs of maintenance. 

At this time there were three 
dominant companies in the railway 
field—Canadian _ Pacific, Grand 
Trunk and its subsidiary Gran 
Trunk Pacific, and Canadian North- 
ern. A review of their place in the 


railway picture is necessary in is 


order to appreciate developments 
from 1907 onward. 


C. P. R. Moves Eastward 


transport troubles saldi 
oP Western aeok by Fielding. 


d this 


had been completed. : 
ae M. Bias a = aa. » 

t r to the preside e 
Grand. Trunk Rallway a | 
Trunk Pacific. Only a few years 
later he was fated to lose his life in 
the sinking of the Titanic. 

Developments of 1911 

There were stirring developments 
in Canada’s railway progress at this 
time 


British money was pouring into 
e count and population in- 
creased rapidly. 
It was in 1911 that the Canadian 
Pacific Railway increased its divi- 
dend on ordinary shares from 7 to 


the subject of an investigation by the Duff | stand for 20 years. 


There was no hone te railway 
construction and at beg 
of 1912 it was estimated tha 


Canada during the year. ‘ 
The Grand Trunk completed its 
western lines that year and on Sep- 
tember 1 sparse them for traffic. 
Under-Estimate N. T. Costs 
The National Transcontinental 
Railway was nearing completion. 
There was widespread criticism of 


e | the cost of this railway. It had been 


originally estimated by Minister of 
Finance Fielding that the road 
would cost $61,415,000. The actual 
cost with interest in 1914 was $180,- 
000,000 and at that time, the esti- 


mated final cost was placed at! ; 


four~times 


$234,651,251, or nearl 
irst instance 


that estimated in the 


C. N. R. Asks Assistance 

In 1912 Canadian Northern Rail- 
way asked the Dominion Govern- 
ment for aid by way of guarantee 
of $45,000,000 of securities. The 
company offered in exchange for 
arantee, $40,000,000 of stock 
including $7,000,000 of stock already 
held by the government. This was 
40 ber cent of the amount to be 

su 


This proposal did not go unop- 
posed and among those objecting 
to further government assistance 


Until 1888, the Canadian Pacific} were R. B. Bennett, K.C., and W. F. 


enjoyed monopolistic privile 
the West. Following the abroga- 


tion of the monopoly clause In the| was passed 


Canadian Pacific charter, the Mani- 
toba Governmenthastened ‘to ar- 
range for an extension into Mani- 
toba of the Northern Pacific. ‘ 


After the completion of its line} ed. 


in the-West, the Canadian Pacific, 


s in| Nickle, K.C. Despite the opposition 


of these two, the bill of assistance 
by parliament. 
War Hits Railways 

The outbreak of the war found 

both transcontinental systems in- 

complete and financially embarrass- 

Anticipated transcontinental 

service of the Grand Trunk never 


in order to secure a through haul| became effective, the company re- 


and the full benefit of its enter- 
prise, was forced to expand east- 
ward, This was 


fusing, because of excessive cost of 
construction, to take over operation 


accomplished| of the National Transcontinental 


through building and purchase of| Railway_upon its completion in 


lines in the East. 
company met with o 
the 


osition, from 


In this step, the) 1915 


Between 1913 and 1920, the Rail- 


rand Trunk which extended its} way Association of Canada esti- 


lines by the same means. The net| mated that rolling stock used in 
result was the establishment of two| carrying 2,000 tons of wheat had 
major systems — one providing a| increased from $85,948 to $251,887, 
transcontinental service and the| or 193 per cent; the labor bill of the 


other limited to the Eastern area. 


railways in the same period from 


Then came the rapid expansion of| 115 to 231 million, or 101 per cent; 


the West. 
Mackenzie and Mann 


There was in Manitoba at this 
time a railway partnership—Mack- 
enzie and Mann, which was destined 
to play an important part in Can- 
adian railway i These 
pioneer railway builders had secur- 
ed control of a number of small lines 
in Manitoba, had leased the North- 
ern Pacific line, and had completed 
hur in 1902. ‘ThA? too, had expan. 

ur % expan- 
sion plans in mind. 


short of a complete line from the 
Pacific to the Atlantic; while the 
Grand Trunk was intent upon ex- 
pansion westward. - 

Negotiations were undertaken in 
1902 and 1903 to bring the Canadian 
Northern and Grand Trunk together 
and have one transcontinent 
instead of two. No agreement was 
reached. 

In 1903 parliament authorized the 
building of the National Transcon- 
tinental Railway from Winnipeg to 
Moncton. This was to be operated 
by the Grand Trunk Pacific as a 
link between East and West. 

An application was made in the 
same year by the Grand Trunk to 
construct the Grand Trunk Pacific 


rights over American railways to 
the Manitoba border. 

This application was refused. As 
an alternative the government sug- 
gested a line from Winnipeg to the 


and the cost of rails per mile of 
track from $9.497 to $19,680, or 107 
per cent. 

According to D. B. Hanna, be- 
tween 1914 and 1918 the cost of 
maintenance of way structure had 
increased on all Canadian railways 
from 35 to 51 millions, maintenance 
of equipment from 36 to 57 millions, 
movement of traffic from 94 to 145 
millions. Between 1907 and 1918 
total operating expenses had in- 
smenee this to a point of 49 per 
cent, 

Expenses Set Pace 
By 1920 railway wages had in- 
reased in Canada by an aggregate 

amount of $77,000,000; the freight 
and passenger rates were at the 
same time increased and they 
brought in $43,000,000 additional 
revenue; in other words, the in- 
crease in rates failed to equal the 
increase in wages by $34,000,000. 

Canadian Northern, from its in- 


line| ception in 1896, had constantl fig- 


ured in the progress and politics of 
Canada and absorbing books could 
be written about its history. The 
war came at its most critical stage 
of final evolution and prevented a 
full realization of the carefully 
worked out plans of its founders 
and promoters—Mackenzie, Mann, 
Hanna and Lash. 
Start of National System 

The war made it impossible to 

ise additional capital. Canadian 

orthern and Grand Trunk Pacific 


lic opinion, however, was opposed 
to further aid without government 
ownership or control. 

In March, 1916, an order in coun- 
cil was issued declaring the Can- 
adian Northern Pacific, C. N. West- 


coast with an eastern connection to/ ern and C. N. Saskatchewan com- 


be provided by the National Trans- 


panies’ lines to be “works for the 


continental Railway from Winnipeg! general advantage of Canada.” 


to Moncton via Quebec City. 
Parliament Was Generous 
This proposal was accepted, the 
Grand 


Drayton-Acworth Study 
The action of the government in 
“saving” the railway and financial 


runk obligating itself to| situation in 1916 by a special aid to 


equip the N. T. R. upon completion.| the Grand Trunk Pacific and Can- 
The line was to be used rent free|adian Northern Railway for the pur- 
for three years and thereafter at an} pose of meeting current obligations | 
annual rental of 3 per cent of the}and interest payments, precipitated | 


cost of construction. 


the appointment on July 13, 1916, | 


The Canadian Northern by this} of a commission to look into the| 
time had extended its line westward | railway situation and also enquire 
to Edmonton and in 1903, the Gov-| into the problem of reorganization 


ernment authorized the company to or 


continue its line westerly from 


state acquisition. 
This was the first comprehensive 


monton to the Pacific Coast and/| investigation of the Canadian rail- 


easterly from Port Arthur through! way situation. 


Ontario and Quebec to tidewater. 
Despite the P 
the opening o 


The commission’s 
findings—known as the Drayton- 


roblems current at| Acworth report— deprecated con- 
1907, the railways) trol of the Grand Trunk and Can- 


developed. Canadian Pacific Rail-| adian Northern passing into the 


| way completed its line that year be-| hands of the Canadian Pacific Rail- 


| tween Toronto and Sudbury. Pro-| way. It recommended that the Can- 
| gress was made on the construction 
|of the Grand Trunk Pacific line 


from Winnipeg to the coast. 


adian Northern, Grand Trunk, 
Grand Trunk Pacific, Intercolonial, 


The| and the National Transcontinental 


| National Transcontinetnal Railway | should be transferred by act of par- 


| 


was making headway. 


liament to a board of trustees, which 


On July 2 the Canadian Pacific} should be incorporated and invested 
Railway put into operation the fast! with ownership of line, the govern- 
Trans-Canada Limited for the con-| ment to assume responsibility for 


venience of tourists. 


interest on existing securities, while 


Further progress was made in/ the constitution of the board was 


railway construction durin 
and, in 1909, the Canadian 


1908,| to be non-political, permanent, self- 
acific| perpetuating and not subject to di- 


beeame the largest railway system| rect government or parliamentary 


on the continent. 
year the then Sir Thomas Shaugh, 
nessy took over the reins of man- 
sgement from Sir William Van 
Horne. 

Grade crossings at Toronto were 


an active issue twenty-three years| His 
Halifax wanted the Can-} roughly divided into three catego- 


ago and 


adian Pacific Railway, just as it] ries. 


does today. 


In the following | control. 


White Presents Solution 
In the fall of 1917, Sir Thomas 
White, then Minister of Finance, 
presented to parliament a proposed 
solution of the railway problem. 
recommendations may be 


First was that the govern- 
ment should acquire the capital 


y 
Bw the end of 1909, 793 miles out! stock of the Canadian Northern 


of 


the total mileage of 916 on the Railway—amounting to 


600,000 


.| March, 


shares of a par value of $60,000,000 
—at a price not to exceed $10,000,- 
000. Forty million par value of this 
8 was y owned by the 
government, Secondly, Sir Thomas 
recommended the appointment of 
three arbitrators to settle values of 
stock and obtain such reports and 
facts as might be necessary, and, 
thirdly, upon transfer of stock, the 
government would give the 
pany aid in arranging its indebted- 
ness and o tions. 
Grand Trunk Problems 

Meanwhile the Grand Trunk was 
having its problems—pioneer ones 
of cons on, financial ones of 
far away control, political ones of 
local complication, and finally, the 
Grand nk Pacific problem. 
These might have been overcome, 
but the war smashed everything. 

Cash advances by the Grand 
Trunk to the Grand Trunk Pacific 
by the peas of 1916 totalled 
over $25,000,000 wi md guar- 
antees of $100,000,000. 

The government would make no 
further advances to the Grand 
Trunk group without securing 
ownership of the entire system in- 
cluding eastern lines. 


Negotiate G, T. Transfer 

Negotiations looking to a trans- 
fer of the property commenced in 
1917. They dragged along and in 
the early part of 1919, the govern- 
ment precipitated action by refus- 
ing to permit the Grand Trunk Pa- 
cific to use proceeds of its last loan 
for interest charges falling due in 
whereupon, the Grand 
Trunk board, having declined to 
make an advance for the same pur- 
pose, the eye ong of both compa- 
nies notified the Government that 
the Grafid Trunk mugt cease to 
operate the Grand Trunk Pacific as 
of March 10, 1919, at the latest. 

The government refused to fe- 
lease the Grand Trunk from its 
Grand Trunk Pacific obligations, 
except as part of an arrangement 
for the transfer to the Government 
of the whole Grand Trunk ‘system, 
including the original eastern sys- 


Agreement is Reached 

Toward the end of 1919 arr - 
ments were completed for 
transfer of the property, the gov- 
ernment assuming all ob! ons, 
including payment of dividend on 
the Grand Trunk 4 per cent Con- 
solidated debenture stock. 

In earlier negotiations the Gov- 
ernment had refused to consider 
the debenture stock as a fixed 
charge, but offered to make avail- 
able an annual sum rising to $3,- 
600,000 for distribytion by the com- 
pany among the various classes of 
equity shareholders, provided that 
the guaranteed steck was included 
among the equity issues and not 
among charges. This was 
refused by the -ompany. 
in tan cata od: ope area 
n category o es 

pe and en 
Pp ordinary shares 
upon which last issue no dividend 
had ever been paid. 
Ge to Arbitration 

The Government agreed to set- 
ting up an arbitration board to 
determine the value of the capital 
stock, it being agreed between the 


Head Ojfice: 


tration Board, compris 
ter Cassels, Sir Thomas ite and 
the Hon. W. H. Taft, presented a 
majority opinion to the effect that 
the capital stock was valueless, This 
decision was appealed to the Privy 
Council by Grand Trunk sharehold- 
ers, but the decision of the board 
was upheld. 


Public Ownership Growth 

Railway nationalization or pub- 
lic ownership on a large le was 
a product of the war and Canadian 
opinion was not very favorable, but 
many rogers some such policy 
as inevitable. 

In 1904 R. L. Borden as leader 
of the Conservative opposition, first 
ur, policy government owner- 
ship and operation upon the coun- 
try in respect to current construc- 
tion of the Grand Trunk Pacific. 
Fourteen years later, as Prime 


Minister, Sir Robert Borden be- alik 


lieved himself and country com- 
pelled to assume Saar. and 
control of not only the Grand Trunk 
Pacific, but of the Canadian North- 
ern. 


Started in 1918 

In 1918 the Dominion Govern- 
ment took over the Canadian North- 
ern Railway, while it was in contro 
of the Grand Trunk Pacific. 

Sep of the same year 
the Government formed a board, 
fee i ma perti 

railway pro es. 

The Canadian Government rail- 
ways in 1919 technically did not 
include Canadian Northern, Saint 
John and Quebec or the Gran 
Trunk; they did include the Inter- 
colonial and its Windsor branch, 
the New Brunswick and P. E. L 
Railway, the P. E. I. Railway, Inter- 
sationst Hudson’s Bay, Vale Rail- 
way, St. Martins, Salis and 
A atts York and Carleton, Monc- 
ton and Buctouche, Elgin and Have- 
lock, Quebec and Saguenay, Na- 
tional Transcontinental Railway 
and the Grand Trunk Pacific. The 
latter was taken over due to its 
inabiJity to meet interest charges. 

Acquisition by the Government of 
lines Way made primarily upon ina- 
bility of the Canadian Northern and 
Grand Trunk Pacific Railways to 
face, without continued Govern- 
ment assistance, the situation 
created by the war. Government 
help was given up to a certain point 
but beyond that could not be grant- 
ed because of the public opinion 
which, not unnaturally, felt that 
“he wh the piper should cal 
the tune.” 

In 1920 and 1921 the Grand Trunk 
Railway was unde 
control but not m 
was still, technically the 
of the shareholders but 
under conditions of 
control. 


Differences in Systems 
The situation as it existed at that 
time may best be described by re- 
fe to a Cy made in Win- 
nipeg y E. W. Beatty, wherein he 
said that 1918 conditions had creat- 
ed a new phase.of nationalism with 


y 
amentary 


b » 
stability of management 

anes of basiness interests; the 

fomiler interest, by 

uence and legisla- 

tion, by 8 pete favorable, in the 


m to. 
by slowly improving conditions o 
operations. ; 

A committee of joint mamngonet 
was formed in 1921 by the - 
ion Government to co-ordinate op- 


erations of the Grand Trunk Re 
y and Canadian N 1 
rbi- puis the result of 


1} been full 


November 5, 1% 


ws. oneal ‘ines. 
n as to values of preferred @ 
common stocks of the railways, 


Flavelie Gives Views 


Sir Joseph Flavelle was appoint. 
ed in 1921 by the Dominion 


ernment as the new chairman of dj. 
aie Gea 
way. ortly r i 
he wrote to the rime ‘ministet 
saying: “There would be no 
railway problem in Canada 
if, in 1903, the Grand Trunk 
Canadian Northern Railways had 
been told they must come together 
and constitute a second 
—— line.” ook hate Fe 
; was propo: ir Joseph 
that a new National Railway Com. 
pany be formed. Reco 
were also made respecting the 
Government’s position relating 
capital needs and operating losses, 
5s r was widely com 
ed upon by the press and py 


hy 


wan 
transcon= — 
Sk 


e. 
Speaking in Toronto two moni 
later, Sir Joseph in di 
way problems said: “The losses ca 
be met in two ways—by taxatio: 
- by cornet. - can 2a 

gs only ou have business 
business weil done; the one 
only remedy for this 


j| more people, greater ‘production 
greater tonnage, more passengers, 


Shaughnessy Offers Plan 
Other interests were also 


D. B. Hanna, to manage | j 


of the Canadian Pacific 
and lang a dominant 


Signe in the 
d| Canadian railway world, wrote to” 


Prime Minister Mei 


advised the Dominion 
to drop all ideas of 
controlling the Grand 

He then went.on to 


in consideration of which the Dols ; 


minion Government should ie 
ixed annual dividends | 


at 

ces 
seed 
a8 


under control of a subsidiary com- goal 


perpetuity f 
on share ¢apital. Extraneous 
would be segregated and 


y. 
peOtiawa’s views on 


as > 
peraies, and it was the 
last of D. B. Hanna’s 

tion as president; the 912 
had marked the combination of ¢ 
Canadian Northern with the Inter- 
colonial, etc.; that of 1920, the ag 
quisition of the Grand Trunk F 
cific; the year 1922 saw the 
incorporation of the Grand 
Railway, but not the‘inclusion of its 
-business in the official report. 


Initiate National Railway _ 
At this time were taken 
by the Dominion Coverstnent to yi 
organize rties and 
— ort 


ncluded the Gran 
The 


D. B. 
resident Howard G. Kelley of the — 


fatter, formally resigned. x 
Public interest now centred,» in’ | 


position of president of the Can 


adian National. Rumors were many ~ {> 
and among the names cuggested 


for the new post were Sir 
_ (Continued on page 36) 


Ottawa. The largest steel plate printing plant in the British Empire. 


MEETING THE NATION’S NEED 


for High Grade Monetary Documents 


’ gressive plans to meet needs in 


With an investment of two millions and a half in plant and 
equipment, the Canadian Bank Note Company predominates 
in meeting the nation’s need for high grade monetary, 


documents. 


For over 100 years this company 
has grown in service with 
Canada and today, in Ottawa, 
has the largest steel plate print- 
ing plant in the British Empire. 


cial 


This leadership has exacted the 
high responsibility of unvary- 
ing standards, the finest in en- 
graving craftsmanship and pro- 


You 


and 
are 
the 


advance of requirements. 


Today, the Canadian Bank Note 
Company is fully equipped to 


ments’ emergency needs, 
corporation requirements for the 
utmost in quality monetary docu- 
ments. 


meet Canadian Federal, Provin- 


and Municipal Govern- 
and 


are invited to plage your 


engraving requirements in our 
hands, Through our experience 


specialized knowledge, we 
able to co-operate fully in 
planning and execution of 


your needs. 


CANADIAN BANK NOTE COMPANY 
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Head Office and Works: OTTAWA 
TORONTO — BRANCHES — MONTREAL 


"Trunk fe | 


Hanna of the former and ay 


v s 4 
PCI BIE aegis DRT SS 


te 


Cos, mae ~ a i ‘ 
One of Mos 


Has Aided, in R 
ivilization and in R 
of Life 


PIONEERS OF 25 YEARS AG 


Great Profit Has Accrued to Ea 
ceived Idea of Harnessing G 
to Provide Energy 
2 ate 
Canada’s water power in 
dling clothes in 190%) In the 
billion of new capital wa 
United States, England and elsew 
this rapidly expan industry. | 
has come to occupy a foremost 
producing countries of the world. 
In order to follow np apd 
the industry over the 
ymecegsary 


Electrici 


o> mae ah mci esha em Donen 
7? 7 14 ~ 

ee Sowid we! Deh < 

- o 


7, 


That the Capital Trust 
conclusively proved by ti 


Year | Rees 


1918 sin ctu $434,492 
639,819 


1922 .ccccccvers 
1926°.....-2. 719,294 


1980 ooscvedrun, 988,690 
1931.. 1,104,186. 9, 


If you are in need of advice 
to your Will, write 


Capital Tr 



















% 25 
2 14 e 
¥ : " 





& 









é 


s 


“iy 
| 
Hl 


E 


ag 
& 
i 


i _ 
od 
iW 
I 

etre 


& 
: 


ShECr ahd 


i 





Pere aP re tae 
















: 
: 


i 
Hl 
H 
a 


i 


: 
: 


; 
. 
3 




















g 






el 


Prager Gah ore 


; 


: 
i 


£ 
es 
d 

P 


| 


i 
i 
: 













































ie 
f 


BPRS ESS PEPE Te 


i 
: 


Hy 
i 
iE 
ae 












i 


i 









a 
i 


Ee 
F 















if 
li 


id 


oily 
ui 
sane 


i 


pPSESPeserer se 
Ba 


Z 
¥ 


Po 


ru 


i 








a8 


8 
: 


See. 


i 


= 





ary Documents 


ons and a half in plant and 
ote Company predominates 
for high grade moretary, 


eet Canadian Federal. Provin- 
al and Municipal Govern- 
ents’ emergency needs, and 
rporation requirements for the 
most in quality monetary docu- 
ents, 


ou are invited to plage your 
igraving requirements in our 
inds. Through our experience 
nd specialized knowledge, We 
¢ able to co-operate fully in 
¢ planning and execution of 
ur needs. 


3 COMPANY 


AWA. 
BAL 






en) 


lg 


i 
il 


a 


af 


— 


t 


me 
a was 
ion “3 
mle president; 1918 
ent| hed maried the combination of tha 
riy| sdlnnieh eter thet of 1920, ‘the 

A of the Grand Trunk Pa- 
r, ; the 1922 saw the part 














F 








ei 






















+ then coming into their own. Ia their 


were only three central electric 


+» gtations of any importance. 


2. had two plants, one oper- 
PP ie by the Winnipeg Electric Co. 
| @nd the other by the Canada Gas 
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Romance of Energy 
One of Most Stirring 
‘In Canada’s Record 


: set forth for the 
inde Has Aided. in Rise of Our Industrial 
) ivilization and p. pang Standard 
: 0 Bo 


DNEERS OF 25 YEARS AGO WELL REWARDED 


pat Profit Has Accrued to Early Promoters Who Con- 
ceived Idea of Harnessing Our Tumbling Rivers 





it 
for their to 
ooh er tae Ww 
com 


Cockshutt, of Brantford; Be A 
Fes: a 
Adam) Beck. 

The 








the commercia] 
powers when utilized for 


el © power, 
It became evident duri 


latter stages of the work o 








to Provide Energy for Power the report that certain serious 
: and Light difficul : were in- 
herent in any plan which 
By JOHN E. LANGDON for its final acco hment upon 
3 | Donstalsedinreseanliliig thoes diet 
Canada’s water power industry emerged from its swad- | $°v¢™®™ ; 
/ dling clothes in 1907, In the next twenty-five years over a gules sreeaess hast cation, 
billion dollars of new capital was raised in Canada, the was composed of 
| United States, England and elsewhere to meet the needs of | Ger oe P.P., of Pres- 
this rapidly expanding industry. In that time the Dominion | ‘(tin Beck SUN, ef Torento, sad 
has come to occupy a foremost place among the power- Hendrie - Smith - Beck 
‘producing countries of the world. » Further investigations were 


~ In order to follow the growth of 
the industry over the past quarter 
| a century, it is necessary to 

te the position of the 
~ electric station in the 


ee rrenteresgesieeeipaepeciesatanrepeeneesiinnmeecins 
and Electric Co. Ontario had 18 
[rented at Ningere Wallon In the 

agara Falls. In 
Maritimes ‘hier wer develop- om hes phe co , 
ments were limi ew Brunswick Electric Power . 


having only one plant which might 
be cieaattiod as 4 central electric eae 1808 te 


station. Quebec supported 11 
plants, few of any size. 


Early Developments 






discussions 


Pant days. 

clect: was then somewhat of 
ity, though there were a few 

sing enthusiasts who compre- 


ned the possibilities of this Hon. J. S. Hendrie, of Hamilton; 


G. B, Smith and Adam Beck. 





, mone be put in the com- 
ly short time of 25 years. 
Plants Were Isolated 


Hydro power plants were isolated 
fairs back in 1907. Plants were 
“ill located 


important bearing upon the future 
of the industry. These included the 
entrance of Shawinigan Water and 
Power Co. into the Quebec field 


of 


urban centres or where|what later me known as 
ts where the power was to be | Montreal Light, Heat and Power 
‘ased. High tension lines and more | Consolidated. 
efficient distribution systems were| In 1903 the Ontario legislature 
an Act, as a result of public 
nterest and. action initiated by 
different associations, boards of 
trade, — which authorized 
Ontario municipalities to eppetns a 
commission to enquire into the 
desirability of securing the estab- 
lishment and operation of municipal 
light, heat power works and 
to establish the 


same. 
Ontario Hydro Formation 
Immediately after the passage of 
existed in Saskatchewan. | the municipalities of 
Toronto on, Brantford, Wood- 
stoek, Ingersoll and Guelph exer- 
cised their powers and appointed 


Dominion and the United States. 


002 h.p. 
109,600 h.p. were added 
installations up to 


: e came the exploitation of 
ble water power sites, which 
There were less than 50 


had been considered as too 
distant from market for economical 
development. 

Out on the Pacific Coast there concentrated at Ni 
One 
these supplied the needs of the 

mining district. Alberta 
d only one water power plant, 


gated 156,650 
tion of what is today installed 
Queenston. 

Conditions Are Favorable 








Alberta 


n the Maritimes, 


vast reserves of coal 
other hand, enormous water 


It is 
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rerations effective area 
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st, to build for independence, 
purpose — 


decade, central 
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is all to 


good are favorably located 
ally, one does not 
provincial operations. 


But the Life Insurance way is your only sure way The 


BECAUSE: 


f 1. It provides a regular method. 






lines and im surveying the 
industry of the Domi 
understanding of the 


power business can be 
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Nova Scotia’s Dev 
In 1907 the question 






















LIFE & ACCIDENT INSURANCE COMPANY ing hydro electric energy in N. 
Scotia. 

7 In 1911 an Act was 
Imcorporate a company 
the 
which 


Head Office — Waterloo, Ontario 


ei 2493 


was the nucelus of 
















Steady Progress 


‘in Service and Growth 







That the Capital Trust Corporation serves its customers well is 
conclusively proved by the steady growth of this institution. 


/ 










Capital and Estates under 
. Year urplus Administration Savings Accounts TOTAL ASSETS 
1918 seccaddcoccce $434,492 $1,060,680 $448,385 $1,959,793 
I9BS scccccccces 689,519 3,688,338 1,282,828 5,610,486 
1926 “.cccccee 719,294 5,908,285 2,708,655 8,336,648 
19380 .........4... 933,690 9,138,215 5,146,249 15,218,670 







1931.. 1,104,186. 9,527,228 5,524,615 16,156,621 










If you are in need of advice on any financial matter, or in regard 
to your Will, write us or call at any of our offices. 
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MONTREAL OTTAWA TORONTO 


Under Dominion Government Inspection 





eS See 
of power 
eee 
f E. W. B. Snyder of 
0 e . '° - 
St. Jacobs; P. W. Ellis, Toronto; W. 


nd Adam (later Sir 


report of this commission 

was issued in March, 1906, and it 
first time an 

authoritative and exhaustive ex- 
position of the whole question of 
t value to the Prov- 
ince of its great natural a 
e 
generation and transmission of 


the 
this 
commission and also in the discus- 
sions which followed publication of 


made into the location and value of 
the provincial water powers by this | Co 
commission. As a final result of all 


the Hydro 
Commission of 
created on 
This commission 
was ofiginally composed of the 


mn energy. But even they t changes were taking; T : 
ould not fully vi the thous-| place at the turn of the century, public are, po Rapedtes a, Th 
d and one uses to which elec-| which were destined to have an| which e came to dominate the 


Ontario market. It grew into one 
the largest enterprises of its 
kind in the world and the cause of 
much controversy as to its value in 


and the consolidation of a number ti i 
as close as possible to|of Montreal utility concerns into en io a P penis ar ae 


Central Stations Few 
‘ At this time the turbine installa- 
tion in Canada amounted to 608,- 
During 1907 another 


121,646 he 
central 


electric stations in operation, with 

the development of water poe try 
a 

where machine installations aggre- 

h.p., or only a frac- 

in 

the Ontario Hydro’s plant at 


Conditions in Canada have been 
particularly conducive to the ex- 
loitation of water power ceeeenee 
British Columbia, the Dominion has 
as @ source of 
energy. The other provinces are 
not so fortunate. They have, on the 


resources available for utilization 
in the form of hydro electric energy. 

also pertinent to note that in 
those areas devoid of coal, but rich 
in water powers, is concentrated 
the majority of the country’s 
population and industrial opera- 


in 
which power can pe transmitted 

widened in the past 
come) sane Sean on 
operations. Except where plants 


ographic- 
Sod teter- 
provincial boundaries are 
more than imaginary lines as far 
the water power industry is 
concerned. They are arbitrary 


“Dek tion etl sites, 
2. It gives a good return, does limited population, few industries 
and costliness of 
not and pays in full. ise power Mas nota developed 
In 1907 the 


— a turbine installation of 
h.p. and 25 years later 2,489 | prise 
-P» OF an average gain of about 


t 
er : investi- 
ating the sources of power in 
Kova Scotia and reserving them for 
the benefit of the people was 
brought before the provincial gov- 


Build soundly. Use Life Insurance. in connection. with coer ae 

@ e i tela 8 section of which had special 
reference to power develo 

cated that the bianens . 

THE ONTARIO EQUITABLE _ ff} 3'<¢ Sht{.ths pubis interest, was 

phase of the possi of utiliz- 


ova 
pease to 

own as 
anadian Tungsten Mines yo 


alifax Power Co., which later 
















became part of the provincially- 
owried system. : 

Culmination of public discussion 
and interest in hydro electric 
energy as far as Nova Scotia is 
concerned seems to have occurred 
during the 1914 session of the 
; provincial legislature, when the 
Kova Scotia Power Commission 
was set up to make certain investi- 

tions and recommendations. 

is Commission became operative 
and today controls a well developed 
producing and distributing system 
centring around Halifax. 


Paper Industry Helps 


“Until recent years water power 
developments in Nova Scotia were 
not extensive. Between 1907 and 


1920 installed capacity increased 


from 27,977 h.p. to 37,623 h.p. Over 
the last decade capacity has more 
than trebled, there being installed 
at the beginning of this year 111,- 
999 -h.p. This growth, in addition 
to normal expansion of domestic 
and commercial » has been 
primarily the result of building a 
newsprint mill at Liverpool. : 

Nova Scotia power industry is 
controlled by a few groups. Aside 
from the provincial and several 
small municipal systems. Nova 
Scotia Light, Heat and Power Co. 
is the largest organization, supply- 
ing H » Dartmouth and other 
towns, as well as the Annapolis 
Valley through Avon River Power 
. These units were brought 
together by Royal Securities Corp., 
of which I. W, Killam is the guiding 
spirit. Though efforts have been 
made to merge Nova Scotia Power 
and Avon River Power, the Utilities 
Commission has failed to give its 
approval. 

New Brunswick’s power develop- 
ments have been limiced by a variety 
of causes—chief of which are a 
sparse pepuiaven, few industries 
and suitable water power sites. 
Within the past few years, how- 
ever, the turbine installation has 
increased er by the establish- 
ment of an 80, h.p. (equal to 60 

r cent of the total for the prov- 
ce) plant at Grand Falis to 













































supply the power needs of the pulp 
and paper ustry in the northern 
part of the province. 






Quebec Favors Private-Ownership 

Quebec is the strong-hold of the 
pee -owned power companies. 

ere private initiative has had full 
sway and the water power indus- 
has expanded on a scale 
unequalled in any other province. 
This province is the possessor of 
extensive power sites, which readily 
lend themselves to low cost devel- 
opment. It is also rich in other 
resources, especially pulpwood 
which has been the means of 
greatly stimulating installations to 
take care of the power needs of the 
pulp and paper sineey- Further- 
more the presence of tidewater and 
excellent transportation facilities, 
together with the greatest concen- 
trated market in the Dominion, 
have been the means of attracting 
other power consuming industries. 

Power Interests Allied 

There is a close inter-relationship 
between power producing proper- 
ties in Quebec. 

Several years back Sir William 
Price interested the late Wm. 
Duke, of American Tobacco fame, 
in the development of the Saguenay 
River. The result was orma- 
tion of the Duke Price Power Co., 
which eventually built a 500,000 h.p. 
plant at Isle Maligne involving a 
capital outlay of over $60,000,000. 

Great courage was needed to 
invest millions of dollars in a power 

lant in an area widely separated 
rom the large industrial centres, 
but that is what the Duke-Price 
company did. The marketing of 
half a million horsepower was a 

blem. Price Bros. and Co. and 
mn Water and Power Co., 
both of which had a financial stake 
in enterprise, contracted for 
100,000 h.p. each. Relatively small 
blocks were sold to the two paper 
companies. The securing of a lar 
contract to supply power to the 
Ey mers plant at Arvida 
P the project on a sound foot- 
ng. Without this contract, which 
is said not to have been signed 
until after the plant was partially 
completed, the success of the enter- 
was in doubt. 

Another large power project was 

en in the same area as a 
result of the building of the Duke- 

lant. This one was spon- 
sored the aluminum interests. 
The first stage, involving the 
installation of several hundred 
thousand horsepower, is completed. 
Ultimately 1,000,000 h.p. will be 
installed on the Shipshaw River by 
the Aluminum Company’s power 
subsidiary. 

Shawinigan Took Lead 

The greatest force in the pro- 
ducing end of the water power 
industry in Quebec is the Shawini- 
gan Water and Power Co., whose 

wer plants on the St. Maurice 

ver constitute one of the largest 
power developments in the world. 
\ Thirty-four years ago a financier 
named John Joyce, who controlled 
a water power site on the St. 
Maurice iver, induced J. E. 
Aldred, who was then conducting a 
small acon business in Boston, 
to devote all his time to the build- 
ing up of the newly formed Sha- 
winigan Water and Power Co. In 
1902 a smal! plant was brought into 
operation. thers interested in 
this early Quebec power ae 
ment included Sir A. Galt, J. N. 
Greenshields, K.C., Wm. Mackenzie, 
Robt. Mackay, Thos. McDougall, 
H. H. Melville, ete. One of the 
younger engineers; with that com- 
pany at that. time was Julian 
Smith, who latér became the 
active operating head. 

In 1902 Shawinigan brought a 
small plant into production at 
Shawinigan. Falls. Five power 
contracts were on the books of the 
company. The first contract was to 
supply 5,000 h.p. to the Pittsburg 

uction Co., which later’ on 
became known as the Aluminum 
Co. of Canada. Aldred is credited 
with inducing Arthur V. Davis to 
establish a plant at this new source 
of power. 
Blocked from Montreal 

The problems of Shawinigan in 
the early days were of no mean 
order. The management realized 
that its future = was largely 
tied up with Montreal. orts 
were made to enter the Montreal 
market, but this move was blocked 
by the City Council. The company 
built a sub-station at Maisonneuve, 
on the outskirts of Montreal, and 
sold power for distribution in 
Montreal to the Lachine Rapids 
Hydraulic and Land Co., which had 
an “unlimited” charter, In the 
following year, 1908, Lachine 

ids Hydraulic was taken over 
by Montreal Light, Heat and Power 
Co. With the acquisition of the 
company, Montreal Power took 


























































































































THE FINANCIAL POS? 









































































































over the Lachine company’s con- 
tract with Shawinigan. 
High. Tension Lines 

Getting the power from Sha- 
winigan Falls to Montreal, a dis- 
tance of 87 miles, was a big task 
in the early days. Ralph Marchand 
of Westinghouse, one of the earliest 
advocates of high tension lines, was 
ee by the company as a con- 
sulting engineer. In 1903 a 50,000 
volt high tension aluminum trans- 
mission line was constructed to 
Montreal, This was one of the most 
notable advances made by the water 
power industry up to that time. 

Rapid growth of electric ener, 
consumption in Montreal, the 
of the newsprint industry, utiliza- 
tion of power by the asbestos and 
electro-chemical industries, and the 
build up of industrial and 
domestic loads, enabled Shawinigan 
to bring about a marked increase 
in its turbine installations. Today 
the company has nearly 1,000,000 
h.p. developed or controlled, making 
it one of the largest power produc- 
ing organizations in the world, In 

dition the company has avail- 
able on the St. Maurice River at 
least another 1,000,000 hp. of 
undeveloped water powers to take 
care of future needs, 

The Wealthiest System 

Associated with Shawinigan in 
the Quebec field, is Mont Light, 
Heat and Power Consold., the 
greatest privately-owned utility 
system in the Dominion. The - 
inal merger of utility properties 
making up Montreal Power took 
place shortly after the turn of the 
century. Interested in this deal was 
H. S. Holt, who in years to come 
acquired a knighthood and became 
the apostle of private-ownership, 
just as Sir Adam me the 
apostle of public ownership. 

With the passing of years and 
the marked growth. of population in 
the area served by the 
Montreal Power has prospe 
is not only a major distributor of 
electric energy for industrial, 
commercial and domestic uses, but 
it also operates a number of power 
plants, has its own gas 
pio and distribution systems, 

olds joint control of the Comets 
system in Montreal and suburbs, 
and has many millions of dollars 
in investments outside its own 
properties. 

or more than a quarter of a 


i a 
competitor—Lachine Rapids Hy- 
draulic and nd Co. Later it 
acquired control of Cedar a 
Power and Manufacturing ! 
Montreal Island Power Co., ete. It 
also has a substantial investment 
interest in Shawinigan Water and 


Power Co., Beau ois Power 
=. and other utility enterprises 
in the province, 


Gatineau Wholesales Power 
To the Western end of the 
pau, Wy “— oe 
all pi is the neau 
Power b This is one o fe 
est power ju perties 
in Canela or the Onis Btates. It 
was sponsored by and is closely 
related to International Paper and 


D.| Power Co., of which Arch. R. 


Graustein is the leading spirit. 

Gatineau Power is primarily a 
wholesaler of power. A _ small 
percentage of its output is mark- 
eted through a retail distrit 
system, but the greater bulk is so 
in block to Ontario Hydro, Can- 
adian International Paper, 
Electric, Canada Cement and other 
large users of power. 

More Inter-Relationships 

In the eastern and southern part 
of the province are two systems of 
importance — Southern Canada 
Power and Beauharnois Power 
Corp. The former is inter-con- 
nected with Shawinigan and serves 
the highly industrialized section of 
the Eastern Townships. 

Beauharnois Power Corp., pro- 
moted by R. O. Sweezy, has lately 
brought into production a plant on 
the St. Lawrence River which will 
have a capacity of 500,000 h.p. by 
1937. This is probably the largest 
single stage development in the 
country and is of importance, not 
only because of its size, but due to 
its relationship to the proposed St. 
Lawrence Waterways scheme. 

Like Gatineau Power, Beauhar- 
nois is a wholesaler of power, its 
output having been taken up by 
four purchasers—Ontario Hydro, 
Montreal Power, Montreal Cottons 
and Brupbacher Silk Mills. The first 
two have contracted for 450,000 
h.p. Here again Montreal Power 
has a substantial investment stake. 

Ontario Hydro Dominates 

As Quebec is the stronghold of 
the privately-owned power com- 

anies, so is Ontario the strong- 

old of the publicly-owned power 

system. Under the eodeontap of 
Sir Adam Beck the Ontario Hydro 
Electric Power Commission ab- 
sorbed system after system until 
today its operations cover the 
larger urban centres as well as 
spreading out into many rural 
areas. 

Ontario Hydro has been held up 
by proponents of the publicly- 
owned power as the ideal system. 
Its domestic rates are alleged to be 
lower than those char, by pri- 
vately-owned companies operating 
elsewhere. Its critics have been no 
less active, pointing out that gross 
income* Pr kilowatt hour of 
Ontario Hydro is higher than com- 
eee privately-owned com- 

anies, despite the fact that the 
ormer does not pay taxes. 
Private Companies Survive 

While the publicly-owned sys- 
tem in Ontario caters to the needs 
of the greater part of the province, 
there are a few privately-owned 
systems in operation, principal of 
which are the Canada Northern 
Power Corp. and Ottawa Light, 
Heat and Power Co. The former is 
controlled by the Nesbitt, Thomson 
group, which is also largely inter- 
ested in Southern Canada Power 
and other properties. 

Two Systems Conflict 

Manitoba’s development of water 
pa resources has been held 
ack to some extent by the fact that 
the watersheds are not altogether 
favorable for economical ———- 
ment. The amount of power avai 
able and developed, however, places 
the province among the foremost 
power producers. ere are two 
main systems, that of the Winnipeg 
Hydro Electric—a _ publicly-owned 
organization—and Winnipeg Elec- 
tric Co. and its subsidiaries, Mani- 
toba Power and North Western 
Power. Winnipeg Electric oper- 
ates one of the oldest systems in 
the country. Among those inter- 
ested in its early development were 
Mackenzie and Mann, as well as 
other pioneer western railway 
operators and financiers. Today 


2 company | 


wa | 


the Nesbitt-Thomson group hold a 
large interest in the enterprise. 
to spurte ich pene 
systems operate in prin 
urban and industrial centre of the 
ince, Winnipeg, and that. the 
Jenend for services does not 
apparently justify operation of the 
two systems, steps have been taken 
to bring about a consolidation. 
Interests back of Vaan 
Co, have offered to buy the publicly- 
owned system. have also 
offered sell to t ey. No 
agreement has been reached. 
Saskatchewan is especially de- 
void of water power sites in the 
southern and central part of the 
ees Until the ae aa aa 
Ss water er develo: 8 
agere ated leas than 1,000 - 
uilding of the Church 
River Power Co. plant in the 
northern part of the nce 
demonstrated that the province has 
power resources of importance and 
which jcan be’ developed when 
conditions warrant. 
Alberta is better off in water 
power sites than its neighboring 
rovince of Saskatchewan. To date 
evelopments have been centred on 
the waters west of Calgary, 
here the Calgary Power Co. has 
three generating plants, The lack 
of power sites in the prairie sec- 
ome | pes sees wide use 
“ngines or power pur- 
peers. Of late, however, Calgary 
ower has greatly wid its 
transmission system and now su 
ee power from Edmonton in the 
orth and inter-connecting with 
East Kootenay Power Co. in the 
south. This com is under 
control of the Roy 
Corp., which directly and 
owns a number of 
poo as well as controls 
— Scotia Light, Heat and Power 


Conditions in British Columbia | 
ve been particularly suitable for 
the development of water powers, 
In the interior West Kootenay 
Power Co., a subsidiary of Consoli- 
ted Mining and Smelting Co., 
operates a number of large power 
P supplying ene to the 
parent company: There is also the 
t Kootenay Power Co.—a Nes- 
bitt-Thomson — oper- | 


enterprise 

ating in the south-eastern of | 
the pro , aswell as the West 
Canadian Hydro Electric Co. 
century Montreal Power has domin- Big Coast Utilit 

ated utility business on the|,,0® the coast, especially around 
Island of Montreal. In the early| V@ncouver and New Westminster | 
days it absorbed its i the British Columbia Power Corp. 


is the outstanding system. This 
orqanieation controls the British 
Columbia Electric Railway, which 
was originally financed by lish 
in nding, among others, 
Horne Payne, who later took a 
a part in the any Se 
ern railway building operations. 

few years back control of this 
company was secured by two Can- 
adian investment ba firms— 


itt bie at “and Co., and 
rowth 


with transmission lines in order to 
(Continued on page 82) 
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GO Years 


Confederation 
Association 


Has been building upon the solid foundation of idiaamhaal / 
Stability, which is the basis of financial Confidence. The high _ 
grade of Securities in which its funds are invested, as at 31st 
December, 1931, is shown in the following schedule: * 


Bonds and Debentures: a ae ai 
Government and Municipal................ 32.36% ‘x 
QUAD saci scctecbcssnarirccssameseansccenisccctenccs |; . A UPTE 
52.00% 2) 
: 
City and Tow!........s..oersceresseseecesseree 15.25% 
Farm ....... ica dbcovcnegsntannnnteqdastocesnmneiiie: <1 MT 
17.72% 
Policy Loans—Ordinary Premiuma................0ecccsereses 15.77% , 
“ “  —Single Premium ........ Gencgntiagomanledeminale 5.49% 
Bgad etait 61.855. Gc. cisccovenccosonseseseconepatinsbenteabaashieisieal 


Cooanmiibeen “GAGGIA, «snc cvncoscoiséenarssointomsrconnesnsetabaiainmabae 











100.00% 
=———=—— 
TOTAL ASSETS 


$88,490,249 


SURPLUS AVAILABLE FOR FUTURE DISTRIBUTION 


$8,649,245 


Full provision has been made for depreciation in Security values, 
as determined by the Dominion Government Insurance 


A list of the Association’s Bonds, Stocks and Debentures 
will be mailed, upon request, to your address. 


Confederation Life : 


Head Office 
Cc. S. MACDONALD 
President 





Association 


Department. 


Toronto, Canada 


V. R. SMITH 
General Manager and Actmary 


A. 8. FISHER . 
Assistant Manager 
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tario were also getting attention.| © 
_ The foundations were being laid for 
| Qntario’s later pre-eminence as a 
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Revealed by Post Files 


rc of 25* Years of Business and Financing 
Happenings is Re-told as Post Itself First 


~ .. «Covered Events 
. By TaRwEn a pe oat 


important chapter of the coun- 


history. In 1907, The 


Post was first published when 


2 ashy Financial Post ars its 
serious 
each 


ion 


; past century, the 


rre 


Post may well chronicle in the 


the country was facing a 


«century of service, even 
conditions have prevailed. 
if the ten major periods of 

Canada has experienced in 
try has shown 
ve powers that have led 
er progress. The pages of The 


ty 


quarter of a century The Financial Post 
week the events in the business and 
have, in retrospect, made up possibly 


ing the latter part of 1908, but fail- 
ed to reach the high point of 1905 
and 1906. The low yields then pre- 


vailing have not since been equalled.| on C 
The strength in high grade was not| filled the need o 


reflected in prices on other securi- 
ties, and there was little activity on 
the Canadian stock exchange. The 
Financial Post commented on the 
the flood of Canadian financing in 
the London market gotlowins the 
offering of £5,000,000 of 3% per 
cent Dominion of Canada bonds at 
par in that market when the under- 
writers were compelled to take up 57 
per cent of the issue. 


1909 


Railways Extend Western Lines— 
Business Improves — Dominion 
Iron & Steel Wins Suit Against 
Dominion Coal — Jones Heads 
Canada Cement 
Business showed some revival 

during 1909. The gradual improve- 

ment become more pronounced wi 
summer, although failures seemed 

‘to be numerous. While the tide of 


‘| immigration fell below the 1908 


W. A. HIGGINS 


w years the events of an economic recovery that will 
e among the nations of the world. 


chronology of the past 25 years in Canadian busi- 


still 


and politics is the outline of an amazing story 


of the le of an adolescent nation and the attainment 


a) 


4 


sughout this p 


through trial of war and post-war problems. 
rele leadership has played a most import- 
od The Financial Post has 


sed, in pointed editorials, its attitude on problems of the 


sh 
ba 


ng its'Golden Jubilee. 


Sie a eEe 
uae eee 


sate 


London at a cost of 4.05 


Te | 


a 


securing 
d Shawin 
in the picture. In 


f 


and wholesale 


rages 


and carried over 
half of 1908. 


1908 


s ? 
z 


fi 


lows @ summary of the annual highlights in 
ines and financial history over the past 25 


r cent, 


when financing cost American rail- 
ways 6 per cent in New York. 
Hydro-electric water power devel- 
it received little attention in 

. but Montreal Power Co. 

rights to 


an was 
e latter 


of the year, with crop failures 
prices at high levels 
recedence, panic conditions 


to the 


|) in West—Canadian Bank of Com- 


Capi 
_ The first half of 1908 was 


tal—Bond 


merely 


a resumption of the panic of the 
latter halt of 1907 with a gradual 


eo” 
and 


t late in the 
money e@ more easy 
farmers obtained abundant 


and| again until the influx of 1911 and 
the years immediately Poliouing. 


.. was yadverse - 
fected in the latter part of 1908 and 
commodity prices dropped sharply. 


The index number of all co 


mmodi- 


risen to 126.2 im 1907, but 


to 120.8 in 1908, Sir 


Wilfrid 


ties ha 
Tote his Liberal government 


returned to power. 


'| , In the financial world one of the 
developments was the increase 

*|in authorized capital of the Can- 
adian Bank of Commerce from $10,- 
000,000 to $15,000,000. The Sover- 
eign Bank went into liquidation and 
its business was taken over by the 
12 other banks. Shareholders of 


insolvent Ontario 


Bank pro- 


ceeded to take action against the 
former directors. General Man- 


oronto, which was | ager E. S. Clouston, at the 


that the chartered banks 


ontreal annual meeting, 


Bank of 
stated 


d taken | Q 


level, development continued in 
| Western and the excellent 
crop brought a high price. Money 
was easy and there was a revival 
of security markets, which favored 
equities rather than bonds. The 
external trade of the country in- 
creased to $669,000,000 in the fiscal 
year ended March 31, 1910, from 
$549,000,000. in 1908-09, but there 
was @ substantial excess of imports 
over exports. The stimulus of rail- 
way extensions was felt and during 
the year Canada put 1,138 new miles 
of line into operation. 

In January, The Financial Post 
opposed the acquisition of hydro- 
electric power at Niagara Falls by 
the Ontario Hydro-Electric Com- 
mission, which has since extended 
its activities to include the greater 
part of the province. After exten- 
sive litigation the Privy Council 
dism the appeal of Dominion 
Coal Co, against Dominion Iron & 
Steel Co, and preferred stock of the 
steel company rose rapidly. The 
suit arose out of the alleged failure 
of Dominion Coal Co. to supply suf- 
ficient coal of suitable grades to the 
steel company. Frank P. Jones up- 
held the Dominion Iron & Steel Co. 
case sO aera that he was 
offered and accepted the presidency 
of Canada Cement Co., formed in 


1910 


Land Act Stimulates Homesteading Back to Prosperity — Settlers In- 


crease — Banks and Industrial 

Mergers Prominent—Mining De- 

velopment Gains—Reciprocity, a 

Chief Topic 

Conditions continued to improve 
in 1910 and general prosperity pre- 
vailed. meres activity and ex- 
pansion of industry and active de- 
velopment of the railroads marked 
this period and there was a substan- 
tial increase in the number of West- 
ern settlers due to heavy immigra- 
tion from the United States. Of the 
208,794 immigrants ‘who entered 
Canada in 1909-10 practically 50 per 
cent came from the United States 
and over 28 per cent came from 
United Kingdom, Commodity prices 
that had fallen in 1908 and 1909 
showed some gain and total exports 
exceeded $300,000,000 for the first 
time and the ratio of exports to im- 
ports declined ‘to’ 76.9 from 84.4 in 
1909. Bond were steady and 
yields were low, while money was 
tight in the fall and stock exchange 
activity showed some decline. 

This year saw a number of merg-| 
ers, of which possibly the chief was 
the merger of Hamilton Steel & 
Iron Co., the Canada Screw Co., 
Canada Bolt. & Nut and Canada 
Rollin 
Steel Corp. of Hamilton, while Dom- 
inion Canners, Ltd., merged various 
canning industry interests in On- 
tario and Quebec Railway, Light 
Heat & Power Co, united severa 
a light and gas companies in 
uebec, 


Mills to form Canadian | Ottawa 


Corporation Service is recognized 
as the most complete source of 
investment information available 
companies and has 
banks, invest- 
ment bankers, brokers, trust com- 
panies, insurance companies, etc., 
for complete, reliable and up-to- 
date information on Canadian com- 
panies. 
Directory of Directors 

The most recent addition to the 
subsidiary publications of The’ Fi- 
nancial Post is The Financial Post 
Directory of Canadian Directors 
and Officials. This book was first 
published late in 1930 and present- 
ed for the first time a list of 4,000 
Canadian business men with their 
executive positions and director- 
ships. Prior to the publication of 
the Directory of Directors, avail- 
able publications covered director- 
ates only by companies. The Di- 
rectory of Directors makes it pos- 
sible to ascertain a business man’s 


th| connections and the companies he 


directs. The second volume of this 
book, larger in scope, with over 
6,000 names will be published this 


year. 
_ Thus, today, The Financial Post 
in addition to the regular weekly 
covering of business, investments 
and industry, provides as a supple- 
mentary service to the paper, com- 
prehensive annual reviews of: gov- 
ernment and municipal financing, 
insurance, trust and loan compan- 
ies, pulp and paper, mining, pub- 
lic utilities, food and merchandis- 
ing, textiles, and steel and con- 
struction. And, its subsidiary pub- 
lications make available to invest- 
ors, investment institutions and 
business men, the financial and 
business information they are con- 
stantly seeking. 


ROMANCE OF ENERGY 
ONE OF MOST STIRRING 
‘IN CANADA’S RECORD 


(Continued from page 31) 
serve the consolidated territory 
from a single or at most a few 

ower plants. Third: extension. of 
interconnection beyond the bounds 
of individual operating manage- 
ments creating the so-called “super- 
power” systems. 

These various phases of develop- 
ment came naturally in response to 
scientific improvements. They 
fostered greater economy in pro- 
duction and continued lower rates. 
Their main accomplishment was 
the maximum employment of gen- 
erating capacity and reduction to a 
minimum of the amount of reserve 
capacity necessary to insure con- 
tinuous service at all times. 


Concentration of Control 

Though Canada has not seen the 
formation of super-power holding 
companies such as were fostered in 
the United States, there are two or 
three groups which have come to 
stand out. , 

In the Quebec field one finds an 
inter-relationship between Mont- 
real Power, Shawinigan, Quebec 
Power, Duke-Price, Beauharnois, 
Montreal Island Power and other 
companies. 

The Nesbitt, Thomson group, 
through Power Corp., have con- 
trolling interest or a substantial 
stake in Northern British Columbia 
Power, B. C. Power Corp., East 
Kootenay Power, Winnipeg Elec- 
tric Co., Manitoba Power Co., North 
Western Power Co., Canada North- 
ern Power Co., Ottawa Valley 
Power Co., and Southern Canada 
Power Co. This group also have 
an interest in French public utili- 
ties through Foreign Power 
Securities Corp. 

Royal Securities ae. are asso- 
ciated with Calgary Power Co., 
Nova Scotia Light, Heat and Power 
Co., Avon iver Power Co., 
Valley Power Co., Ottawa 
Light, Heat and Power Co. and 
numerous small properties in 
Western Canada through Montreal 
Engineering Co. 

Growth Has Been Rapid 
The remarkable manner in which 


e Union Bank of Can-| the use of electricity has grown in 


rates depending upon the circum- 
stances. 

These regulatory bodies have 
contributed in no small measure to 
the stability of the industry. In 
many instances rates have been 
voluntarily regulated downward by 
the operators as conditions war- 
ranted. Where rate increases have 
been asked the commissions have 
acted in a manner fair to both the 
company and the public. 

Surplus Now Exists 

Until the last year or two the 
consumption of electrical energy in 
Canada, as reported by the central 
electric stations, has_ steadily 
mounted upward. The business 
depression, combined with the drop 
in production of newsprint, have 
affected power sales. ere is at 
present an over-development of 
possibly 1% million horsepower in 
the Dominion. Additional installa- 
tions are scheduled ta come into 
operation this year, which will 
further aggravate the situation. 

Judged ge long-term outlook, 
however, the present setback is 
seen as temporary and that in time 
the needs of the Dominion will be 
far greater than they are today. 
The cost of carrying the excess 
power until demand picks up again, 
may prove embarrassing to one or 
two of the systems. Taken’ as a 


The “Ottawa Electric Building” 


One of Canada’s best appointed buildings, 


symbolic of the company’s sound 


At a time when people think 
w 
there is such vital need for 
the future 
a 


in most cases the only means 


primarily of security and 


rotection against 
Pife Assurance is the 


of securing it. 
ASSETS 
$46,855,113 


whole, however, the power com- 
panies in Ca are in a sound 
position. 

New developments are likely to 
be limited over the next five years. 
By that time the need for more 
power may be seen, when expan- 
sion of existing facilities can be 
carried out at relatively low cost, 
In addition there is the possibility 


and. has $11 


the 


inent. 


The North American Life, | 
purely mutual co 

all profits to pe 
8 


ny, returns | 


icyholders 
every $100 
liabilities. lt is one of the 
strongest financial institutions on 


‘SURPLUS 
$7,007,959 


of the development of the St. 
Lawrence waterway, which would 
provide the quickly populated dis- 
trict along this waterway with an 
abundance of power. 

Up to date the record of the 
water power industry has: an 
exceptionally good one. Stability 
of operations has been most 
marked. Relations with the public 


for an 
en on the 


Stability - Progress 


“Ottawa, the capital city, has not suffered from the financial 
stringency brought about by economic conditions that have seriously 
curtailed buying power in nearly every city on the American con- 
tinent. Ottawa reacts neither to ‘boom’ inflation nor to severe 
depression. As the Capital, and the seat of Federal Government, it 
maintains a stable financial condition.” 


—The Ottawa Journal. 


Nowhere is this healthy condition reflected so clearly as in the earn- 
ings of Ottawa’s pioneer public utilities, The Ottawa Gas Co. and 
The Ottawa Electric Co., both of which companies continue to show 
a condition of stability and growth highly gratifying to both share- 


holders and management. 


The 
Ottawa 
Gas 
Co. 


OTTAWA 


progress. 


THOos. WORKMAN 

W. C. Prrrretp 

T. F. AHEARN, M.P. 

R, Qualn, K.C, 

F. W. Fes, 
Secretary-Treasurer 


Officers and Directors: 


Hon. THOMAS AHEARN, P.C.—President 


F. E. Bronson—Vice-President 


Geo. F. Henperson, K.C. 
W. Lytz Rep 
L. N. PouLin 
H. H. Horsey 
D. R. Street, 
Géneral Manager 
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have been satisfactory. Investors 
have received: regular and substan. __ 
tial returns. Losses have been féw, | 

And as already mentioned the im. 

mediate future reveals the likeli. . 
hood of surplus powef in two or. 
three areas m 
and financial b 


concerned, but this situation will 5 
be surmounted 


eur. 


gold producer. 


1911 


The tide of Canadian prosperi 
eontinues during 1911 with eee 
creased volume of domestic and for- 
eign trade and great activity 
building. Speculation in land 


tially. backed by French} Wet? 

The census of 1911 gave| trade 
a@ population of 7,206,643, | meres 
which compared with pate a ; 


1901, and the number of im ants 


_ increased by over 30 per cent dur- 


69,144,000, an increase of $76,- 
over 1910, which was en- 
grely due to increase in 


rts, f dropped 
ly Selby phe 
«) exports to imports 


is Fa age were placed in 

tion, nk deposits incre 
271,000,000 and there was further 
sncregse in the wholesale prices of 
—s that had started 

ae 


a ial enterprises that start-| the bar 
43 in 1909, continued without abate- farmers 
tent and during the year Canadian 

teel Foundries, Ltd., was formed 
‘a Montreal and merged Montreal 
steel Co. and Ontario Iron & Steel 
(Co., the Ames Holden, Ltd., 
James McCready Co., 

‘rs of boots and shoes merged. Canép 
adian Coal & Coke, Ltd., was formed 

o> comolidets coal compas a os 

br 


est and Belding Corticelli,. 
ondht: thies sti seamen 


gether. 


of 


keitement over the mining finds 
vobalt presaged the wide inter-. little advantage of the new Domin- | 
ion legislation enabling the banks | 
to issue additional notes during the 


crop moving season. Prices of hig): 


ada and the United Empire Bank| this country is well exemplified by 
merged late in the year and the|4 recent report of the Dominioa | 
' Union Bank of Halifax was absorb-| Bureau of Statistics which showed 
ed by the Royal Bank. Following the | that over 70 per cent of the energy 


n mining development 
in subsequent 
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it was to take place 8 
rs. Early in 1907 the Canadian 
ifie Railway financed itself in 
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ACHIEVEMENTS in the PAST 
| QUARTER CENTURY and AN 
| INSPIRATION for the FUTURE 


F Canada’s tremendous forward strides i 
_ 26 years are revealed in thi 


_ Number of The Financial Post. 


- In 1907, when Th 

: lished, 
a F activiti 
r A re 


view of the years shows a 
| progress In every direction — in 
ance, transportation, manufactu 
, Mining, foreign trade and world 


| «MESSAGES of CONFIDENCE ; 


In this issue are messages of coura 
} from over seventy of Canada’s | 
industry and commerce. These mes 
_to increase business confidence 

_ benefit every reader. 


€s as compared with today. 


recognition. 


n the past 
s Silver Anniversary 


he Financial Post was estab- 
the Dominion’ was’ a land of small 


n astounding 
finance, insur- 
ring, farming, 


n the FUTURE 


ge and inspiration 
eaders in finance, 
sages will do much 
at this time and 
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trend of Western settlement the| used by industry was in the form 


chartered banks opened many new 
branches throughout the West, par- 
ticularly in Saskatchewan, Alberta 
and British Columbia. 


Mineral Output Higher 


Reciprocity between Canada and 
| the United States was under negoti- 
ation during the year and the Can- 
adian Government agreed to grant 
the United States enough tariff con- 
cessions to warrant that country 
giving the Dominion in return the 
benefit of minimum tariff schedules. 
Development of the nation’s mineral 
resources continued and the pro- 
duction of silver, chiefly from the 
Cobalt area, reached a peak both in 
weight and value that had not previ- 
ously been attained, although value 
was to increase materially in 1912, 
while volume declined. The Porcu- 
pine Lake area that had’caused a 
rush in the latter part of 1909 was 
subject to further development and 
there was some increase in gold 
| production, which totalled 493,707 
| ounces. The nickel deposits of On- 
(Continued on page 33) 


SUBSIDIARIES 
ADD TO SERVICE 
GIVEN BY POST 


(Continued from page 26) 
tention was turned to the develop- 
ment of a broader and more com- 
prehensive service for investment 
institutions and investment depart- 
ments where even miore detailed 
and up-to-the-minute information 
on Canadian companies is constant- 
ly needed. As a result of this 
research The Financial Post Cor- 

| poration Service was commenced 
| early in 1929. The Corporation 
| Service consists of a cumulative 
card service covering all impor- 
| tant Canadian companies in which 
there is public investment interest 
—industrials, public utilities, mer- 
chandising, commercial, trust and 
| loan, life insurance, mines and oils. 
_ The analysis of each company 
| 1s in card form and gives in detail 
| the company’s history, its financial 
| Structure, and the record of its 
| financial operations.| A daily news 
| Service supplies supplementary in- 
formation and assures the invest- 
ment institution of having com- 
plete and up-to-the-minute facts 
on any company at all times, The 
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of electricity. Water power, in 
turn, was the principal source of 
this energy. 

Probably one of the greatest 
contributing factors to the growth | 
of the water power industry is the. 
newsprint industry. Abundant for- | 
est resources, proximity to the’ 
American market and ample sup- 
plies of low cost water power, have 
made Canada the largest newsprint 
producers in the world. While it is 
true that the power industry owes 
a great deal of its growth to the, 
expansion of the newsprint indus- 
try, one is inter-dependent of the 
other. ' 

Mining has also tome to play an 
important. part in the growth of 
power consumption. The opening 
up of new areas, and expansion of 
established mines, have resulted in 
a greatly widened market for elec- 
tric energy. Smelting and refining 
facilities have been set up in late 
years and large quantities of power 
find an outlet in that direction. 

Domestic Load Gains 

Then there has been the demand 
from domestic users, both urban 
and rural. There isn’t a community 
of a population of 1,000 or over in 
the Dominion which is not provided 
with electric services. In the case 
of some of the western municipali- 
ties, electric energy is secured from 
Deisel or other forms of engines. 
In the East coal is used as a source 
of power. Generally speaking, 
however, water power provides by 
far the largest percentage of elec- 
tric energy used in this country. 

The improvement in transmission 
and distribution facilities has 
opened up the rural market for the 

ower distributors. Increasingly 
arge quantities of energy are being 
merketed in this direction, espe- 
cially in the older and more 
thickly settled areas where it is 
feasible to provide the service at a 
cost which is not prohibitive. 
Rates Are Regulated ‘ 

For many years the distribution 
of electric energy has been re- 
garded as a public service, and with 
hardly an exception, all of the 
provinces have set up utility com- 
missions with the power to regulate 
rates. It has been enacted that the 
utilities are entitled to a fair rate 
of return on investment so that 
capital is protected. At the same 
time the consumer is given. protec- 
tion through the commission bodies 
which can increase or decrease the 
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CAPITAL $35,000,000 


/ Since 1869 


The Royal Bank of Canada is typical of 
Canadian progress. Starting as a small local 
bank in Halifax, it has moved steadily forward 
through the various booms and depressions 
past 63 years. In enterprise, experience 
and established strength, The Royal has long 
been recognized as one of the great banking 


of the 


The Firsk Office of 

The Royal Bank of 

Canada - Halifax,1e69 
} 


institutions of the world. 


* ROYAL BANK 


OF CANADA > 
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RESERVES $39,155,106 _ ASSETS over $725,000,000 | 
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; Coan cities, an increase of $60,- 

| and exports exceeded $1,000,000,000 
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Banque Internatio du Canada, 
formed the previous year, by the 
Home Bank, was under discussion, 
but ‘the acquisition was not to take 
effect until 1913. 
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. ship Lines, Ltd., were completed and 
» the company took form in 1913, New 


» companies formed during the year 
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‘tario_ were also getting attention. 
foundations were being laid for 
ntario’s later pre-eminence as a 


gold producer. 


1911 


nd Speculation Active—Building 
‘Incre — Population Over 7,- 

),000—Many New Companies 
Metgers — Laurier 


.F 





©) The tide of Canadian prosperity 
@ontinues during 1911 with an in- 
teased volume of domestic and for- 
 @ign trade and great activity in 
hailding. Speculation in land was 
; and a es “ys 
re organ! ncluding the Wey- 
n Securi Bank and the Banque 
tionale du Canada, the latter 
mbstantially. backed by French 
rr joney. The census of 1911 gave 
anada a population of 7,206,643, 
hich compared with 5,371,315 in 
)1, and the number of immigrants 
pereased by over 30 per cent dur- 
ng the year to reach a new record 
Mf 311,084. The increase in the 
umber of im nts coming from 
om ee en 
ep. Crops were good, although 
price of wheat was down. The 
tern trade in 1910-1911 was 
P 44,000, an increase of $76,- 
900,000 over 1910, which was en- 
#irely due to increase in value of 
Amport: for rts dropped slight- 


rises 





the 1910 level. The ratio 
to imports was substan- 


. Some 700 miles of new 
iway lines were placed in opera- 
k deposits increased by 
and there was further 
c] p in the wholesale prices of 
pdities that had started in 


Mergers Continue 
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; a trend toward amalgamation 


hy trial enterprises that start- 
> 45 in 1909, continued without abate- 
Ment and during the year Canadian 
iteel Foundries, L 
Montreal and merged Montreal 
pel Co. and Ontario Iron & Steel 
~., the Ames Holden, Ltd., and 
mes McCready Co., manufactur- 


bf boots and shoes merged. Can¢} 


Coal & Coke, Ltd., was formed 
consolidate coal companies in the 

and Belding Corticelli,. Ltd., 
gh ilk companies to- 





amalgamation of sales book com- 

nies. Shipping companies on the 
mat Lakes joined interests and 

Canada paar Merger was 
y uring the year. 
} efforts made to reorgan- 

Lm iz se ted Asbestos Corp. 

» Borden Becomes Premier 

The great question of the year 
2 th meee for a limited reci- 


ection of tember, Sir Wil- 
i Laurier, with reciprocity his 
platform, lost out to Rob- 
orden, who had the support of 
Liberals, The Canadian 
ic Railway established shops 

im Winnipeg, which gave anal 
menttoa large number. Westward 
of the railways. brought 
_to the ibilities of 
i istrict for the first 
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, Yement of West Continues — 
'* Ralways Active — Commodity 
Prices PeeettSiporslation Ae 
tive—Important ompanies 
i etc. Trade Exceeds 


septional activity in building 
mining and igdustrial devel- 
pment occurred in 1912 and com- 
lity prices rose ‘and there was a 
expansion in foreign trade, 
ough chief increase was in im- 
ts and the ratio of exports to 
orts showed a further — to 
— The ee — 354,009 
spopulation thro immigra- 

ion and the majority of, immigrants 
tame from the United Kingdom and 
United States to take up land in 
estern Canada. A severe winter 
‘late spring combined with one 
‘coldest and wettest seasons on 
reduced the a 
substantially and the returns 
agriculture generally were un- 
those of 1911. Railroad mile- 
wwe showed a big ager with 1,300 
aced in opera- 





ontinued to climb. The public debt 
substantially decreased. Specu- 
on was active and money was 

y, although there was consider- 
bie tightening in credit in the lat- 


© ter part of the year. Prices of high 
om cosas declined steadily 
ug 


hout the year. _— 
Brazilian Traction, Light & Pow- 


i € Co, was formed to aceuits, mer 
> eral operating companies in Brazi 
ped ardbol ers of the Royal Bank 


proved the acquisition of the 
Bank, while the Bank of 


) Nova Scotia acquired the Bank of 


‘New Brunswick. Final details of 
organization of Canada Steam- 


' included the St. Lawrence Bager 


> Refineries, Ltd., Atlantic Sugar 


| fineries, Ltd., Pacific Coast Collier- 
r ies, Ltd., Asbestos Corp. of Canada, 
e4; National Steel Car Co., P. 
4 vyail & Sons Construction Co., Al- 
_goma Steel Corp., Union Natural 
’ Gas Co. of Canada. Cedar Rapids 
| Power Mfg. Co. was acquired by 
-Montreal Power and Shawinigan 
. Power interests. Acquisition of the 
Banque Internationale du Canada, 
» formed the previous year, by the 
| Home Bank, was under discussion, 
but the acquisition was not to take 
| effect until 1913. 


Foreign Trade Larger 
Grand Trunk Pacific Railway al- 


~ most completed large shops at 


Transcona, Manitoba. Value of 


= mineral production in the Dominion 


© duction 
» the value of acagyag was sub- 
+ peony. hig 
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| was $133,127,000, a substantial in- 
» crease over 1911, largely due to in- 


crease in gold production, in which 


| ntario played an important part, 


; a result of development of the 
orcupine area. While silver pro- 
showed soéme decrease, 
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> ever $200,000,000 took place in the 
eC ee oaenel cities, an increase of $60,- 


0,000 over 1911. Total of imports 


| and exports exceeded $1,000,000,000 


| dor the first time. Advantages of 
mixed farming in some areas of 
| the West were stressed by The Fin- 
| ancial Post in view of the decline in 
. wheat*prices late in the year. “To- 
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end of the year Canadian} stated in The Financial Post that| previous years, but prices were|ed. Bl of freight aris- melecizis railway, tae ' 
penking figures star iadigote the: rel pinch weuld-soche :whes Kighte'ank the value: the wheet ing from of leis Satie fciae spam tt @ province and The 
he stringent condition: t ae ee. pee Tema on nen eee compared —— from coast to coast and lack Fines Post oak en. Sir : pent fe nae ayn ancenaere ee 
cterized..the .money situation/ br titles to many. wi M4, ut previous year. | of ocean s facilities hindered ck cons e motor os ; ane he 
throughout the world, brought “lest. many ud-| War loans dominated the ay industry and brought about resent-| bus?” : ae A et 
ing Herbert S. Holt, president of | market and security values declined.| ment on the part of the public. The| The Financial Post had predicted : 
1913 the Royal Bank and Montreal Power | Yield on high grade bonds continued | Financial Post came out in favor of| a five year war, a 300,000 and not a aan MODERN BUSINESS 
Co. Bondholders of Spanish River | to increase throughout the year and| prohibition for the duration of the| 25,000 Canadian fighting army, a ; 
Reaction Sets Sea Tight—/| Pulp & Paper Co,, and Ontario Pulp| two war loans were floated of which | war. $1,000,000,000 debt, Russian with- ¥ S 
Speculation Halted—Many. Fail-| & Paper Co. agreed to the postpone- | & total of $548,000,000 was allotted. |, The Royal Commission appointed | drawal from the war and the kickin The Trust hes come to be looked 
ures— at Good|ment of interest for two years.| The government took over control|to enquire into the transportation| out of the Asquith-Grey-Church the modes : 
Prices— Act Revised National Bridge, controlled by of the wheat crop and appointed| situation in Canada was presented| group. The prophecies were coming bs abe sivwy conveniences 
The rapid commercial expansion| Dominion Bridge Co., defaulted on | Hon. W. J. Hanna as food controller} to the house with Sir Henry Dray-|true. War profits of William Davies 
witn during the year 1912 was| bond interest. Ontario passed leg- | and C. A. Magrath as fuel controller. | ton and W. M. Acworth favoring na-| Co. were divulged in a federal re- 
followed by a’reaction during 1913.| islation for a moratorium on mort- Embargo placed by the British tionalization of all systems with the| port on the cost of living in Canada 
While prosperity. continued during| ages and the Dominion govern- Government on the export of Aus-| exception of the Canadian Pacific| and.were the subject a federal in- 


the first half of the year, there was 
a reduction in business activity. The 
flow of immigration went on un- 
abated, totalling 402,000. Railroad 
mileage and operation increased by 
2,600 miles, but the flood of specu- 
lation was halted and there were 
many commercial failures. Money 


was very tight and stock markets 
were d sed. The aggregate 
trade of country showed a slight 


increase due to gain in exports, 
and imports decreased for the first 
time since 1908. 

_As the year progressed, depres- 
sion became more and more acute, 
in common with the situation of 
other countries throughout the 
world. It bécame extremely diffi- 
cult to get new capital from London, 
which had financed in a large ec 
the expansion of the previous three 
years and the number of companies 
got into serious financial difficulties. 

here was by no means a cessation 
of financing, however, and $351,408,- 
000 of new securities were sold, of 
which Great Britain took $255,084,- 
Western municipalities were 
embarrassed financially, as a result 
of over expansion, but a large grain 
crop, sold at good prices, helped in 
the latter months of the year. 

One of the important develop- 
ments of the year was the revision 
of the Bank Act, among the most 
important inclusions-was provision 
for the establishment of central gold 
reserve, while another change gave 
the banks power to lend money to 
farmers on the security of grain. 


1914 


Depression Follows srocnertet 
B. aa. Pe ree Wee 
a a ——W est- 
enlbrciste Rates Reduced—War 
Declared—Good Crops 
Early in 1914, George Paish, then 
editor of the Statist, wrote, in The 
Financial Post, that Canada was 
nearing the end of the present con- 
struction period and would shortly 
enter its production stage. He 
pointed out the necessity of new 
capital needed to aid farming and 
and stated ‘that one of the 
atest difficulties experienced in 
developing the West was the defici- 
ent sup rming capital. In 
his opinion, British investors would 
do well to form trust and loan com- 
panies for the purpose of aiding 
settlers. 
The serious state = Toronto’s 
ces ‘was analyzed by a series 
of articles in The Financial Post. 
The Kirkland Lake gold fields took 
on renewed activity. Lake ‘Shore 
Mines, Ltd., was financed. Cor- 
ration earnings declined in the 
t part of the year." Some im- 
ement had been shown in 
ish - Columbia, however, due to 
United States tariff revisions, which 
became operative late in the fall of 
1913 and which had the effect of 


“in fish and wood products. 

‘ War Is Declared. . 
(rouble in Ireland and Mexico un- 
settled world markets in April and 
May. - With no bright outlook for 
busitiess,; Canada ‘was feeling the 
effect of the depression. 

The outbreak of the Great War 
affected Canadian trade adversely 
at first and industrial companies did 
not get into production on war 

oods for some months. In many 
ines, however, the policy’ was fol- 
lowed of conducting business on a 
normal basis despite the fact that 
normal business conditions did not 
prevail. Home consumption 
Canadian products was promoted. 
a, oo war orders started to 
conie ini.’ Large wheat crops in the 
West sold at good prices and 
the milling industry prospered. Ex- 
ports showed some increase, but the 
volume of trade for the year was 
under that of 1913. New industries 
did not show an immediate improve- 
ment, but during the year the pul 
wood industry was aided by aboli- 
tion of the United States tariff 
duties on papér and the industry 
prospered donne the year. — 

The, Metropolitan Bank was 
merged with the Bank of Nova 
Scotia and the Prudential Trust Co. 
took over Montreal Debenture Corp. 
The gross debt of the Dominion 
showed a small increase to $638,- 
583,000 during the year. Stock ex- 
changes were closed from July on. 
Money was tight. Spanish River 
Pulp & Paper ran into difficulties 
late in the year. 
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War Orders Received — Business 
Stimulated — Commodity Prices 
Rise—Record Wheat Crop—Im- 
—— Lower—Exports Gain 
—Railways Extend Operations— 
First War Loan 
The recession in business activity 

in 1913 and 1914 was carried for- 

ward into the first half of 1915, 

when the low point in business ac- 

tivity was reached. In the latter 
half of this year, however, business 
that had been paralyzed byseké sud- 
den change from peace to war was 
stimulated by large war orders and 
while there were many failures busi- 
ness made progress in adjusting it- 
self to new demands. Commodity 
prices rose ee and money was 
very tight. hile prices of high 
grade securities — rapidly, 
due to heavy demands for capital to 
finance Canada’s part in the war, 
stock prices rose. There was a 
bumper wheat crop in the West, 
more than double that of 1914 and 
far exceeding any previous figure 
and the new record was not to be 
broken until 1922, Despite a 28 per 
cent drop from 1914 price level, 
the return to Canadian farmers was 
well in excess of that of the previ- 
ous year. There was a marked re- 
duction in immigration both from 
the United Kingdgm and the United 

States. showed a large in- 

crease due to shipments of war ma- 

terials and aggregate foreign trade 
of the country exceeded that of any 
previous year. During the year, 

4,787 miles of new railway lines 

were placed in operation. 

Moratorium Legislation 
Early in 1915,.the late James 

Mavor, professor of Political Eco- 

nomy at the University of Toronto, 
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ment sanctioned issuance of notes 
beyond the amount authorized by 
the Dominion Note Act. Depreci- 
ation of securities caused the banks 
to establish large reserves and the 
Imperial Bank in ‘two years estab- 
lished a reserve amounting approxi- 
mately to 25 per cent of its invest- 
ments. National Bridge interest 
was paid following lease of plant 
to more manufacture of-war mate- 
rials. Canadian stock exchanges 
resumed activity in April after be- 
ing closed approximately ght 
months. British Canadian Canners 
Ltd. was absorbed by Dominion 
Canners Ltd. which later in 1923 
was _to become the present Cana- 
dian Canners Ltd. 


First War Loan Raised 

In July, the Dominion raised 
$40,000,000 in New York for bonds 
which were sold to yield 5% per 
cent and in November the first do- 
mestic war loan was raised with 
$50,000,000 asked. Subscriptions 
totalled $103,729,500 of which 
$100,000,000 was allotted. The issue 
was offered to yield 5.42 per cent. 
In August, there was a sharp break 
in stock prices following the sink- 
ing of the steamer Arabic. T. B. 
Macaulay was elected president 
and general manager of the Sun 
Life to succeed his father, the late 
Robertson Macaulay, the founder 
of the-company. The merger of 
Royal and Bank of Hamilton was 
refused by the minister of finance 


in August. 
1916 


Industries Active;_ nae 
Prices Soar ; Railw4ys Conges 
Under the impetus of war activ- 

ity, Canadian industries entered a 

period of high production. A short- 

age of labor ensued and prices 
arose rapidly with the Dominion 

Bureau of Statistics -index for all 

commodities moving from the 1915 

level of 148 to 182 in 1916. Due to. 

the movement of war materials, 
railways were congested late in 
the year. Canadian external trade 
rose to $2,025,000,000 in the year 
ended March 31, 1917, as compared 
Ta. rn, ie 
. Ex rose > 

from $750,000,000 ‘and imports to 

$846,000,000 from $508,000,000. The 

wheat crop was lower than in 1915 

by 131,000,000 bushels and less was 

exported, while home consumption | 
was curtailed, Prices, however, 
were higher, 
was easy and there was considerable 
increase in circulation. High grade 
bond prices showed some appreci- | 
ation but this did net compare with | 
the line in 1915, although it 
enabled inion government 

‘out the second ‘war loan in 

a r and secured $100,000,- 

on a yield basis of 5.3 per cent. 

Subscriptions to the loan totalled 

over $200,000,000. 

A tax on business profits was 


doub British Col- 
tumble eo the-United Stateoy,prin-| imposed. 


Railway Problems Serious 

Sir William C. Van Horne, chair- 
man of Canadian Pacific Rail- 
way, died in September and the year 
marked the heaviest tourist traffic 
Trank Pacific Railwey opened edits 
‘ac ay its 

new Hotel MacDonald, in onton, 


but, as with the Grand Rail- 
way, finances were in bad s and 
led to a proposal from Sir Robert 


Borden, prime minister, that the 
Dominion take over the, Grand 
Trunk Pacific, Jan 1, 1916, in 
return for whieh the d° Trunk 
be relieved of all liabilities. The 
National Transcontinental Reilway 
was uncompleted and the Canadian 
government railways togk over con- 
trol on July 1. At the end of the 
year, the line was ctically fin- 
ished. The Canadian Northern Rail- 
ways completed its line from Que- 
bec to Vancouver early in-the year 
and inauguration of service was 
marked in October with the arrival 
in Vancouver of a train from Que- 
80 senators and mem- 
bers of parliament. The Canadian 
Manufacturers’ Association r 
ed a comparative failure the 
“Made in Canada” movement, due 
to failure to secure s t™sub- 
scriptions. “ae 
Steel Co. of 
stantial war orders, was materially 
improving its financial position, as 
were many other steel and manu- 
facturing companies. Operations 
of the Ontario Government in the 


public utility field met opposition 
from The Financial Post. omas 
Bradshaw was appointed finance 


commissioner in Toronto and was to 
= - the a mene 
° e city with a su ntial im- 
er in thé city’s credit. 

oney available for mortgage 
loans, particularly in the West, was 
so costly that loan companies would 
not extend their commitments and 
the British Columbia government 
undertook the experiment of mak- 
ing loans to farmers. Later similar 
loans were to be made by other 
provinces. 

Bondholders of Mexico Tramways 
Co., Mexican Light and Power Co. 
and subsidiaries agreed to permit 
the companies more time in which 
to meet their obligations. The use 
of wireless was being extended and 
Granby Consolidated Mining & 


Smelting Co. was the first to install | 


equipment for industrial 
A series of six articles by 
James Mavor outlined objections to 

ublic ownership and the Ontario 
Hiydro-Electrie ower Commission. 
Property of the Mexican Railway 
Co. returned to the common share- 
holders after being in the hands of 
the Mexican Government dnd revo- 
lutionary forces from November, | 
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Trade Active—Prices Rise—Export 
Trade at Peak — Transportation 
Services. Clogged — Nationaliza- 
tion of Railways Favored 


Canadian industry was intensely 
active during 1917, although short- 
age of labor and supplies hindered 
operations to some extent. Wages 
were high and wholesale prices hit 
new high levels. Export trade 
reached a peak of $1,586,169,792 and 
total external trade of the country 


urposes. 


were cons erably ose of 


Money |’ 


Canada, with sub- 


rofessor | 










tralian 4nd New Zealand wool was 
lifted in favor of Canada, which 
averted a famine in this commodity. 
Colonel Herbert Bruce, then one of 
the chief inspectors of the British 
Medical Services in France, critic- 
ized the administration of the Can- 
adian Medical Service in Great Brit- 
ain and The Financial Post was the 
first paper in Canada to give pub- 
licity to the report. Profits on goods 


Railway, and A. H. Smith, president 
of the New York Central, bringing 
in a minority report in favor of re- 
organization and continuation of 
private administration. The Finan- 
cial Post agreed with the principal 
of the minority report. The British 
Colambia Government took over the 
Pacific Great Eastern Railway, 
which ever since has constituted a 
drain on provincial finances. The 





vestigations. The Post claimed the 
enquiry was inspired. The Federal 
Government took steps to regulate 
profits of the packing industry. 
Canadian railroads, with» reoed 
a su 

















stantial drop in profits. 
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manufactured for war / purposes | Post attacked the unrestricted facil-|} = Advance — Fifth War 

were lower, due to higher costs of | ities for drinking offered in the mili-}| Loan a Success—Mining is Active 

raw materials and labor, although| tary camps in Great Britain and the}, Government acquisition of the 

volume continued. Nationalization] situation was attacked thereafter railways, government control of the ‘ 
of the railways, becoming a question by newspapers throughout Canada, 

of increasing moment, was postpon-| Sir Adam Beck was fighting for # 
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“TODAY, the minds of Canadian business executives incline fo new ideas. ‘And 
therein lies a wealth of opportunity for those who wish to selt ideas to these 
thinking, planning minds. 
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Does your product help to speed sales, lower production and distribution costs; 
aid in business efficiency ? 


3 


i ‘ ao Ifso, tell your story in The Financial Post to the “action” minds in Canada who 
Bee Sees. ah . have the means and power to buy. 
. “THE FINANCIAL POST- 
Pe A ick 
Actual clipping service SY | 
count for September 
shows The Financial Post 


A valuable market place is provided | Canadian business executives are not 
through the advertising columns of only planning carefully at this time; 
The’ Financial Post. Here the seller put they are preparing for the return- 
meets Canada’s largest group of execu- ing business upswing. 

tive buyers. | 

The executive readers of The Financial | Sowing ideas in their minds now will 
Post have dual buying powet —for cause those ideas to grow and bear 
themselves personally and forthe firms fruit in the sunshine of returning 
under their management or control. prosperity. | 


in Canada. Editors of our 
leading newspapers have 
been quick to sense the 
value of The Financial 
Post’s authoritative news 
and keen editorial views. 
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“Hts got to be good 
to be quotot” eee 
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Advertising in. The Financial Post is an investment for today 
and a greater tomorrow. 


> MVNO L OF 158 


at Discount 
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By Far the Largest Paid Circulation of any Canadian Financial Paper 


153 University Ave., Toronto 
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1070 Bleury St., Montreal 
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throughout the year, and reached an 
_ @verage discount of 13-2/3 per cent 
. during December and the 


e bonds gave a yield of slightly | freight r 
- Over 6.5 per cau the highest yield 
- on high grade bonds Canada has ex- 


perienced before or since. The Can- 
n dollar was extremely w 


~ discount of 19% per cent was not 
- again equalled until 1931. 


In spite of a larger wheat crop, 


_ the total value declined from 1919, 


due to a drop of 75 cents in the 
average price per bushel. There was 
& record crop of oats, which was also 
affected by lower prices. There was 


* @ substantial increase in the num- 


er of immigrants, part 


: from the United Kingdom. Despite 


igh prices prevailing there was a 


_ Rood deal of construction to make 
. Up for the slackn during the war 


years. As unemp beeame 
more acute Canada’s immigration 
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=. Up for the slackness during the war | C@TOW, 
» More acute Canada’s immigration 
-¢ &10n, 

= . R.M. Wolvin became president of | 
cP Dominion Steel Corp. Sir Henry, 


py Ance, brought in a budget which in-| Company 


, to expose Soviet activities in Can- 
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> @ Modities reached an all-time high 
= and the cost of living was more than 
> double the 1913 figure. Prices de- 


‘+ ports declined and left an unfavor- 


1% 
| * & substantial increase in the num- 
i: of immigrants, 
» © from the United Kingdom. Despite 


>» taxes and business men were made| 


| + During the year The Financial Post 
"continued to oppose the Ontario 


re 
Sh 
' 
* 
he 


5, 1982 


against Soviet agents included 
actual reproductions of actual 
eables 


RUUARTER CENTURY 
°y QU sh arin ' aon aren sounn.oyal 
4 (Continued from page 33) ae e brought forth a demand for 
a : tional fuel policy which later 
the Toronto Street Railway, on"! resulted in the establishment of a 

led by Mackenzie and Mann in-| Dominion Fuel Board. The pound 

were highlights of early _—— dro — as jem as — ha 
wm Assets of the C.P.R. exceeded | OTOP an is Gepregiation 
600,000,000 for the first time and ae of eeuep funey resulles 
9 ’ ' in a ange increase of imports from 
WW, was preside rea . 
WW. Beatty was elected president.! Great Britain 
or eee Saami 
gonto system 0 public 

jes. The Federal Government; ) 1921 
Tee a era aed States Tecnuse | industries Feel Post-War Depres- 

he tetas ueee he sion——Luxury Taxes Eliminated 

elie ate ais of —British Empire Steel Formed— 

di oi . Domi wie sen Deer O18: eee Tarif Hits 
ianned expansions to cost $15,000,- _* 

ostal employees. struck in|. After-effects of the war became 

v 1a 56 issue, November | Most acute in 1921 and a period of 
7918. The Finencial Post .| depression set in which was to con- 
‘Canada’s industrial possibilities| “nue with more or less severity 
: wa and its early proba- until pa “ are specs at 
he a gen cation of business an 

o eee. AS the sar a many business failures. Production 

ganized under a general man-|5¢t # very low level and unemploy- 

F ® course advocated by The ment was general. Wholesale 

sal post throughout the year.| P™0es that had reached the peak 

bu ctivity that bad m 1920, fell off sharply, money 
a, tenet the A y isti rates were easier, and foreign ex- 
un ed, but salons ne change rates improved. The wheat 
ped reced un Th uecicrop exceeded $00,000,000 bushels, 
nce in lines. ere W&S/ but the average price was only 50 
per cent of that of 1920 and the 
agricultural community was sev- 
erely hit by lower prices. Immigra- 
tion showed some increase with the 
chief gain from the United King- 
dom. The liberal party came into 
Eewee in December, headed by W. L. 
ackenzie King. 

The period of post-war deflation, 
which had started in the latter part 
of 1920, first affected the farm 

opulation, then the manufacturer. 

any industrial eemepenies passed 
or reduced their dividends during 
the year and stock prices broke, 
while high grade bonds rose in 
price. Reduction in interest rates 
resulted in a greater volume of new 
financing, which exceeded $400,000,- 
000, of which 50 per cent was placed 
in Canada and over 45 per cent in 
the United States, Sir Henry Dray- 
ton brought in a budget which elim- 
inated the business profit tax, and 
the remaining luxury taxes, but 
taxes on sales of manpfactures and 
other businesses were increased by 
100 per cent. E. R. Peacock, presi- 


dent of Barcelona Traction Co., was 
elected director of the Bank of Eng- 


line in foreign trade late in the 
ar and the. country was feeling 
he financial strain of the heavy 
nancial requirements of the war. 
he fifth war loan, launched late in 
ober, brought out subscriptions 
0 $60,000,000, of, which 
620,000,000 was allotted. Stock 
i@ds moved higher slightly during 
i first half of the year and then 
ices of high grade securities 


Canada was absorbed by the Bank 
of Mon following serious ‘im- 
pairment of the Merchants’ Bank 
ao Scotts Tees 
pro * a , ? -p. ydro- 
slogtria development and channel 
for ecean-going vessels for Mont- 
real. British Empire Steel Corp. 
was formed to merge Dominion 
Steel Corporation, Nova Scotia 
Steel and Coal Company, and 
Halifax Ship Yards. Discoveries in 
the oil fields of Northwestern Can- 
ada led to speculation in oil stocks. 
Dividend on the preferred stock of 
Goodyear Tire & Rubber Co. was 
passed. A number of municipali- 
ties and municipally-owned tele- 
phone lines in Western Canada were 
a so default *. thele bonds, 

e Emergency Tariff Act, put 
into effect by the United States, 
affected Canadian exports totalling 
$167,000,000, with agricultural ex- 

rts hardest hit. Sir mund 

alker, president of the Canadian 
Bank of Commerce, and Sir John 
H . of the Bank of 
Hamilton, could see few possibilities 
for Canada opening export trade 
with South America. 


Trade Gradually Revives as Better 
Crops Ease Western Situation— 
Thornton Appointed Head of 
Newly Formed Canadian National 

ways 
Some improvement was evidenced 
during 1922 and the dullness that 
had characterized industry durin 

1921 gradually disappeared an 

manufacturing activities became 

more brisk with autumn. Commod- 
ity prices reached bottom in Sep- 
tember and easpor ment, improved. 

There was a revival in foreign trade 

and a marked increase in exports. 

Strengthening in security prices 

persisted in some degree through- 

out the year, while bonds remained 
stable. There was 2 boom in con- 
struction and the value of building 
contracts was the highest since 

11913, The Canadian dollar returned 

to par in New York in August and 

money was easy with the Dominion 

Government floating two large 

|loans, one in New York and one in 

Canada. The wheat crop was bet- 
ter, which, with a slight improve- 
ment in price, eased to some extent 
the difficult condition of farmers in 
the West and caused increased ac- 
tivity in Eastern Canada. 


The events of the year formed a 
revival from the depression level of 
1921 and paved the way for moder- 
ate prosperity in 1923. The aggre- 
gate external trade of the country 
which had fallen roughly to the 
lowest point in 1921 that had been 
experienced since the early war 
years, showed the first stage of the 
recovery that was to continue prac- 
tically unchecked until 1928-1929. 
With the large harvest of grain, 
traffic handled by the Canadian rail- 
ways reached a record and net rev- 
enues also increased, although 
freight rates were reduced by 25 
per cent in August. Strikes on the 
railways in the United States had 
repercussions in Canada as wages 


itengthened. There was a very 
poor wheat crop and despite higher 
eprices the value was $72,000,000 un- 
“ger that of 1917, but the oat crop 
wal . Both exports and im- 
Horts fell below the peak of the 
previous , but still remained 
-gabstan ially higher than the pre- 
‘war period. 
' Mining activity reached the peak 
x etwiae total value of produc- 
® tion at $211,000,000. Value of silver 
and nickel and production of lead, 
‘fro are, ig iron and coal reached 
ney high levels, due to the demand 
| for war materials. Present,refining 
plant of International Nickel Co., at 
Colborne, Ont., was opened in 
- that year. 
stic Dem Stimulate In- 
try—Post Start 
Pu aon rl Has 
oc port Market 
he slackening in industrial ac- 
tie! cpg S the close of = 
ES prove te n- 
dustry then became active to supply 
| domestic needs and there was a re- 
trade that had fal- 


| off in the latter of 1918. 
Return of the troops forth 
problems to be solved and 

2 were severe labor difficulties, 

hh the Winnipeg outbreak the 
‘most serious. The cost of living 
to mount. The wheat crop 

but little better than that of 
but the average price was 
and the value of the crop was 
that of 1918. Money was ex- 
tight but there was great 

on the stock exchanges. The 

on high grade bonds dropped 
almost three-quarters of one. per 
. e first half of the year, but 
‘prices eased off in the last six 
mths. The sixth war loan was 
-gubscribed to the extent of $678,- 
"974,100 in October and November, 
ng offered to yield 5% per cent. 


trol boards ended their operations. 
The trade commission to England, 
which included Lloyd Harris, Frank 
W. C. Noxon, secured 
concessions for Canadian 
i Se a — 
of pulp, paper 
ood had increase 9 $14,- 
000 in 1912 to $99,259,000 in 


its first survey of the pulp 

and paper industry, which has been 

= anamnual feature since. The farm- 
er government, headed by E, C, 
, came into er in Ontario. 
( aeig ayes Relirey 0%, 

Incorporate special Act o 
liament, but did not start to 
as an ——e company | 

until January, 1923. 


1920 


Prices Highest in Can- 


—Dollar at Discount — 
ver and Excise Taxes In- 
stituted by Drayton. 

Business activity continued high 
duting the first half of 1920 and 
Teached a peak in mid-summer, 
® when a decline set in. Inflation was 
~ general, wholesale prices of com- 


® clined in the latter part of the year. 
* Industrial production was at a high 
* level to the end of the year, but un- 

‘employment appeared in October. 
» Imports reached a new high, but ex- 
> able balance of trade, the first since 
+ 19156. Money was tight, especially 
» during the last half of the year and 
_ security prices broke sharply until, 
~ at the end of 1920, Canadian high 
i le bonds gave a yield of slightly 

» Over 6.5 per cent, the highest yield 
* on high grade bonds Canada has ex- 

 Perienced before or since. The Can- 

/adian dollar was extremely weak | were reduced. . 

» throughout the year, and reachedan| The Canadian National lines were 
* Average discount of 13-2/3 per cent | all combined under one general man- 
fing December and the greatest/ agement and Sir Henry Thornton 

t of 19% per cent was not) was pee from England and 
equalled until 1931. placed in charge. Operating deficits 


é- oy spite of a larger wheat crop, | of the government railways for the 


; three years ended March 31, 1922, 
Gn, tal value declined from 1919, ret $180,000,000. There were 


1,000 miles of permanent paved road 


we 
= 
* 

be 


average price per bushel. There was | 
®re¢ord crop of oats, which was also 
affected by lower prices. There was 


icularly . 
eae oT, | struction of new highways. Sir 


prices prevailing there was a 


deal of construction to make 
general manager, 


years. As unemployment became charged in the courts in connection 


* Poliey wa j iscus- ] : 
Eston? 5: fo seach pene |the Bank of Montreal. British Em- 


ment against the Government, aris- 
rayton, Federal Minister of Fin-|'"g out of the war contracts, and the | 
accepted $4,500,000 in set- | 
tlement of the claim of $10,964,000. | 

The Financial Post attacked Rus- 
sell T. Scott and his methods of 
financing the proposed bridge from 
Windsor to Detroit. Canada Steam- 
shi preferred dividend was passed 
an e Post’s campaign in the in- 
terests of investors against direc- 
tors and management of the com- 


stituted the turnover and excise 


tax eco for the government. 


Hydro-Electric radial scheme and 


© ada and the United States. Features 
The Financial Post charge 


land and the Merchants’ Bank of 


vincial Government pushed the con- | 


pire Steel Corp. secured a settle-| 


pany was followed by appointment 
of a new directorate, headed by 
W..H. Coverdale. Sir Henry Thorn- 
ton, getting into the job of untang- 
ling Canadian railways, remarked 
to The Financial Post in the first 
interview given to any publication: 
“No time cr ee or bridge on this 
ob.” Con of Belgo-Canadian 
ulp and Paper Co. passed from 
Belgian to Canadian hands. 


| 1923 


Foreign Trade Better — Banking 
H cult Year — Home Bank 
Failed — Debt of Dominion Re- 

. duced — Railway Revenues Im- 
prove 
Moderate jyecaverity followed the 

revival of the latter half of 1922 

and business conditions were gen- 

erally improved and more sound, 
although failures continued to be 
pometees. Prices were relatively 
steady and there was some revival 
of foreign trade and a larger favor- 
able balance than in any year since 

1920, The fishing industry was de- 

pressed but there was a record crop 

and though prices were Jower the 

agriculturists experienced an im- 

proved condition. There was a re- 

vival of immigration, chiefly from 
the United Kingdom and Europe. 

Tariff revisions encouraged British | 

|and American trade. 


| The Canadian chartered banks 
| Were feeling the effects on industry 
| of the-depressed conditions of the 
| post-war period and the failure of 
the Home Bank, the reduction in re- 
| serve of the Union Bank, reorgan- 
| ization of the Standard Bank, the 
| merger of the La Banque Nationale 
‘and the Bank of Hochelaga with 
subsequent financial aid from the 
Province of Quebec, and the abso 
| tion of the Bank of Hamilton by the 
Canadian Bank of Commerce, led to 
uneasiness on the part of depositors 
and several “runs.” The decennial 
revision of the Bank Act created 
wide discussion. 


Bond prices generally strength- 
ened throughout the year, while se- 
curity prices were stable, New 
financing totalled §$518,200,000, of 
which Canadian investors absorbed 
78 per cent, a larger proportion than 


Failure in the attempt to reorgan- 
ize the Riodan Co. and failure of 
L. R. Steel Co. caused substantial 
losses to investors. British Empire 
Steel Co. was hampered by ist- 
ent labor troubles. Net dabe of the 
Dominion was reduced for the first 
time in 11 years. 

Construction of the Hudson Bay 
Railway was before parliament and 
the subject of wide discussion. The 
first year of consolidation of the 
Grand Trunk Railway with other 
government lines, the Trunk 

acific, Canadian Northern Rail- 
way, Canadian Trans-continental, 
the Inter-colonial railway and other 
lines, showed an improved earnings 
position under Sir Henry Thornton, 
despite reduced rates, Conservatives 
recame into we in Ontario, with 
G. Howard Ferguson as premier. 


1924 


Mild Recession in Business—Ex- 


change Returns To Par—Rail-| 
ways Finance—Oil Boom Starts | 


in Turner Valley—Quebec Utili- 
ties Merge. 


Industries entered a period of 
mild recession during 1924 and 
there were numerous business fail- 
ures and considerable unemploy- 
ment, particularly in the latter part 
of the year. Construction pro- 
gramme was smaller than @ the 
two previous years but the move- 
ment was to turn in the followin 
year and continue with annu 
gains until the peak in 1929, Im- 
ports declined slightly while ex- 
ports increased giving a larger fav- 
orable balance of trade than was 
reflected in exchange rates return- 
ing to par in the last half of the 
year. “Money was easier and the 
volume of new bond financing in- 
creased but a greater proportion 
of the total was placed in the 
United States. C. N. R. and C. P. R. 
financin totalled $157,375,000, 
while Federal financing totall 
$191,000,000. Securit prices 
showed a slight upward trend. 

Crops were moderate but prices 
were substantially higher and the 
net result was an increased return 
to the farmers. The stimulation of 
a greater purchasing power in the 
West brought some industrial im- 
provement toward the end of the 
year that presaged the better con- 
ditions that were to prevail in 1925. 
Immigration figures were smaller. | 
Value of mineral production in-' 
creased and the trend was to be| 
upward without a break until 1930, | 
Imperial Oil got into production 
from the wet gas of the Turner 
Valley startine an oil boom that 
lasted until 1929. 

The Robb budget marked a return 
toward free trade that received 
some popular approval. Reductions 
in tariffs, taxes and debt were lead- | 
ing issues of the day. Possibilities 
of an over-production of hydro- 
electric power were foreseen as the 
| industry with $700,000,000 invested 
| was seeking $300,000,000 for power 
development. Industry in general 
was regarded as being over-built 
and capacity of cement and car| 
building plants was 100 per cent in| 
excess of demand. Development! 
continued in the Porcupine gold | 
mining area. 

Montreal Light, Heat and 
Power Consolidated and Shawini- 
gan Water & Power Co. formed 
| United Securities Corp. to acquire 
Quebec-New England Hydro-Elec-| 
tric Corp., Canadian Light & Power | 
Co. and Montreal Tramways & | 
Power Co., a $20,000,000 merger.| 
The Bank of Montreal absorbed | 
|Molsons Bank, the Bank d’Hoche- 


| laga acquired La Banque Nationale! 


and became the Banque Canadienne | 


in Canada, but the need of further} National and the Sterling Bank and! $477,791,000. 
sae was being pressed and! Standard Bank merged under the} showed an improvement and the! 


W. G. Ross, president of Asbestos 


Corp. suggested government regu-| 


in excess of that in 1923. 


1925 | 

Industry More Active—Corporation 
Financing Larger in Volume— 
Nova Scotia Coal Strike Hit Steel 
Industry—Exports Increased. 


Marked improvement in industry 
was experienced 
ticularly in mining and pulp 
paper. Total value of manufac- 
tured products gained by $253,000,- 
000 and with the exception of the 
iron and steel industry, adversel 
affected by the Nova Scotia co 


* 


with the losses incurred by the | 
| bank, which led to its absorption by | 


during 1925 par-| L 
and| Power & Paper Co, 
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strike. \The coal strike was esti- 
mated to have cost $18,724,000. 
Building and construction improv- 
ed after the first quarter. Commod- 
ity prices showed some decline to 
a and a gain in the latter part 
of the year. There was an increase 
in both exports and fesporte and 
the favorable balance was increased. 


Money was plentiful and easy. 
There was greater activity on the 
stock exchanges and the trend of 
security prices was upward al- 
though bondiiprieas showed little 
fluctuation. e railways required 
no financing and the total volume 
of bond sales was under that in| 
1923 and 1924 but corporation fi-| 
nancing was active and totalled} 
$125,673,000, a new record. There 
was a good crop of wheat, oats and 
barley and prices were strong so 
that the farm population received, 
on the whole, an excellent return. | 


The budget brought few changes | 
in tariffs but a tariff committee} 
was proposed which would investi- 
gate tariff problems. The Finan- 
cial Post campaigned against the 
export of pulpwood and hydro- 
electric power and stressed the 
urgent need for reduced taxes and 
a plan for the reduction of ‘the 
national debt. Ontario instituted a 
plan of debt retirement; The Fi- 
nancial Post brought to the atten- 
tion of the public the recommenda- 
tions of Auditor General George 
Gonthier whose annual report stat-| 
ed that there was no audit of many, 
government funds. The Conserva- | 
tive party won the Federal election | 
in October. | 

Corporation financing included} 
issues by Fraser Companies, Mont- 
real Tramways, Simpsons 
which had acquired Robert Simpson 
Co., and many other prominent cor- 
——, Control of Dominion 

anners was bought in the open 
market and capital reorganization 
followed, security holders taking 
seeurities of Canadian Canners 
Ltd. in exchange for their holdings. 
National Biscuit Co. acquired 
Christie-Brown Co. The Union 
Bank was merged with the Royal 


Bank. 
1926 


turns to Gold Standard—Bank | 
Deposits up—Imperial Confer- 
ence Has Little Result—Liberals | 
Return to Power. 


There Was some recession in the 
early months of 1926 but the stock} 
markets rallied by June and con- 
tinued that upward swing that was 
to terminate so abruptly in 1929. 
Bend prices also strengthened later 
in the year. Commodity prices eas- 
ed off during the year and external 
trade was slightly higher due to 
increase in imports which was) 
larger than the decline in exports. | 
New York funds were at par most, 
of the year, due in large part to, 
absorption of Canadian securities, 
by United States investors. Canada| 
returned to the gold standard. Cor-| 
poration financing at $282;500,000 | 

{was at a new peak, 140 per cent, 
| above the 1925 level. Construction, 
| was active particularly in business | 
and industrial projects. Immigra- 
tion increased. 


Co were slightly better in vol- 
ume than in 1925 but this gain was 
offset by lower prices so that the 
net return to farmers throughout 
Canada was just above that of 
1925 although farmers in Saskat- 
chewan received a lower return. 
Public confidence was re-estab- 
lished in the banking system and 
deposits reached a new high level. 
The trend of commercial loans that 


cha 
ever before during times of peace.| Stock Markets Active, Canada Re-| reddctions on textiles. 


and subsequent sale of securities to 
the public and among the largest 
of these was Canada Cement Co., 
British Empire Steel Corp. Can- 
adian and agiish financial inter- 
ests bid dramatically for control of 
British Columbia Electric Co. 


Canada was celebrating the Dia- 
mond Jubilee anniversary of Con- 
federation. The Robb budget re- 
duced income taxes by 10 per cent, 
sales tax pi feey cent. R. B, Ben- 
nett was elected leader of the Con- 
servative party at the Winnipeg 


1928 | 


Largest Wheat Crop in Cansia’s| 
senda A rity Rampant— 
wa es tocks Reach New 

g 
The entire country was in the 
throes of an expansion programme, 

a period of marked prosperity that 

recked not of the future. Specula- 

tion was rife and, in spite of a mid- 

summer reaction, Canadian stocks 

reached record prices as the year 
closed, Public interest in stocks 
caused some weakening in bond 
prices. The total of new bond sales 
was still high spoues under that of | 

1927 but financing through issue of 
referred and common stocks was 

arger. United States money avail- 

able for investment in Canadian 
fnterprises was more plentiful than 
ever. Mining activity was predom- 
inant and was accompanied by 
frenzied speculation in mining 
stocks, Overproduction of news- 
print caused a crisis in that indus- 
ry. 

The West garnered the greatest 


' 
| 


td.| crop in Canadian history, a total | 


of 566,726,000 bushels but the 
average price of 80 cents per bushel 
was 20 cents under that of the pre- 
vious year and the total value of | 
the crop was some $25,000,000 un- 
er the 1927 value. There was a 
continued activity in industry, min- 
ing and construction. Wages were 
high and there was little unemploy- 
ment; cost of living was eles 
gradually, Foreign trade was bet- 
ter and exports increased while 
imports were also up. 
The Federal budget provided for 
s in the tariff, particularly 
e income 
tax was reduced another 10 per cent 
and exemptions were increased, 
The St. Lawrence waterway devel- 


| opment was prominent, Beauhar- 
| nois Li 


t, Heat & Power Co. was 
gran power rights on the St. 
Lawrence River after extensive 
lobbying. The Canadian Bank of 
ae ocquires me heooee 

ank. onsolidation o nterna- 
tional Nickel C 
Co. placed the nickel supply of the | 
world under one control. 


1929 | 


Industrial Production Reaches Peak 
Attended by Intense Speculation; 
Stock Prices Crash — Mining 
Brokers Exposed 


A year of extremes, 1929 saw 
security prices at peak levels that’! 
“— supposed to herald the arrival 
ofa 
in the late spring and crash in the 
last four months of the year. Bond 
prices went lower early in the year 
as conservative securities were dis- 
copes in favor of more-specu- 
lative issues, but prices were stead- 
ier in the latter part of the year. 
Ex e was weaker, money was 
tight and the date on call loans in 

ew York went to 20 per cent. 


had been consistently downward | [ 


since 1920 was reversed early in| 
1926. The newsprint industry was 
taking a position of leadership; 
mining activity broadened. Many 
split their stock, 

a policy to be continued by others 
in later years. Companies to s lit | 
their stock in 1926 included British- | 
American Oil, Loblaw Groceterias, | 
Massey-Harris Co,, Montreal Light, | 
Heat & Power Consolidated, Shaw- | 
inigan Water & Power and many 
other of pro’ e. 
The Conservative party elected | 


ed | in October, 1925, remained in power 


for only a few months as the Lib- 
erals won the general election held 
in September. An Imperial Confer-| 
ence in London, attended by Prime | 
Minister King discussed Empire 
marketing with little result, but| 
evolved a new formula of the Do-| 
minions’ constitutional status. Ap- | 
pointment of Hon. Vincent Massey | 
as Canadian Minister to Washing-| 
ton marked the first direct diplo-/| 
matic relationship between Canada 
and the United States. 


Third Successive Year of Good 
Crops — Industry Prosperous; 
Wages Higher— Mergers Num- | 
erous—Financing Active. 


During 1927 “here was a con-, 
tinuous activity in the stock ex- 
changes, prices were appreciating 
more rapidly than at any previous 
pusee and volume of sales was the 

ighest on record. Canadian bond | 
prices also strengthened and yields 
dropped to 4% per cent on long 
term Ontario bonds, the lowest} 
yield obtainable since the latter 
part of 1914. New bond financing 
for the year totalled $617,000,000 
of which $303,000,000 was corpora-| 
tion financing and $80,000,000 was | 
railway financing. Slightly under | 
half of the total was placed in the} 
United States. Money was easy) 
and New York funds were steady} 
at a fraction above par. 


For the third year in succession, 
the wheat crop was above the ten-| 
year average for yield and while, 
the average price was down from | 
$1.09 to $1 per bushel the total | 
value of the crop was the second 
largest in the country’s history at! 
Other crops also} 


both the Dominion and the Pro-| name of Sterling Standard Bank.| agricultural revenue of the coun- | 


try reached a record figure. Indus-| 
try was active, wages were higher. | 


|Montagu Allan, president of the| jation of that industry. The Finan-| Building and construction trades 
Merchants’ Bank, and D, C. Mac-| cial Post estimated that revenue of| were busy. Total foreign trade of | 
were| the Dominion would be $100,000,000/| the country was larger despite a’ 


decline in exports. 

Mergers, particularly in the 
newsprint industry were a feature | 
of the year. Securities of news- 
print companies rose rapidly in 
price during the year as installed 
capacity of newsprint mills was 
increased and future prospects for 
the industry appeared bright. 
Spanish River Pulp & Paper Mills 
- was merged with Abitibi 
St. Maurice 
Valley Corp. was consolidated with 
Laurentide Co, Donnacona 
Paper Co. came under control of 
Price Bros. There was marked in- 
crease in capital reo 


‘Congratulations 


rs 


| year. 


0. and Mond Nickel | y 


“new era” only to break badly | d 


orporation financ was some- 
what lower than in 1928, but gov- 
ernment and municipal bonds were 
in greater favor and institutional 
and industrial investors had — 
cash surpluses for investment. The 
total of new financing reached a 
new high point of $653,400,000. 

Cost-of living and cost of materi- 
als were mene but industrial 
activity was ata igh level as do- 
mestic demand, stimulated by high | 
wage scales and pee from specu- 
lation continued. Export trade | 
was well maintained. Gross value 
of. manufactured products was 
$300,000,000 higher than in 1928; 
new. construction reached a of 
$577,000,000, an increase of $106,- 
000,000 over the previous year. The 
wheat crop was poor in the West, 
especially in Saskatchewan, and 
while the average price was slightly 
higher the net return to Western 
farmers was down, Agricultural 
revenues in Eastern Canada and in 
British Columbia compared favor- 
ably with the levels of the previous 
Corporation profits were at 
a new high level. 


_. The boom in mining stocks passed 
its peak in January and activity 
dwindled throughout the year as 
The Financial Post exposed, in a 
series of articles, the manipulative 
activities of numerous brokers. The 
disclosures made forced provincial 
investigations, which resulted in the 
conviction in 1980 of principals of 
the largest mining brokerage houses 
and eradication of many unsound’! 
practices. 


1930 | 


Industry Starts es Rendiant: 
ment as Demand Falls—Wheat 
Crop Brings Little Return to 
Western Farmers 
It was hard to realize that the era | 

of prosperity had come to an abrupt 

end with the stock market crash of | 

1929 and readjustment to new con-| 

ditions was,not immediately forth- | 

coming. Deflation of commodity | 
foeet, mamees in the — of 

‘3, became more,apparent as 
artificial methods of restoring pros- 

— he wor in the United States, 

man uters gradually came to 

realme that retrenchment was in 
order. Dividend disbursements, 
however, reached a peak of $285,- 

000,000, declared on the basis of the 

previous year’s profits. The larger 

wheat crop in the West brought the 
lowest return to the average farmer 
in history, as a result of a world 
surplus that forced the average 
farm price for Canadian wheat to 

44 cents pes bushel, as compared 

with $1.05 received the previous | 


ear. 
The volume of manufacturing and | 
mining production dropped to some | 
extent from the 1929 peak and less | 
construction was in  progress.| 
Throughout the year, as operating | 
schedules were curtailed, there was 
less employment and many commer- 
cial failures. After a rally in the 
spri security prices declined 

rply throughout the year and 
losses were greater than in the fall 
of 1929. Money was tight and bond 
prices strengthened, with resultant 
ecrease in yields available. There 
was substantial increase in the total 
government financing and little de- 
crease in the volume of rp eam ee 
financing. Total new bond financing 
increased to $763,000,000. 

The general election in July 
placed the Conservative party in 
power, with Hon. R. B. Bennett as 
prime minister. The Financial Post 
(Continued on page 36) 
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DOMINION LIFE Hes: Served 


an ever widening group of in- 
vestors, who, today, more than 
ever realize that 


“Life Insurance is 
the World's 
Best Security” 


é 


i 


“The finest investment founda- 
tion, that it is possible for you 
to build upon, is life insurance. 


I will not take the time to discuss 
the plans or the features of life 
insurance, but I will say that life 
insurance is the best investment, 
because of these seven points: 
1—You secure guaranteed pro- 
tection for yout family. 
2—You enforce upon. yourself 
a definite savings plan. 
3—You buy a guarantee—not a 
promise. 
4—Your Life Insurance is a 
preferred security for credit. 
5—You cannot lose—there is no 
fluctuation. 
6—You can borrow, if need be, 
without selling anything. 
7—There are ten chances that” 
you will carry out your Life 
Insurance program, to one 
that you will follow any other 
investment program. 


\ 
\y 


ee 
Ny) so 
aN 


\ 
\ 
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HIS week, another of the MacLean publications — The Financial 

Post — attains its twenty-fifth anniversary. Established in 1907, this 

paper is today the recognized authority on all financial matters of 
moment to Canadian business men and investors. 


The predominating influence of The Financia! Post can be traced to first 
principles; to the soundness /and value of its editorial contents. As a 
MacLean publication, its editorial policy is fundamental and determined 
by service to readers. In addition, The Financial Post also conforms to 
MacLean law in being national in scope, character and circulation, 


For more than forty-six years, the name of The MacLean Publishing 
Company has been synonymous with good publishing. Sound principles, 
high ideals of service, painstaking study, courage, initiative and the 
investment of many millions of our own money have all contributed to 
making this organization the largest publishing house of its kind-in the 
British Empire. Never, at any time, has a single dollar of outside capital 
been employed in this work. The Company is now, and always has been, 


under 


ownership management. 


MacLean publications are subscribed for and read by Canada’s com- 
mercial, industrial, social and politica] leaders, the. key men in every 
community and field of enterprise throughout Canada, Rigid adherence 
to these fundamental policies outlined will maintain for The Financial 
Post and all MacLean publications that undisputed leadership which 
today renders them so indispensable to the interests they serve... , 
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JAD REVISED 
EW BY 1907 
eit 
P. R_EXTOLLED 


> 
_ 


are ter, it 
ts gloomy prophecies it 
C ica in ‘revised its views 


have seen nothing finer in the way 
of adve than poor Lo 
Lorne’s “tour” now in progress. He 
has to the North, but just at 
the right time, and the gushing ac- 
counts we are receiving from the 
‘specials’ who accorhpany him are 

mirably adapted to create a be- 
lief that the true land of promise 
is to be found there at last. With 
such soil to till, and among such 
se nee ‘the distressed 

ritish farmer would be in ope. 
Of course, those who choose can be- 
lieve all that. For my_ own part, I 
know of only one sound province in 
the whole Dominion—that of On- 
tario. ‘It is.the only province, as 
a shrewd land jobber said to me 
once, ‘where you can lend money 
on land with any hope of seeing 
your own n. 

“As for country, as a whole 
it is poor and it is crushed with 
debt. The supreme government 
owes about £26,000,000 to this coun- 
try, and about £35,000,000 alto- 
, er, and every eres _ os 

rate debt, as a as almo 
ae er ilection of shanties calling 

: ak. oe 

“The province and city of Quebec 


t it did a little better; 
ly it has hard work to 
make both ends meet, and often 
couldn’t. Nearly every year it 
comes for a new loan or two, and 
it is fairly committed to mak- 
fag this new railway, I see nothing 
before it but bankruptcy. 
. “Liquidation” Foreseen 
“While the money is being spent 
all will go well enough, perhaps. 
but in the end, the Dominion wi 
have to go into liquidation, It amaz- 
es me t its stocks stand where 
they do as things are, but if people 
took the trouble to look below the 
rices would be very dif- 
One of these days when the 
gets too heavy, Ontario is 


load 
certain to over to the 
bers Bratel, into which FP dovetails, and 


where its best e outlet is. When 
that day comes, the ‘Dominion’ will 
disappear. ‘With that contingency 
ek and with the prospect of 
another £50,000,000 or so to b 
added to the debt, can it be said 
Canadian teed four 
per a are wo their present 
“This ‘Dominion’ is, in/ short, a 
‘fraud’ all through, and it is des- 
tined to burst up like any other 
fraud. Then, not, I suppose 
till then, the British taxpayer will 
ask why we ‘guaranteed’ so much 
this sham, government’s debt. 
Twenty-five Years Later 
ut this is what the “Little 
” editor or his succes- 
sor was saying in 1906 and 1907, 
two separate quotations being 


has been calculated that the 


_|land account surplus, the ver 


» and the unsold land 
, Tepresent an amount equal 
par value of the common 
and the figures in the present 
market premium on the shares rep- 
resents all that is commanded in 
market value for a railway, which 
ane es earned 12 
entire common s ; 
this- is ridiculously cheap, 
as the continued pros- 
ensures good busi- 
for some time 
i¢ returns for 
in August was 


per. 4 
have — a sharp 
en st 

ising to 202%, whic 
a lowest this year 
of 161%, and a previous best of 
189%. The company’s earnings are 
on a very large scale and its shares 
make a most attractive holding to 


. | Put away for atime. They give you 


party 

there; and 

ed down the 
from bad to 
ways = not 


a very fair return in the meantime. 

“T have enlarged on so many occa- 
sions on the merits of Canadian 
Pacifics that I am under no necessi- 
ty to say much now, but I may 
draw attention to the fact that the 
shares are attractive and that they 
possess decided possibilities of ap- 
preciation.” 

Other 1907 Views 

_The first issue of The Finan- 

cial Post also republished a 


-| number of current comments on 


‘doing business that ‘syndicates’, 
7, and loan contractors 
_ have adopted in order that it may 
seem t they have faith in the 
schemes they father. I doubt if ten 
ollars of ready cash could 
be fi in all Canada for this or 
of other work of utility at a pinch, 
the Canadians are not such id- 
a 2 to part with one dollar of 
meir own if they can borrow their 
n *’. The Canadians spend 
‘Money and we provide it. at 
the arrangement hitherto, 
_@nd it has worked splendidly—for 
the Canadians—too well for them 
try any other plan with a scheme 
ific Railway, which they 
must know is never likely to yield 
® single red cent of interest on the 
1 y that may be sunk in it. 
_-... What a “Friend” Said 
' “A friend of mine told me—and 
_ Be knew what he was talking about 
——that he did not believe the much- 
touted Mapitoba settlement would 
hold out many years. The people 
who have gone there cannot stand 
coldness of the winters. Men 
cattle are frozen to death in 
bers that would rather astonish 
th®. intending settler if he knew; 
Eat those that are not killed out- 
are often maimed for life by 
it-bites. Its street nuisances kill 
: people with malaria, or drive 
ae with plagues of insects; 
~ atid to keep themselves alive during 
the long winter they have to imi- 
tate the habits of the Esquimaux. 
g se who want to know what it 
@ should read the not-yet-for- 
tten books of Colonel Butler. His 
reat Lone Land’ is the land of 
which the Canadian Pacific Rail- 
Way Company has yet one: 
>. twenty million acres to sell, and it 
is through a death-dealing region 
Of this kind that “the new railway 
_ is to run. 
“A An “Over-rated Colony” 
“As the bonds ‘secured’ on this 
_ Isnd, or others guaranteed by the 
‘A on Government, are sure to 
~ be offered in this market by the 
~ *bankers’ and others forming the 
- Company, I think a word or two 
om Canadian finances in general 
be in season. Canada is one 
_@f the most over-rated colonies we 
"have, but it is heartily ‘loyal,’ and 
' Makes the loyalty pay. Its astute 
ee tants know how to work on 
John Bull’s susceptibilities, and I 


C. P. R. from other sources of 
which a selection is here re- 
printed: 
The Financial Times, London 

_“At 185 the entire Canadian Pa- 
cific common stock, including the 
new issue, is valued at 45 millions 
sterling, railway and land together, 
but the real value may be estimated 
as follows: 

Estimated value of common stock 
earning 14 per cent. from railway 
alone at $200 per share £48,675,000 

Estimated value of 
16,000,000 acres of land 
at $5 per acre. £16,000,000 
ae £64,675,000 

This is equal to $265 per share.” 

The Financier, London 
_ “The Canadian Pacific Railway 
is one of the wonders of the world. 
Last year the company earned 20 
per cent on its stock. The land 
holding is worth at least 95,000,000 
dollars. There is scope for a fur- 
ther 100 per cent rise in the stock.” 

% London Observer 

An examination of the value of 

ne ccomts, shows ar ps Canadian 
acific Railways would not be over- 
valued at 250.” er 


London Economist 

_“As for the increased distribu- 
tion which the shareholders of the 
Canadian Pacific are to receive, this 
is to be derived entirely from the 
land grants which the company se- 
cured in consideration of construct- 
ing the line. How valuable an asset 
these grants have proved, is illus- 
trated by Sir Thomas Shaughnes- 
Sy 's statement that, since June 1901, 
the company had paid £3,566,200 to 
the Government out of the proceeds 
of land sales, thus wiping out the 
debt to the State and leaving the 
land free of encumbrance. There 
is due to the company, moreover, a 
balance of £3,276,400 on account of 
land sold, but not fully paid for, and 
beyond that, the Canadian Pacific 
has in its possession: unsold lands 
to the extent of 13,473,350 acres, 
while it is to receive a further 2,- 
500,000 acres through the Columbia 
and Western Railway.” 


From Nil to $127,000,000 


is Newsprint’s Record 
Twenty-five years ago, there 
was no such thing as newsprint 
aper in Canada’s trade returns. 
y 1911, a value of $3,000,000 was 
placed on exports of this commod- 


but no figures were available 
rd invicating quantitative exports. 


In the fiscal year ending March 
$1, 1931, total exports were 14,- 
848,000 cwt., valued at $127,352,- 
700. The of newsprint export 
was in 1 when 49,800,000 cwt. 
valued at $145,610,000 were 


WHY, WHEN, HOW 
POST WAS STARTED 
PAPER'S CHIEF TELLS 


(Continued from page 28) 
banker, who was offering me @ 
fancy price for the paper far be- 
yond its intrinsic worth in the days 
when foolish investors were biting 
freely at inflated values. _ 

“What would I do with the 
money?” I asked. 

“Go abroad, spend it and have a 

od time,” he said. : 

“T have done all that,” I said, 
“over long years in the course 0 
my newspaper work, and I have al- 
ways had as good a time as I de- 
served.” tis 

This is not an imaginary con- 
versation. The same thing hap- 
pened on several occasions. _ 

Some wealthy men find enjoy- 
ment and profit in race horses, 
fancy cattle or prize hogs. Ex- 
Premier Baldwin, for example. A 
good mareners finds news and 
leads everywhere to the end of his 
days. He should get his greatest 
enjoyment in the successes of his 
prize men and women. 

The Financial Post is a great 
newspaper thanks to its able and 
brilliant staff. It has done great 
work for its readers, for Canada 
and the Empire in the past twenty- 
five years. It led all Canada in the 
accuracy of war forecasts and sound- 
ness of its policies, and was fre- 

ently charged with treason and 
threatened with suppression. When 
everyone said war would be over in 
a few months. The Post said it would 
last for years and urged and with 
its allied paper Canadian Machin- 
ery advocated and led a movement 
for production of war supplies. 

Its articles turned up at one of 
the most important war councils 
in Europe. J 

On another occasion is was the 
centre of a Senate investigation at 
Washington in connection with 
some sound information the staff 


be | gave a group of international bank- 


ers on the Mexican situation where 
Canadians were interested. And 
eg more could be told along this 

e. 

Eternal Vigilance 

One of the biggest things The 
Post has done in the last ten years 
was put over us by a very decent 


writer on a daily newspaper inno-| ¢ 


cently acting on behalf of a grou 

of socially prominent financia 
highwaymen whose names it is 
doubtful if he knew. The story did 
not go t as they expected. In 
fact it back-fired. Its echoes are 
still being heard and will continue 
for a considerable time. It is pos- 
sible that the worst explosion is 
yet to come. But that is not our 
work. ; 

These references will give our 
readers some idea of the difficul- 
ties our editors have to face. Only 
eternal vigilance with the kind co- 
operation of our readers and all 
decent citizens will give us and 
them the greatest pleasure of safe- 
ty in reliable news and other serv- 


Not the least valuable part of 
our experiences has been the mis- 
takes—serious mistakes — chiefly 
when we took the word of corpora- 
tion heads' who had failed to read 
the future aright, or who should 
nevér have been trusted. 

Misfits and Successes 

We have been particularly for- 
tunate in a succession of manag- 
ing editors, men of high character. 
We have had remarkably few mis- 
fits on our staff. Some men have 
gone yellow. Others were yellow 
when they joined us. Once a man 
with a good record was worked in by 
a group of publicly respectable but 
privately crooked promoters. Eur- 
opean governments, including Brit- 
ish, have seen our organization an 
ideal place for their agents. Two 
of these I caught myself and on 
their retirement, from the staff we 
found they proceeded direct to their 
embassies at Washington. Not- 
withstanding the. great tempta- 
tions, only twite in our whole his- 
tory have we found men accepting 
cash bribes to influence their writ- 
ings. Both were English university 
graduates in economics. One of the 
bribes was given by an agent of a 
real estate selling scheme—Law- 
rence Park, where are now the 
homes of many wealthy Toronto 
citizens. 

_ These experiences and associa- 
tions have equipped us in this 
organization for far greater work 
for our readers and country in the 
next twenty-five years. 
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(Continued from page 35) 


continued to campaign against high 
costs of government and the fajlure 
to balance governmental budgets. 


1931 


Unemployment General—Industries b 


Retrench — Bond Defaults In- 
crease — Exchanges Demoralized 
as Great Britain Goes Off Gold 
Standard 


Conditions became more acute 
during 1931. Industrial activity de- 
clined steadily; unemployment in- 
creased as every effort was exerted 
by executives to reduce costs in line 
with reduced prices. Dividends were 
cut and then passed. In many cases 
the surplus built up in good years 
was used to maintain operations and 
pay dividends and there was a rising 
tide of bond defaults, an aftermath 
of too optimistic development from 
1926 to 1929. Total production of 
wheat fell below the 1930 level de- 
spite an increase in acreage and the 
average price dropped to 37 cents 
per bushel. Purchasing power of 
the West was far below normal and 
in some sections affected by drought 
there was much distress. Federal, 
provincial and municipal govern- 
ments provided funds for relief. 

Stock prices declined throughout 
the year, but bond prices were stable 
and there was a fair volume of new 
financing until mid-September when 
Great Britain went off the gold basis 
and prices of all Canadian securi- 
ties broke suddenly and the Can- 
adian dollar went to a discount of 
25 per cent in New York. Foreign 
trade was demoralized and a period 
of great uncertainty prevailed. 
Throughout the year there was the 
utmost confidence in the Canadian 
banking system in contrast to the 
attitude held toward banks in the 
United States. One of the outstand- 
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ing events of the year was the 
financing operations of the Federal 
Government. In May, some $643,- 
100,000 of maturing bonds were con- 
verted into long term issues and in 
November, $221,000,000 of 5 per 
cent bonds were sold during the Na- 
tional Service Loan campaign at a 
period when all other financing was 
practically impossible. 


CANADA HAD RAILWAY 
PROBLEM IN 1907, NOW 
HAS BIGGER ONE 


(Continued from page 30) 
Currie, Carl R. Gray, president of 
the Union Pacific other rail- 
way men. 

Thornton Enters Picture — 

On October 4, 1922, the Dominon 
Government officially announce 
that Sir Henry Thornton, Ameri- 
can-born English aio operator 
was to be the new president of the 
system. A 

Big in physique and big in ideas, 
Sir Henry was not long in his new 
position before he started out to 
co-ordinate operations and person- 
nel of the system, as well as to re- 
habilitate equipment and physical 

roperties which had heretofore 
Com inadequate. 

The Thornton era was character- 
ized by the spending of tens of mil- 
lions of dollars in the rehabilita- 
tion of properties. New and modern 
rolling stock was added to the 
equipment, hotels built, heavier 
tracks laid, branch lines extended; 
in fact, money was spent freely in 
order to put the National system 
on a parity with that of its prin- 
cipal competitor, the Canadian 
Pacific Railway. 

While all this was going on, the 
Canadian Pacific Railway felt ob- 
ligated to spend sums over and 
above normal appropriations in 


order to meet the competition pro-| , 


vided by the nationally-owned 
system. . 

This period of excessive “nee 
tion over-expansion could have 
been curtailed, but political influ- 
ences upon the operations of the 
Canadian National system were 
such as to make it an extremely 
difficult matter to control expendi- 


tures. 
Control is Essential 

In the last ten years the financial 

sition of the Canadian National 

ailway system went from bad to 
worse. Large deficits were piled 
up year after year, increasing the 
burden of taxation upon the public 
at large, and threatening to impair 
the financial credit of the Domin- 
ion Government. 

The effort to keep pace with the 
Canadian National and the serious 
rop in traffic volume following 
the collapse of business in 1929 im- 
paired the financial position of the 
Canadian Pacific Railway to such 
an extent that this company, which 
had paid dividends on its capital 
stock without interruption for more 
than three decades, was forced to 
defer further distribution to the 
ordinary shareholders. 

Last year before the House of 
Commons Railway Committee, Sir 
Henry Thornton set forth his views 
on the railway situation. He de- 
scribed how earnings had fallen 
off due to the slow movement of 
grain from the West to overseas 
markets, decline of manufacturing, 
more widespread use of automo- 
biles for travelling, use of buses 
for transporting passengers «ver 
short distances, and the use of 
trucks for transporting merchan- 
dise in areas favored with good 
roads. Duplications of services and 
the vital need of closer co-opera- 
tion between the two systems was 
emphasized. 

Bennett Appoints Commission 

Following upon this declaration 
Prime Minister Bennett appoin 
an independent commission to in- 
vestigate the transportation prob- 
lem. To this committee he named 
Rt. Hon. Mr. Justice Duff as chair- 
man, Sir Joseph Flavelle, Lord 
Ashfield, Beaudry Leman, Dr. Clar- 
ence Webster, L. F. Loree and W. C. 
Murray. 

The Duff Commission in its re- 
port to the government makes sev- 
eral important recommendations. 
It does not recommend any corpo- 
rate amalgamation with the Can- 
adian Pacific Railway. 

The burden of an excessive cap- 
italization of the Canadian Na- 
tional system is emphasized and 
it is recommended that steps 
should be taken to cut down the 
charges. 

The necessity of divorcing the 
national system from political in- 
fluence was stressed by the com- 
mission, and it is recommended 
that a board of three trustees be 
appointed to be responsible for the 
management of the nationally- 
owned system. 


Trustees for C. N. R. 

Close co-operation between the 
two national systems is deemed es- 
sential if the railway problem is to 
be solved, said the commission, and 
to this end it recommended that 
a joint board of co-operation be 
formed consisting of the trustees 
of the nationally-owned system and 
three members to be seems b 
the Canadian Pacific Railway. If 
this committee could not agree 
upon a.measure of co-operation 
appeal could be made to an arbitral 
oard, composed of the Chief Com- 
missioner of the Board of Railway 
Commissioners and one representa- 
tive from each of the two railways. 


Measure of Protection 

_As a further measure of protec- 
tion, it was recommended that, at 
the request. of either railway, and 
upon it being shown to the presi- 
dent of the Exchequer Court of 
Canada that the matter is of major 
importance, two additional mem- 
bers may be appointed by him to 
the arbitral tribunal for the oc- 
casion. 

Matters of bus and truck com- 
penren, building and operation of 

otels, and kindred subjects were 

covered by the Commission in its 
investigations and reported upon 
to the Government. 

Carrying out of the remediai 
measures as recommended by the 
Duff Commission lies in the hands 
of the Dominion Government. 

Helpful—Not a Solution 

No one expects that the imple- 
menting of the Duff report will 
provide a solution to the country’s 
railway problem. At best it is hoped 
that stringent methods of econo- 
mies and close co-operation will 
enable the two national systems of 
railways to provide adequate trans- 

ortation facilities on a paying 
asis; that the incessant drain 
upon the country’s resources caus- 
ed by the continued deficits of the 
publicly-owned property be stop- 
ped or greatly lessened. 

_ Either this is the case or facili- 
ties will have to be restricted until 
they are self-supporting. 
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OTE the countless men who pasé through the doors of Eaton’s various 
stores and you will realise to what an extent The T. Eaton Company 
has become a national institution;—deeply rooted in the life of the 
Dominion. 


They are men who realise that only such an organisation as Eaton’s 


could offer the outstanding values that day by day make the many 
Eaton Stores a happy hunting ground for appreciative customers. 


For many years now Eaton’s has filled a Dominion wide need for un- 
questionably reliable merchandise offered at prices which will stand 
comparison anywhere throughout the country. Every year more and 
more men are taking advantage of these sterling values. 


A visit to the different restaurants and cafeterias in the Eaton stores 
will convince you that Eaton’s knows how to cater to men who prefer a 
“quick snack’’ as well as to those who want a more elaborate menu. 


See the Men’s Clothing Departments and you cannot fail to be im- 
pressed by the way in which style and value have been blended into 
an ideal combination. 


In the Sporting Goods—the Hardware—the Drug Departments, in 
short—everywhere Eaton’s offers a wide selection of merchandise 
appealing to men who demand the most exacting standard. 


* 


Now—when values in most commodities, and particularly those of 
interest to men, are greater than for years past,—is more than ever the 
time to take advantage of the many wonderful opportunities available 
every day in the different Eaton Stores. : 


The T. Eaton Company Limited takes this oppor- 
tunity to congratulate The Financial Post on 
the occasion of its Silver Anniversary, and wish 
it every success in the future. 
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FIRSTLY there is the heavy bur- 
den which inflation places in the 
payment of debt services abroad. 
For countries such as New Ze: 
and Australia whose debts 


the level now maintained 
latter country was perhaps a reas- 
onable move. For Canada, whose 


lar means adding an additional| {2 Pe 'ow* 
$800,000,000 to capital debt, to interest w 
which must be added correspond-| ing» fund 
ingly larger service charges, esti-| outstandi 
mated to be about $65,000,000 | 394,000 o 
annually if the Canadian dollar | interest ci 
were to drop to the level of sterling. a1 
Secondly there is the very real diffi- itso ov 
culty that inflation when once $6.61 et 
embarked upon may prove the) ) tered 
Steep descent from which there is a tena 3 
nO recovery. Other ‘d 
In Canada this might occur in| show va! 
two ways, either from the appli- (Contin 
cation of additional doses of infla- 
tion on the part of the government 
or by a “flight from the Canadian ra 
dollar” which might’ readily de- 
velop if American holders of Cana- 
dian securities were to become 
frightened that Canada were about 
to embark on any considerable ; 
Policy of currency inflation. Close} OTTAW 
observers of the situation believe|from Otta 
that such a flight would inevitably | trade trea 
develop if Canada were to attempt | France, G 
to bring her dollar down to the cipeckad 
Present parity of sterling. the return 
- , . secretary ¢ 
HAT the Bennett govern-| wr.: Gabi 
ment, with the advice of its | and has ut 
new deputy minister of finance, | forward th 
Probably hopes to achieve, is a/| these ‘coun 
iddle course between these two | tions with 
2 (Goatierned.on. page: 2, col. 5) - \ the- negot 





